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Town of Arlington 
Office of the Town Manager 


Adam W. Chapdelaine 730 Massachusetts Avenue 
Town Manager Arlington MA 02476-4908 
Phone (781) 316-3010 
Fax (781) 316-3019 
E-mail: achapdelaine @town.arlington.ma.us 
Website: www.arlingtonma.gov 


Letter of Transmittal 
January 19, 2021 
To the Honorable Select Board and Citizens of the Town of Arlington: 


Subsequent to the close of each year, state law requires the Town of Arlington to publish a complete set of 
financial statements in conformity with accounting principles generally accepted in the United States of America 
(GAAP) that are audited in accordance with generally accepted auditing standards by a firm of licensed certified 
public accountants. Pursuant to that requirement, we hereby issue the Comprehensive Annual Financial Report 
(CAFR) of the Town of Arlington, Massachusetts, for the year ending June 30, 2020, for your review. 


The report is designed to be used by the elected and appointed officials of the Town and others who are 
concerned with its management and progress such as bond analysts, banking institutions and credit raters. Just 
as important, the design and format of this report is aimed at providing the residents and taxpayers of Arlington a 
more easily readable and, therefore, a more easily understandable financial report. 


This report consists of management’s representations concerning the finances of the Town of Arlington. 
Consequently, management assumes full responsibility for the completeness and reliability of all of the 
information presented in this report. As management, we assert that, to the best of our knowledge and belief, this 
financial report is complete and reliable in all material respects. In order to provide a reasonable basis for making 
these financial representations, management continues to review and improve its established comprehensive 
internal controls. The framework for these controls is designed to protect, to the extent possible, the 
government's assets from loss, theft or misuse. The cost of internal controls should not outweigh their benefits. 
As a result, the Town of Arlington’s comprehensive framework of internal controls has been designed to provide 
reasonable rather than absolute assurance that the financial statements for the year ended June 30, 2020, are 
fairly presented in conformity with GAAP. 


The Town of Arlington’s financial statements have been audited by Powers & Sullivan, LLC, a firm of licensed 
certified public accountants. The goal of the independent audit was to provide reasonable assurance that the 
financial statements of the Town of Arlington for the year ended June 30, 2020, are free of material misstatement. 
The independent audit involved examining, on a test basis, evidence supporting the amounts and disclosures in 
the financial statements; assessing the accounting principles used and significant estimates made by 
management; and evaluating the overall financial statement presentation. The independent auditor concluded, 
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based upon the audit, that there was a reasonable basis for rendering an unmodified opinion on the Town of 
Arlington’s financial statements for the year ended June 30, 2020, and that they are, in fact, fairly presented in 
conformity with GAAP. The independent auditor’s report is presented as the first component of the financial 
section of this report. 


The independent audit of the financial statements of the Town of Arlington was part of a broader, federally 
mandated “Single Audit” designed to meet the special needs of federal grantor agencies. The standards 
governing Single Audit engagements require the independent auditor to report not only on the fair presentation of 
the financial statements, but also on the audited government’s internal controls and compliance with legal 
requirements, with special emphasis on internal controls and legal requirements involving the administration of 
federal awards. These reports are available in the Town of Arlington’s separately issued Single Audit Report. 


GAAP requires that management provide a narrative introduction, overview and analysis to accompany the basic 
financial statements in the form of Management’s Discussion and Analysis (MD&A). This letter of transmittal is 
designed to complement the MD&A and should be read in conjunction with it. The Town of Arlington’s MD&A can 
be found immediately following the report of the independent auditors. 


Profile of the Town 


The Town, established in 1867, was originally incorporated as the Town of West Cambridge in 1807. Located 
approximately seven miles from downtown Boston, it is bordered on the east by the Cities of Cambridge and 
Somerville, on the north by the City of Medford and Town of Winchester, on the west by the Town of Lexington 
and on the south by the Town of Belmont. The Town is primarily a residential community which occupies a land 
area of 5.2 square miles and has an estimated population in 2020 of 46,173 persons. 


The Town provides general governmental services including police and fire protection, public education in grades 
K-12, water, sewer and health services, streets, libraries and parks and recreation. The Minuteman Regional 
Vocational-Technical School District, of which the Town is a member, provides technical education at the high 
school level. The Massachusetts Water Resources Authority provides sewage disposal services and water 
services for the Town. The Town has a Redevelopment Board and a Department of Planning and Community 
Development. The Arlington Housing Authority provides public housing in approximately 1,100 units for eligible 
low income families, the elderly, and the handicapped. 


Local legislative decisions are made by a representative town meeting form of government whose members 
(approximately 252) are elected for staggered three-year terms from 21 precincts. Subject to the legislative 
decisions made by the town meeting, the affairs of the Town are generally administered by a five member select 
board and a town manager. 


Local taxes are assessed by a board of three assessors elected for staggered three-year terms. Local school 
affairs are administered by a school committee of seven persons, elected for staggered three-year terms on an at- 
large basis. 


Budgetary Controls 


The Town Manager and Deputy Town Manager are responsible for preparing the budget and reviewing it with the 
various departments, boards, and committees. The Town Manger then presents it to the Select Board. The 
Board members review all requests and town-wide issues and present a budget to Town Meeting for approval. A 
twenty-one member Finance Committee made up of citizen volunteers appointed by the Town Moderator reviews 
the budget and makes recommendations to Town Meeting. 
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The general fund is the only governmental fund with an annual appropriated budget. The level of budgetary 
control is established by Town Meeting and this approval defines the level at which expenditures may not exceed 
appropriations. This level is typically at the individual department level. The Town Comptroller is responsible for 
ensuring all payroll and invoices are within the budgetary control level before authorizing payment. Additional 
appropriations may be approved at subsequent Town Meetings. During the last 60 days of a fiscal year, the 
Town Manager may request Finance Committee approval of transfers from a reserve fund established at Town 
Meeting. These controls ensure compliance with the budget approved by Town Meeting. 


Factors Affecting Economic Conditions 


Local Economy 


Economic activity in the Town largely consists of the wholesale and retail trade and service industries. In 2019, 
1,122 firms were located in Arlington, with a total annual payroll of $521,158,796, reported to the Massachusetts 
Department of Labor and Training. 


The Town of Arlington continues to reflect a strong economic condition. The per capita income is significantly 
higher than state averages, and the unemployment rate has always been extremely low. Arlington has a primarily 
residential tax base which has grown through rapidly rising home values. 


According to the Massachusetts Department of Employment and Training, in July 2019, the Town had a total 
labor force of 28,111, of whom 27,552 were employed and 559, or 2%, were unemployed as compared with 3.1% 
for the Commonwealth. 


In FY2020, the average assessed value of a single-family home in Arlington was $825,145, an increase of 
approximately 9.71% from the previous year. The current economic environment indicates that property values 
are on the rise. Building permit activity over the last year has been strong; a good indicator that building 
construction and renovation will convert to increased tax dollars. 


The MBTA provides local bus service connecting to Boston, Cambridge and other surrounding communities and 
rapid transit via the “Red Line” subway at its terminal in Cambridge on the Arlington border. Principal highways 
serving the Town are State Routes 2, 2A and 60 and U.S. Route 3. All of this has made Arlington a highly 
desirable location. 


The Town continues to be faced with and meet its financial challenges. Since FY2002 local aid for all 
municipalities initially dropped by approximately 8%, rebounded through FY2009 to a 20% increase, and in 
FY2019 ends in a cumulative increase of 40%. Arlington, on the other hand, has only recently experienced an 
increase above FY2002. In FY2006, Arlington was still 15% below FY2002 levels, while the average of all 
municipalities started seeing annual increases since then. As recently as FY2014, Arlington’s cumulative year-to- 
year change since FY2002 was a mere increase of 1.1%. In FY2020, Arlington remains disproportionately below 
other municipalities despite overall increases in state aid. To further illustrate this impact, the average state aid 
for municipalities in Massachusetts increased 39.6% from FY2002, while in FY2020 Arlington’s cumulative year- 
to-year change since FY2002 is an increase of 32.7%. 


Proposition 2% caps the Town’s ability to raise taxes and excess levy capacity is limited. Ninety-five percent of 
the Town’s tax base is from residential property. The Town approved a Proposition 2% operating override (in the 
amount of $5,500,000) in June of 2019. In 2014, the voters approved a Community Preservation Act 1.5% 
surcharge on property taxes to support historic preservation, affordable housing, and open space or recreation 
projects. 


Town of Arlington, Massachusetts 5 Comprehensive Annual Financial Report 


Long-Term Financial Planning 


Beginning in the fall of 2014, the Long Range Planning Committee (LRPC) held a series of discussions focused 
on the future of Town and School budgets and the amount by which they should grow on an annual basis. These 
discussions were prompted by the desire of committee members to explore strategies that could extend the life of 
the current Long Range Plan (LRP) and thereby forestall the next time an operating override would need to be 
considered. These discussions resulted in a number of recommendations being adopted for the FY2016 budget 
based upon the following principles: 


1. Exercising fiscal prudence to maintain financial stability through the success of a future operating 
override. 


2. Balancing prudence with recognition of the needs and expectations of Arlington residents and building 
Town and School budgets accordingly. 


3. Committing to strategically address the findings of the Comparative Compensation Study within the 
confines of the proposed long range planning parameters. 


Based upon these meetings and discussions, the following changes to LRP were adopted: 


e Health insurance premium growth was projected at 5.25% annually, mirroring the 10-year average 
premium growth of the GIC. 


e Free Cash was assumed to be certified each year at the 10-year average certified amount. 
e The rate of growth in annual pension costs has increased from 5.5% to 6%. 
e Annual budget growth for Town Departments was set at 3.25% for FY2017, FY2018, and beyond. 


e Annual budget growth for the general education portion of the School Department budget was maintained 
at 3.5% for F¥2018 and beyond. 


Major Initiatives 


The Town continues to invest in its buildings and other infrastructure to maintain high quality public services. The 
ongoing rise in student enrollments and aging school buildings has led the Town to undertake several major 
capital projects. In 2019-2020, the Town began construction of the new Arlington High School by moving major 
utility lines that feed the school and relocating storm drains the lie under the site. The Town also began 
renovation of the Central School, a building that has been used to house the Senior Center, HHS Department, 
and some private tenants. 


Awards and Acknowledgements 


The Town, through its long range planning development and strong financial position, saw its bond rating 
reaffirmed at AAA status, Standard and Poor’s highest rating. 


The Government Finance Officers Association (GFOA) awarded a Certificate of Achievement for Excellence in 
Financial Reporting to the Town for its CAFR for the year ended June 30, 2019. In order to receive this 
prestigious award, a government had to publish an easily readable and efficiently organized CAFR that satisfied 
both generally accepted accounting principles and applicable legal requirements. 
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The Government Finance Officers Association (GFOA) awarded a Distinguished Budget Presentation Award to 
the Town of Arlington for the year ended June 30, 2020. This was the seventh consecutive year that the Town 
received the award. Based on information available on the GFOA website, Arlington is one of 27 governmental 
entities in Massachusetts to receive this distinction. 


Preparing a document of this magnitude requires a significant investment of time and resources. | am grateful to 
the members of the Comptroller's Office and the cooperation of the Town Manager’s Office, the 
Treasurer/Collector’s Office, the Assessor’s Office, and the School Business Management Office for preparing 


this important document. This document reflects well upon the professionalism of our organization and provides a 
wealth of information to the community. 


Respectfully submitted, 


Adam W. Chapdelaine Ida Cody 
Town Manager Comptroller 
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Town of Arlington, Massachusetts 


Principal Executive Officers as of June 30, 2020 


TITLE NAME SELECTION TERM EXPIRES 
Select Board, Chair John V. Hurd Elected 2021 
Select Board, Vice Chair Joseph A. Curro, Jr. Elected 2021 
Select Board Stephen W. DeCourcey Elected 2022 
Select Board Lenard Diggins Elected 2023 
Select Board Diane M. Mahon Elected 2023 
Town Manager Adam W. Chapdelaine Appointed 2022 
Deputy Town Manager/Finance Director Sandy Pooler Appointed Indefinite 
Comptroller Ida Cody Appointed 2021 
Treasurer Phyllis L. Marshall Appointed Indefinite 
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Powers & Sullivan, LLC 
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100 Quannapowitt Parkway 
Suite 101 
Wakefield, MA 01880 
T. 781-914-1700 
F. 781-914-1701 


Independent Auditor’s Report 


To the Select Board 
Town of Arlington, Massachusetts 


www.powersandsullivan.com 


Report on the Financial Statements 


We have audited the accompanying financial statements of the governmental activities, the business-type 
activities, each major fund, and the aggregate remaining fund information of the Town of Arlington, 
Massachusetts as of and for the year ended June 30, 2020 (except for the Arlington Contributory Retirement 
System which is as of and for the year ended December 31, 2019), and the related notes to the financial 
statements, which collectively comprise the Town’s basic financial statements as listed in the table of contents. 


Management's Responsibility for the Financial Statements 


Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error. 


Auditor’s Responsibility 


Our responsibility is to express opinions on these financial statements based on our audit. We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of 
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free from material misstatement. 


An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the 
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no 
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 


We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinions. 


Opinions 


In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities, the business-type activities, each major fund, and the aggregate 
remaining fund information of the Town of Arlington, Massachusetts, as of June 30, 2020 (except for the Arlington 
Contributory Retirement System which is as of and for the year ended December 31, 2019), and the respective 
changes in financial position and, where applicable, cash flows thereof for the year then ended in accordance with 
accounting principles generally accepted in the United States of America. 
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Other Maiters 
Required Supplementary Information 


Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis and required supplementary information, as listed in the table of contents, be presented 
to supplement the basic financial statements. Such information, although not a part of the basic financial 
statements, is required by the Governmental Accounting Standards Board who considers it to be an essential part 
of financial reporting for placing the basic financial statements in an appropriate operational, economic, or 
historical context. We have applied certain limited procedures to the required supplementary information in 
accordance with auditing standards generally accepted in the United States of America, which consisted of 
inquiries of management about the methods of preparing the information and comparing the information for 
consistency with management’s responses to our inquiries, the basic financial statements, and other knowledge 
we obtained during our audit of the basic financial statements. We do not express an opinion or provide any 
assurance on the information because the limited procedures do not provide us with sufficient evidence to 
express an opinion or provide any assurance. 


Other Information 


Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise 
the Town of Arlington, Massachusetts’ basic financial statements. The introductory section, combining and 
individual fund financial statements, and statistical section are presented for purposes of additional analysis and 
are not a required part of the basic financial statements. 


The combining and individual fund financial statements are the responsibility of management and were derived 
from and relate directly to the underlying accounting and other records used to prepare the basic financial 
statements and certain additional procedures, including comparing and reconciling such information directly to the 
underlying accounting and other records used to prepare the basic financial statements or to the basic financial 
statements themselves, and other additional procedures in accordance with auditing standards generally 
accepted in the United States of America. In our opinion, the combining and individual fund financial statements 
are fairly stated in all material respects, in relation to the basic financial statements as a whole. 


The introductory and statistical sections have not been subjected to the auditing procedures applied in the audit of 
the basic financial statements and, accordingly, we do not express an opinion or provide any assurance on them. 


Other Reporting Required by Government Auditing Standards 


In accordance with Government Auditing Standards, we have also issued our report dated January 19, 2021, on 
our consideration of the Town of Arlington, Massachusetts’ internal control over financial reporting and on our 
tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements and other 
matters. The purpose of that report is to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on the internal control over 
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the Town of Arlington, Massachusetts’ internal control over 
financial reporting and compliance. 


Powopt Quiver, LL 


January 19, 2021 
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Management’s Discussion and Analysis 


As management of the Town of Arlington, we offer readers of these financial statements this narrative overview 
and analysis of the financial activities for the year ended June 30, 2020. We encourage readers to consider the 
information presented in this report. 


Overview of the Financial Statements 


This discussion and analysis are intended to serve as an introduction to the Town of Arlington’s basic financial 
statements. These basic financial statements are comprised of three components: 1) government-wide financial 
statements, 2) fund financial statements, and 3) notes to the financial statements. This report also contains other 
required supplementary information in addition to the basic financial statements. 


Government-wide financial statements. The government-wide financial statements are designed to provide 
readers with a broad overview of finances, in a manner similar to private-sector business. 


The statement of net position presents information on all assets and deferred outflows and liabilities and deferred 
inflows, with the difference between them reported as net position. Over time, increases or decreases in net 
position may serve as a useful indicator of whether the Town’s financial position is improving or deteriorating. 


The statement of activities presents information showing how the government's net position changed during the 
most recent year. All changes in net position are reported as soon as the underlying event giving rise to the 
change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are reported in this 
statement for some items that will only result in cash flows in future periods (e.g., uncollected taxes and earned 
but unused vacation leave). 


Both of the government-wide financial statements distinguish functions that are principally supported by taxes and 
intergovernmental revenues (governmental activities) from other functions that are intended to recover all or a 
significant portion of their costs through user fees and charges (business-type activities). The governmental 
activities include general government, public safety, education, public works, community development, human 
services, culture and recreation, library, community preservation, COVID-19, and interest. The business-type 
activities include the activities of the water and sewer department, youth services, Council on Aging, Ed Burns 
Arena and the recreation department. 


Fund financial statements. A fund is a grouping of related accounts that is used to maintain control over 
resources that have been segregated for specific activities or objectives. Fund accounting is used to ensure and 
demonstrate compliance with finance-related legal requirements. All of the funds can be divided into three 
categories: governmental funds, proprietary funds, and fiduciary funds. 


Governmental funds. Governmental funds are used to account for essentially the same functions reported as 
governmental activities in the government-wide financial statements. However, unlike the government-wide 
financial statements, governmental fund statements focus on near-term inflows and outflows of spendable 
resources, as well as on balances of spendable resources available at the end of the year. Such information may 
be useful in evaluating a government’s near-term financing requirements. 
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Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is 
useful to compare the information presented for governmental funds with similar information presented for 
governmental activities in the government-wide financial statements. By doing so, readers may better understand 
the long-term impact of the government’s near-term financing decisions. Both the governmental fund balance 
sheet and the governmental fund statement of revenues, expenditures, and changes in fund balances provide a 
reconciliation to facilitate this comparison between governmental funds and governmental activities. 


The Town of Arlington adopts an annual appropriated budget for its general fund. A budgetary comparison 
schedule has been provided for the general fund to demonstrate compliance with this budget. The budgetary 
comparison schedule is reported following the notes to the basic financial statements as required supplementary 
information. 


Proprietary funds. The Town maintains one type of proprietary fund. Enterprise funds are used to report the 
same functions presented as business-type activities in the government-wide financial statements. The Town 
uses enterprise funds to account for its water and sewer, youth services, Council on Aging, Ed Burns Arena and 
recreation department activities. 


Fiduciary funds. Fiduciary funds are used to account for resources held for the benefit of parties outside the 
government. Fiduciary funds are not reflected in the government-wide financial statement because the resources 
of those funds are not available to support the Town’s own programs. The accounting used for fiduciary funds is 
much like that used for proprietary funds. The Town maintains three different fiduciary funds. The pension and 
other employee benefit trust funds are used to account for resources held in trust for members of the Arlington 
Contributory Retirement System and for resources held in trust to fund the Town’s portion of health benefits for 
retirees and beneficiaries. The private purpose trust fund is used to account for resources held in trust which 
principle and investment income exclusively benefit individuals, private organizations, or other governments. The 
Town’s agency funds are used to account for escrow accounts, performance bonds, and fees collected on-behalf 
of the state. 


The fiduciary fund financial statements provide combined information for the pension and other postemployment 
benefit (OPEB) trust funds of the Town under the caption “pension and other employee benefit trust funds’. 
Private purpose trust funds and agency funds are reported and combined into a single, aggregate presentation in 
the fiduciary funds financial statements under the captions “private purpose trust funds” and “agency funds’, 
respectively. 


Notes to the basic financial statements. The notes provide additional information that is essential to a full 
understanding of the data provided in the government-wide and fund financial statements. 


Government-wide Financial Analysis 


As noted earlier, net position may serve over time as a useful indicator of a government's financial position. For 
the Town, liabilities and deferred inflows of resources exceeded assets and deferred outflows of resources by 
$88.3 million at the close of 2020, a decrease of $1.2 million. 


The largest portion of the Town’s net position, $138.3 million reflects its investment in capital assets (e.g., land, 
buildings, machinery, and equipment), net of any related debt used to acquire those assets that are still 
outstanding. The Town uses these capital assets to provide services to citizens; consequently, these assets are 
not available for future spending. Although the investment in its capital assets is reported net of its related debt, it 
should be noted that the resources needed to repay this debt must be provided from other sources, since the 
capital assets themselves cannot be used to liquidate these liabilities. 
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An additional portion of net position, $25.2 million represents resources that are subject to external restrictions on 
how they may be used. The remaining balance of unrestricted net position is a deficit of $251.7 million. The 
deficit is the result of the recognition of the Town’s net pension liability of $128.8 million, along with the net other 
postemployment benefits liability of $236.6 million. These are long-term unfunded liabilities that will not require 
significant short-term resources. 


Governmental Activities 


2020 2019 
Assets: 
CUIENt ASS CtS i iiiee testa chant tote lee ieee seed $ 177,038,477 $ 108,020,639 
Noncurrent assets (excluding capital)................. 291,130 800,929 
Capital assets, nondepreciable.....................00065 16,497,421 50,027,337 
Capital assets, net of accumulated depreciation.... 196,200,206 148,142,050 
MOtal:ASSC 1S. cess. cscccvesccecdecstecacerasedscvececatesee 390,027,234 306,990,955 
Deferred outflows Of reSOUICES.........ccccceeeeeeeeeeees 37,268,221 20,237,962 
Liabilities: 
Current liabilities (excluding debt)....................5.. 22,645,493 11,626,213 
Noncurrent liabilities (excluding debt).................. 357,848,634 329,468,380 
Current debt.............c.cccccccceeeeeceeeeeeeeaeeseneeeeeeas 9,373,663 9,203,521 
Noncurtent debt... .22:500c02secceecte nec gil decteeesnteiles 144,289,042 86,201,313 
Total liabilities. ..............cccccceeeeceeeeeeeeeeeeees 534,156,832 436,499,427 
Deferred inflows Of reSOUICeS...........0.2ceceeeeeeeeeees 11,796,493 6,141,836 
Net position: 
Net investment in capital assets...................:0088 115,052,294 109,953,884 
ReEStriCted) 4x sccswieneits sahstascisintnn de ketacetetn tn aneteent 25,157,724 23,581,105 
URPESTICTED He cccntessdataarePanahiee dts alee sessed Suaknetiee (258, 867,888) (248,947,335) 
Total net position............2..:::ceeeeeeeeeeeeeeeees $ (118,657,870) $ (115,412,346) 


The governmental activities net position decreased by $3.2 million during the current year. Key decreases are the 
recognition of an additional $15.1 million in the Town’s net other postemployment benefit obligation net of 
deferred outflows/inflows and $1.7 million in the Town’s net pension liability net of deferred outflows/inflows, which 
are both reported in noncurrent liabilities. Offsetting these were $4.8 million in school building authority, state 
highway, and community preservation capital grants. 


The $69.0 million increase in current assets is mainly from bond proceeds received in the current year that have 
not yet been spent. Of the $66.2 million general obligation bond issued in November 2019, $53.7 million related 
to the ongoing high school construction project. 


The $510,000 decrease in noncurrent assets (excluding capital) is primarily due to the reduction in the 
intergovernmental receivable from the Massachusetts School Building Authority, as school construction funds are 


received annually which are used to retire debt outstanding for school construction projects. 


The net $14.5 million increase in capital assets is mainly from large capital projects such as the high school 
construction project, reservoir design, and infrastructure projects. 
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The increase of $28.4 million in noncurrent liabilities (excluding debt) is related to the net pension liability and net 
other postemployment benefit liability which increased $1.7 million and $15.1 million, respectively. The Town 
made a $937,000 payment to the other postemployment benefits trust fund, which is reported as a fiduciary fund 
and, accordingly, is not included in the government-wide financial statements. 


The increase in current debt and noncurrent debt of $58.3 million relate to the issuance of $67.5 million in bonds 
and related premiums offset with $8.8 million in debt service payments and the current amortization of premiums; 
along with an overall reduction in bond anticipation notes of $481,000. 


2020 2019 
Program Revenues: 
Charges for SCrViCES..........ccccceccecceeeeeeeeeeeeeeeeeeeneens $ 13,401,983 $ 14,755,228 
Operating grants and contributions..................:::006 42,928,385 37,934,415 
Capital grants and contributions..................ccceeeee eee ee 4,808,101 1,800,686 
General Revenues: 
Real estate and personal property taxes, 
net of tax refunds payable..................cecseeeeeee eens 132,061,642 122,614,263 
Tax and other liens................ccc ccc cee eee eee sees eaeeeeeeeeeas 215,859 1,219 
Motor vehicle excise taxe@S................6 cee eee eee eee ee eee: 5,087,563 5,312,690 
Hotel/motel taxes cssccewaict ee ats Hears ote ia gen eteede tu ede 453,651 479,530 
Meal: taxi .ceiccrsn scsicostna eats otter ov veltha ee Pd aegis: 457,149 467,654 
Community preservation tax..............:cccccceeeeeeeeeeeeees 1,901,538 1,473,559 
Penalties and interest On taxeS...............cccceeeeee eee es 317,289 409,223 
Payments in lieu Of taxe@S........ 0... cece cee eee ee eee cence ee eees 25,386 25,361 
Grants and contributions not restricted to 
SPeCific PrOGFAMS............ cece ec cee ee eee ceca sense eeeeees 8,620,937 8,607,543 
Unrestricted investment income..................c0ccceeee eens 2,016,061 2,062,485 
Total reV@nUeS............ceceeeeeeeeeeeeeeeeeeeeeeeeeeeeeens 212,295,544 195,943,856 
Expenses: 
General government..............c.cccceeceeeeeeeeeeeeeeeeeeenes 13,917,121 13,949,950 
Public: Satetys... 3.cohrac ccd Aas cased adieteeewieaeen 29,988,771 30,302,482 
EGUue ations xcs iuin3 roevetes tose besecoued in deg loots aise deat de 135,159,188 121,355,303 
Public: WOrkS3 <5... 02235552805 hsebe din Peas dies Paite s Shane ee eSeeae 15,126,859 16,327,039 
Community development..................ccceeeeeeeeeaeeeeaees 3,193,768 4,518,395 
HUMAN SEIVCES.......... 0. ccc cece cece cece ee eeeeeeeeeeeeeeneeeaes 2,807,079 2,805,007 
Culture and recreation..............cccccceeeceeeeeeeeeeeeeneeees 352,672 565,478 
LIDPAPY 22 see 22 Sepa hot Aue Vee deat onde eeu ek sone vested dusts eke 4,378,409 4,294,607 
Community preservation..............ccccceeceeeeeeeeeeaeeeees 595,562 678,550 
COVID=1 ioe coi h ks aoe ahead line Soctaadsdu Sosa snedoeueaeln tte 518,978 - 
INGGLESE. acct ere cet A oars csucna dee entice once e ce oac Be Rncee d 3,353,261 2,183,780 
Total CXPCNSCS........cccceeceeeeee eee eeeeeeeeeeeeeeeeeeeeeey 209,391,668 196,980,591 
Excess (Deficiency) before transfers..........::::::cceeee 2,903,876 (1,036,735) 
"TRANSIO NS. seen ce cde seneeteweeeceetecteeeeeadesdensetyeceuseteseuredzes (6,149,400) (5,850,271) 
Change in net poSition..........::cceeceeeeeeeeeeeeeeeeeeeeeeeeeees (3,245,524) (6,887,006) 
Net position, beginning of yeal...........:::ceseeeeeeeeeeeeeee: (115,412,346) (108,525,340) 
Net position, end Of Yeal...........ccceeceeeeeeeeeeeeeeeeeeeeeeees $ (118,657,870) $ (115,412,346) 


Charges for services came in lower than the previous year due to the COVID-19 shutdowns that took place 
statewide starting in March 2020. Some of the programs affected included preschool, tuition, athletic fees and 
building use fees. 
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Operating grant revenue came in higher from the previous year due to increased state financing for the 
Massachusetts’s Teachers’ Retirement System, which increased revenue and the corresponding expense by $3.6 
million over the prior year. 


In addition to the increase in the Massachusetts’ Teachers’ Retirement System (MTRS) of $3.6 million, education 
also increased by $10.2 million for the current year recognition of the net other postemployment liability. 


Education saw the largest increase in expenses. This was due to an increase to the Town’s budgeted expenses, 
MTRS increase of $3.6 million, and the recognition of an additional $4.1 million in other postemployment benefits. 


On March 27, 2020, the United States Federal Government established the Coronavirus Aid, Relief and Economic 
Security (CARES) Act in response to the economic downfall caused by the COVID-19 pandemic. This Act 
requires that the payment from these funds be used only to cover expenses that; are necessary due to the public 
health emergency with respect to COVID-19; were not accounted for in the budget most recently approved as of 
March 27, 2020; and were incurred during the period that begins on March 1, 2020, and ends on December 30, 
2020. On December 26, 2020, the December 30‘ deadline was extended by one year. As of June 30, 2020, the 
Town incurred COVID-19 related expenses totaling $519,000. The Town anticipates being reimbursed for these 
costs through the Coronavirus Relief Fund and the Federal Emergency Management Agency and has recorded 
receivables related to the anticipated reimbursements. 


Business-Type Activities 


2020 2019 
Assets: 
Current aSSets...........cceceecececececcencecececeeneneees $ 19,889,597 $ 17,912,950 
Capital assets, nondepreciable.....................06065 2,954 2,954 
Capital assets, net of accumulated depreciation.... 28,714,076 28,388,802 
TOtala SS@ts: 2 sacs 2cdei dodeatescsdereesieieiactetaederey 48,606,627 46,304,706 
Deferred outflows Of reSOUICeS...........:ececeeeeeeeeees 492,602 845,435 
Liabilities: 
Current liabilities (excluding debt).....................4. 245,476 159,025 
Noncurrent liabilities (excluding debt).................. 9,503,317 10,127,573 
Current:debt ves .c.c Foes coe een ene ohaskdacnia dene doneteas 1,310,850 1,376,050 
Noncurrent debt..............ccccccceceeeeeseeeeeeeeeeeeeeaes 7,227,350 7,038,200 
Total liabilities. ...............ccccceeeeceeeeeeeeeeeeeee 18,286,993 18,700,848 
Deferred inflows Of reSOUICES...........0:sceceeeeeeeeeees 447,295 139,858 
Net position: 
Net investment in capital assets...................00008 23,233,149 22,091,083 
Unrestricted: soa ie Rn eed dae ela a 7,131,792 6,218,352 
Total net pOSitiOn..............c:eeceeeeeeeeeeeeeeeees $ 30,364,941 $ 28,309,435 


The increase in current assets is mainly due to the increase in user charges receivable. This was due to an 
increase in the water and sewer rates along with the timeliness of collections. 

The decrease of $624,000 in noncurrent liabilities (excluding debt) is related to the decrease in net pension 
liability of $815,000 offset with an increase in the net other postemployment benefit liability of $213,000. 
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2020 2019 
Program Revenues: 


Charges for SErViCeS..............ccccccce ec ee cease eeeea essen teens $ 18,978,334 $ 17,245,102 
Operating grants and contributions.......................:... 290,764 279,232 
Capital grants and contributions...................:.:6:cceeeee 600,000 600,000 
General Revenues: 
Unrestricted investment income.....................ccceee eee 119,039 116,846 
Total reV@NUCS. ........0c0cee cece cece cece eee ee ee ee eeeeeeeee 19,988,137 18,241,180 
Expenses: 
Water and SCWEM.............c ccc cece eee eceeeeeeeeee sense eeeeneas 20,988,479 20,113,477 
¥ OULMSEMICGS vsecds..sbadcoedves aah nee late an cee ewiee eens 739,064 667,794 
Council On AGiNG................ cece eee eee eect eee eee ee eee 93,351 83,109 
Ed Burs -arena:tisecacecaesieemicteveeteiiners teenie aacniees 511,962 597,908 
Recreations: cats) cos ase bed i ee ea 1,749,175 1,668,972 
Total OEXPe@NSeS..........ceceececeeeeceeeeceeeeeeceeeeseeeeeees 24,082,031 23,131,260 
Excess (Deficiency) before transfers..........::::::c:seeeeee (4,093,894) (4,890,080) 
TANS KS: 5535505 3 ales hic eae ee 6,149,400 5,850,271 
Change in net poSition...............ceeceeseeeeseeeeeeeeeeeeeeees 2,055,506 960,191 
Net position, beginning of yeal............::cceeeeeeeeeeeeeeees 28,309,435 27,349,244 
Net position, end Of Year...........ccceeceeeeeeeeeeeeeeeeeeeeeeees $ 30,364,941 $ 28,309,435 


There was a net increase of $2.1 million in net position reported in connection with the Town’s business-type 
activities. Additionally, the water and sewer enterprise fund was subsidized by the general fund in 2020 by 
approximately $5.6 million to offset a portion of the costs associated with the repayment of debt to the 
Massachusetts Water Resources Authority. The water and sewer enterprise fund received a $600,000 capital 
grant from the MWRA for infiltration and inflow projects. Revenues in water and sewer increased due to rate 
increases implemented in March of 2020. 


Financial Analysis of the Government’s Funds 


As noted earlier, the Town uses fund accounting to ensure and demonstrate compliance with finance-related legal 
requirements. 


Governmental funds. The focus of the Town’s governmental funds is to provide information on near-term 
inflows, outflows, and balances of spendable resources. Such information is useful in assessing the Town’s 
financing requirements. In particular, unassigned fund balance may serve as a useful measure of a government’s 
net resources available for spending at the end of the year. 


As of the end of the current year, governmental funds reported combined ending fund balances of $153.3 million 
which was an increase of $58.8 million from the prior year. 


The general fund reported a $5.0 million increase in fund balance in the fund based financial statements. This 
includes the activity of the Town’s stabilization funds and insurance trust funds which are reported within the 
general fund. The Town has a general stabilization fund, special education stabilization funds, a health claims 
stabilization fund, a municipal building insurance stabilization fund, and a fiscal stability stabilization fund with a 
combined balance of $34.0 million at year-end. Collectively, they reported an increase of $5.9 million from 2019. 
The operating general fund accounted for the remaining $900,000 decrease. 
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The Town’s capital borrowing major fund reported a fund balance of $56.4 million, an increase of $50.6 million 
from the prior year. During 2020, the Town recognized $64.7 million in bond proceeds in this major fund which 
represents long-term borrowing used to finance various capital projects identified in the Town’s capital 
improvement plan. Current expenditures in this fund totaled $20.0 million and related mainly to school building 
improvements. The fund had $3.6 million in reimbursements from the Massachusetts School Building Authority. 


There was a $3.2 million increase in the nonmajor governmental funds, which reported $24.7 million in revenues, 
$24.2 million in expenditures, $3.1 in premiums from the issuance of bonds received, and $455,000 in net 
transfers to and from other funds. 


General Fund Budgetary Highlights 


There were no significant changes between the original and final budget. Actual results from operations were 
better than anticipated as the Town collected approximately $1.2 million more than budgeted and departments 
expended $3.6 million less than budgeted. 


The largest revenue variance was in investment income which came in over budget by $833,000. Departmental 
and other came in $629,000 over budget. A majority of the increase was for building permits and ambulance 
fees. Hotel/motel tax came in $129,000 over budget. The Town also had a revenue surplus for the unbudgeted 
tax liens totaling $256,000. Real estate and personal property came in lower than budget by $647,000 mainly 
due to the timing of collections. Expenditures for the reserve fund, education, and public works came in under 
budget by approximately $1.3 million, $729,000, and $675,000, respectively, which contributed to the surplus. 


Capital Asset and Debt Administration 


The Town Manager is responsible for submitting a five-year capital-planning program for all departments to the 
Select Board each year. The Capital Planning Committee was created to advise and make recommendations 
regarding the Capital Plan. Annually the first year of the Capital Plan is submitted to the Town Meeting as the 
Capital Budget for appropriation. The Capital Plan is reviewed and revised each year to make changes in 
priorities and to add an additional year to the planning process. 


The goal of the Capital Planning Program is to provide a means of planning for the maintenance and/or 
improvement of the capital assets and infrastructure of the Town of Arlington. To that end, the policy is that 
approximately 5% of the projected revenue of the Town is dedicated to capital expenditures including prior and 
future debt issuances. For the 2020 budget, this allowed for an annual cash expenditure of $4.2 million and a 
new borrowing of $44.1 million (including Water and Sewer). The Town's outstanding long-term debt related to 
the general government and water and sewer enterprise, as of June 30, 2020, was $162.2 million for various CIP 
related projects. 


The maintenance of the infrastructure and the capital assets of the Town are of vital importance to the delivery of 
the quality services that the Town has been known for. To this end, the Capital Planning Committee is dedicated 
to accomplishing the following objectives: 


e To review, plan, and coordinate capital improvements so as to promote a systematic, organized 
replacement and acquisition schedule. 

e To insure that, given limited resources, the capital needs of the community are met. 

e To present a sound financial package so as to stabilize and level out the debt of the Town. It should assure 
timely planning for the most economical method of financing capital improvements. 

e To insure wider community participation in the planning of projects and to reduce the pressure to fund a 
project that may not present as great a need as another project. 
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e To promote a more effective administration and coordination of capital projects to reduce scheduling 
problems, and conflicting or overlapping projects not only among local departments but also among other 
local and state agencies and private enterprises such as the gas and electric companies. 


In reviewing the requests of the operating departments, the committee uses the following criteria for evaluation: 


e Imminent threat to the health and safety of citizens/property. 

e Maintenance of operations/necessary expenditures. This does not include ordinary maintenance but 
rather maintaining a current service level through improvement of a capital asset. These may be major 
expenditures that will avoid costly replacement in the future. 

e Requirement of State or Federal Law/regulation. 

e Improvement of infrastructure. 

e Improvement of productivity. 

e =Alleviation of an overtaxed/overburdened situation. 


The relationship of the project to other Town projects and needs is also considered in the review and prioritization. 


The Town is a member of the Massachusetts Water Resources Authority (MWRA), which assesses member 
communities annually for their proportionate share of the MWRA’s debt service. The Town has also adopted 
Chapter 59 Section 21C Paragraph N of the Massachusetts General Law, which allows for the shifting of the debt 
service for water and sewer to the tax rate above the limits of Proposition 2 %. The Town shifted $5,593,112 in 
2020 from the MWRA assessment to the property taxes. During FY2020, the Town issued an additional $1.5 
million in MWRA sewer bonds. 


The Town has voted to eliminate the amount of future MWRA debt that will be shifted to the tax rate to zero over 
the next three year, which will increase water rates. 


The Town continues to invest in its buildings and other infrastructure to maintain high quality public services. The 
ongoing rise in student enrollments and aging school buildings has led the Town to undertake several major 
capital projects. In 2019-2020, the Town began construction of the new Arlington High School by moving major 
utility lines that feed the school and relocating storm drains the lie under the site. The Town also began 
renovation of the Central School, a building that has been used to house the Senior Center, HHS Department, 
and some private tenants. 


Capital Assets 


The Town’s valuation of governmental activities capital assets as of June 30, 2020, amounts to $212.7 million, net 
of accumulated depreciation. This amount represents purchases made over time in the following categories: 

land, construction in progress, buildings, improvements, vehicles and equipment, and infrastructure. The Town’s 
capital additions totaled $23.2 million. Major additions include the high school construction project, reservoir 
design, and infrastructure projects. The high school project is ongoing and reported as construction in progress at 
year end. 


The Town’s valuation of business-type activities capital assets as of June 30, 2020, amounts to $28.7 million, net 
of accumulated depreciation. This amount represents purchases made over time in the following categories: 
water/sewer main improvements, various park improvements, and purchases of vehicles and equipment. Current 
year additions totaled $1.4 million and were related to infrastructure. 
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Debt 


The Town’s governmental funds have total bonded debt outstanding of $153.7 million at the end of the current 
year. As compared to the prior year, this is a net increase of $58.7 million resulting from principal payments and 
amortization of premiums of $8.8 million offset by $67.5 million long-term bond issuances, including premiums, 
during 2020. 


The water and sewer enterprise funds have total bonded debt outstanding of $8.2 million at the end of the current 
year. The Town issued $1.5 million in MWRA bonds and made $1.2 million in principal payments during the year. 


The Ed Burns rink enterprise fund has debt outstanding at year-end of $325,000. The Town made $145,000 in 
principal payments during the year. 


Please refer to financial statement notes 4, 6 and 7 for further discussion of the major capital and debt activity. 
Requests for Information 

This financial report is designed to provide a general overview of the Town of Arlington’s finances for all those 
with an interest in the government’s finances. Questions concerning any of the information provided in this report 


or requests for additional financial information should be addressed to the Office of the Comptroller, 869 
Massachusetts Avenue, Arlington, Massachusetts 02476. 


Town of Arlington, Massachusetts 26 Comprehensive Annual Financial Report 


This page intentionally left blank. 


Town of Arlington, Massachusetts 27 Comprehensive Annual Financial Report 


Basic Financial Statements 


Town of Arlington, Massachusetts 28 Comprehensive Annual Financial Report 


STATEMENT OF NET POSITION 
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Primary Government 













































































































































































Governmental Business-type 
Activities Activities Total 
ASSETS 
CURRENT: 
Cash and cash equivalents. 153,945,053 $ 12,847,021 $ 166,792,074 
Investments 15,054,897 - 15,054,897 
Receivables, net of allowance for uncollectibles: 
Real estate and personal property taxes. 1,809,983 - 1,809,983 
Tax liens. 491,256 - 491,256 
Community preservation fund surtax. 18,039 = 18,039 
Motor vehicle excise taxes. ae 315,572 = 315,572 
User charges. FR - 7,042,576 7,042,576 
Departmental and othe! 179,242 2 179,242 
Intergovernmental 4,380,489 - 4,380,489 
Community preservation state share. 374,380 - 374,380 
72,782 = 72,782 
Tax foreclosures. 396,784 : 396,784 
Total current: asselsiai essai ies iescidesieineatien sesaese 177,038,477 19,889,597 196,928,074 
NONCURRENT: 
Receivables, net of allowance for uncollectibles: 
291,130 7 291,130 
Capital assets, nondepreciabl 16,497,421 2,954 16,500,375 
Capital assets, net of accumulated depreciation................... 196,200,206 28,714,076 224,914,282 
‘Totalinoncurrent'aSsets sc... ue cite ee te ete teed 212,988,757 28,717,030 241,705,787 
TOTAL ASSETS: 2305242200 test 00 tab kei 125k one as Sees Shan | 390,027,234 48,606,627 438,633,861 
DEFERRED OUTFLOWS OF RESOURCES 
Deferred outflows related to pensions. 5,339,550 266,710 5,606,260 
Deferred outflows related to other postemployment benefit: 31,928,671 225,892 32,154,563 
TOTAL DEFERRED OUTFLOWS OF RESOURCEG................. 37,268,221 492,602 37,760,823 
LIABILITIES 
CURRENT: 
Warrants payable icici cvctccd credence ueleee celeb ee Ries eb CEN E SS 10,635,089 130,074 10,765,163 
Accrued payroll 5,984,270 15,702 5,999,972 
Tax refunds payabl 393,400 2 393,400 
Accrued interest 1,557,280 - 1,557,280 
Other liabilities. 261,586 - 261,586 
Unearned revenue. 886,870 28,200 915,070 
Customer deposits. 75,498 = 75,498 
Compensated absences.. 2,719,700 71,500 2,791,200 
Workers' compensation 131,800 a 131,800 
Bonds payable. 9,373,663 1,310,850 10,684,513 
Total‘ Current: liabilities 2.5.5 205 sc cdve it edecedeiedce di dadetete dae 32,019,156 1,556,326 33,575,482 
NONCURRENT: 
Compensated absences.. 1,851,100 62,900 1,914,000 
Workers’ compensation... 40,600 = 40,600 
Net pension liability. 122,642,937 6,125,997 128,768,934 
Net other postemployment benefits. 233,313,997 3,314,420 236,628,417 
Bonds payable. 144,289,042 7,227,350 151,516,392 
Total noncurrent liabilitieS...............cceceeeeeeeeeeeeeeeees 502,137,676 16,730,667 518,868,343 
TOTAL LIABILITIES oicsatcss ices steetenenceentasdaelcrasdsta'stt cases 534,156,832 18,286,993 552,443,825 
DEFERRED INFLOWS OF RESOURCES 
Taxes paid in advance 473,300 - 473,300 
Deferred inflows related to pensions 7,451,516 372,202 7,823,718 
Deferred inflows related to other postemployment benefits...... 3,871,677 75,093 3,946,770 
TOTAL DEFERRED INFLOWS OF RESOURCES.................555 11,796,493 447,295 12,243,788 
NET POSITION 
Net investment in capital assets................::ccsceesseeeeeeseteeeeeee 115,052,294 23,233,149 138,285,443 
Restricted for: 
Loans............. 363,912 = 363,912 
Permanent fund 
Expendable.... 10,574,380 - 10,574,380 
Nonexpendable. 4,867,622 - 4,867,622 
Gifts and grants 5,545,907 ¥ 5,545,907 
Community preservatio 3,805,903 = 3,805,903 
Unrestricted (258,867,888) 7,131,792 (251,736,096) 
TTOTALZNET. POSLTON cen esa: Seccsedhees coehivecestt dusabeuabaea teal $ (118,657,870) $ 30,364,941 $ (88,292,929) 








See notes to basic financial statements. 
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STATEMENT OF ACTIVITIES 


YEAR ENDED JUNE 30, 2020 


Program Revenues 


Operating Capital 
Charges for Grants and Grants and Net (Expense) 
Functions/Programs Expenses Services Contributions Contributions Revenue 
Primary Government: 
Governmental Activities: 
General government.............::0::ceeeeeeeeees 13,917,121 $ 2,405,159 $ 206,488 - §$ (11,305,474) 
Public Safety: veteccectecteeeteceeteneeteneated: 29,988,771 4,613,530 197,047 - (25,178,194) 
EQUATOR wiiicciciic cine cad en tne ee chin cine chin saree 135,159,188 4,270,762 39,003,585 3,562,104 (88,322,737) 
Public WOrkS............06::0eeeeeeeeeeeeeeeeeeeeaeees 15,126,859 854,684 - 871,617 (13,400,558) 
Community development................: 3,193,768 872,626 1,652,017 - (669,125) 
Human ServViCe@S.............0cceeeceeeeeeneeeeeeees 2,807,079 213,051 504,401 - (2,089,627) 
Culture and recreation...............ceceeeeeeeees 352,672 96,026 117,209 - (139,437) 
DID Fany sspecsta tes tsapeeeteateshenseeeeeraneaneass 4,378,409 76,145 706,049 - (3,596,215) 
Community preservation...............0:e 595,562 - - 374,380 (221,182) 
GOVID=19 ccchesnndtedantandacdancdnekentacsanbactiets 518,978 - 518,978 - - 
INtGNEStisvssecsavsvsdsviecdecasvereasessctacaan tesa 3,353,261 - 22,611 - (3,330,650) 
Total Governmental Activities................ 209,391,668 13,401,983 42,928,385 4,808,101 (148,253,199) 
Business-Type Activities: 
Water and SCWE!..........::0ccceeeeeeeeeeeeeeeeeees 20,988,479 16,795,882 - 600,000 (3,592,597) 
Youth S@rviCeS............:.ccececeeeeeeeeeeeeeeeeeaes 739,064 392,693 227,764 - (118,607) 
Council On aging............::.ccceeeeeeeeeeeeeeees 93,351 11,028 63,000 - (19,323) 
Ed BUINS ALMA. cisiincisciw cin dinces cin din che wn ains 511,962 514,132 - - 2,170 
Recreation. .ciccsicgace epee aeaeespeieseees 1,749,175 1,264,599 - - (484,576) 
Total Business-Type Activities............... 24,082,031 18,978,334 290,764 600,000 (4,212,933) 
Total Primary Government..............::066 $ 233,473,699 $ 32,380,317 $ 43,219,149 $ 5,408,101 $ (152,466,132) 
See notes to basic financial statements. (Continued) 
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STATEMENT OF ACTIVITIES 


YEAR ENDED JUNE 30, 2020 


Changes in net position: 
Net (expense) revenue from previous page............. $ 
General revenues: 
Real estate and personal property taxes, 
net of tax refunds payable................ eee 
Tax and other liens.................. 0... ccccceeneeeeeeeeees 
Motor vehicle excise taxeS.............cccceeeeeeeeeenes 
Hotel/motel tax.............. ccc cc cccceneeeeeeceeeeneneenes 
Meals tax.............cccccccce cece ec eceeeneneeseceneneneneens 
Community preservation tax...............::0:0eeeeeee 
Penalties and interest On taxeS...............cceeeeee es 
Payments in lieu of taxeS...............::::::eeeeeeeee es 
Grants and contributions not restricted to 
Specific programs. .............::.:ecceeeeeeeeeeeeeeeeees 
Unrestricted investment income................06080ee: 
TV ANSTONS: GT eco octerstciic ete aie Gh calnciaidcld ethno inicio 


Total general revenues and transfers................60665 
Change in net position............... cece eee ees 


Net position: 
Beginning of year..............::.:ceeeeceeeeceeeeeeeeeeeeees 


End Of YOal.jsccnceeees tenses secdauiietesicendeedoesmetemewe $ 


See notes to basic financial statements. 
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Primary Government 


Governmental 


Activities 


(148,253,199) $ 


132,061,642 
215,859 
5,087,563 
453,651 
457,149 
1,901,538 
317,289 
25,386 


8,620,937 
2,016,061 
(6,149,400) 


145,007,675 


(3,245,524) 


(115,412,346) 


(118,657,870) $ 


Business-Type 
Activities 


(4,212,933) $ 


119,039 


6,149,400 


6,268,439 


2,055,506 


28,309,435 


30,364,941 $ 


Total 


(152,466,132) 


132,061,642 
215,859 
5,087,563 
453,651 
457,149 
1,901,538 
317,289 
25,386 


8,620,937 
2,135,100 


151,276,114 


(1,190,018) 


(87,102,911) 


(88,292,929) 


(Concluded) 
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GOVERNMENTAL FUNDS 
BALANCE SHEET 


JUNE 30, 2020 








Capital Nonmajor Total 
Borrowing Governmental Governmental 
General Fund Funds Funds 
ASSETS 
Cash and cash equivalents.............:::ceseeeeeeeeeeneeeeeaeeee $ 66,820,218 $ 63,108,703 $ 24,016,132 $ 153,945,053 
Investments sews sls Shen tee dletii ote he tl nel es - - 15,054,897 15,054,897 
Receivables, net of uncollectibles: 
Real estate and personal property taxes................0. 1,809,983 - - 1,809,983 
TAX ONS Su: cakiiecus Hii ead Wheanieienadagaatln aaa 488,247 - 3,009 491,256 
Community preservation fund surtax..............ce - - 18,039 18,039 
Motor vehicle excise taxeS............cccccceceeeeeeeeeeeeeeees 315,572 - - 315,572 
Departmental and other 179,242 - - 179,242 
Intergovernmental.................: cee 876,879 863,662 2,639,948 4,380,489 
Community preservation state share...... - - 374,380 374,380 
LOANS¥s. cscs Gortad a eee. - - 363,912 363,912 
Tax foreclosures 396,784 - - 396,784 
TOTALSASSETS ic eeetitoutioh dete ots total attacdes tad $ 70,886,925 $ 63,972,365 $ 42,470,317 $ 177,329,607 
LIABILITIES 
Warrants payable............ eee eee eee eeeeeee rene es 2,628,773 $ 7,558,441 $ 447,875 $ 10,635,089 
Accrued payroll..............06 ae 5,789,494 - 194,776 5,984,270 
Tax refunds payable 393,400 - - 393,400 
Other liabilities. :. secc00 suceeded ie 261,586 - - 261,586 
Unearned revenue. ........:ceccececeeeceeeeeeeeeeseeeseaeeseeeeeneeeaees = - 886,870 886,870 
Customer GepoSits.............cceseseeeeseeeeeeeeeeeeeeeeeeeees 75,498 = - 75,498 
TOTAL EIABIEIMIES: vas 06 ceeuess vatesspcey Aeetaanten ctaaSinges 9,148,751 7,558,441 1,529,521 18,236,713 
DEFERRED INFLOWS OF RESOURCES 
Taxes paid in AdVance......... cece cece cece eee ea eee nee 466,948 - 6,352 473,300 
Unavailable revenue.......... 0c cece eeee teen eeeee 3,078,716 - 2,281,331 5,360,047 
TOTAL DEFERRED INFLOWS OF RESOURCEG.......... 3,545,664 - 2,287,683 5,833,347 
FUND BALANCES 
NoOnspendable vi siiccetscceicdncFivcer te venweactadtaastd contesnes = - 4,867,622 4,867,622 
Restricted: ssicctint. test eden ested 3,016,302 56,413,924 33,785,491 93,215,717 
GCOmmMitted &... 52 docsitueecet ests aan ates actaeavawententeeee dete 627,592 - - 627,592 
ASSIQNOO 2: oeveeidavecdcne Sasi ols averse aaa dese 9,096,380 - - 9,096,380 
UNASSIGN SM sesce sevectancfinecestucse eats ateiaccoeti nanan. 45,452,236 - - 45,452,236 
TOTAL FUND BALANCES. .........0...::eeeeeeeeeeeeeeeeeeeeeeees 58,192,510 56,413,924 38,653,113 153,259,547 
TOTAL LIABILITIES, DEFERRED INFLOWS OF 
RESOURCES, AND FUND BALANCEG............0.::0008 $ 70,886,925 $ 63,972,365 $ 42,470,317 $ 177,329,607 


See notes to basic financial statements. 
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RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET 
TOTAL FUND BALANCES TO THE STATEMENT OF NET POSITION 


JUNE 30, 2020 


Total governmental fund balances. ......... 0. .cceeeeeeeee eee e eee ee eee ee een ee nee ee nea eea ee eeeea een ene ed $ 153,259,547 


Capital assets (net) used in governmental activities are not financial resources 
and, therefore, are not reported in the fUNS.............. cece eee eee eee eee eee eeeeeeen een eeaenees 212,697,627 


Accounts receivable are not available to pay for current-period 
expenditures and, therefore, are unavailable in the fUNndS.................ceeeeeeeeeeeeee eee es 5,360,047 


The statement of net position includes certain deferred inflows of resources 
and deferred outflows of resources that will be amortized over future periods. 
In governmental funds, these amounts are not deferred.............ceeeeeeeeeee eee eee eee eeees 25,945,028 


In the statement of activities, interest is accrued on outstanding long-term debt, 
whereas in governmental funds interest is not reported until due...........0... ee (1,557,280) 


Long-term liabilities are not due and payable in the current period and, therefore, 
are not reported in the governmental funds: 


Bonds: payable: is.2¢ Be cee ctepencbace dei sedt ks Whee anand acta hee due io cae eden nade ty (153,662,705) 
Net:pension liability:...csc1 2 ieceoweetathgelecte teres del Seater ee aes ee (122,642,937) 
Net other postemployment benefits............. cece eee eee eee eee ee eee eee eta eeeeeeea een eee ened (233,313,997) 
Workers’ COMPENSATION. ...... 0. eee ener deer ee eee tenet een ne eee (172,400) 
Compensated abSences............. cece cceeeeeeeeeeeeeeeeeecaeeeeaeeeaeeesaeeeeneeeeaeeeeneeene ees (4,570,800) 

Net effect of reporting long-term liabilities... eee eee eee (514,362,839) 

Net position of governmental ActivitieS............. cece eee eee nee e ee eee ee eee ee eee eeneeeeaeea eee eeeeae $ (118,657,870) 


See notes to basic financial statements. 
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GOVERNMENTAL FUNDS 
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES 


YEAR ENDED JUNE 30, 2020 




















































































































































Capital Nonmajor Total 
Borrowing Governmental Governmental 
General Fund Funds Funds 
REVENUES: 
Real estate and personal property taxes, 
net of tax refunds.. 131,862,329 $ - §$ - §$ 131,862,329 
Tax liens. 255,534 - 1,824 257,358 
Motor vehicle excise taxes 5,049,196 = = 5,049,196 
Hotel/motel tax. 453,651 - = 453,651 
Meals tax abe 457,149 = a 457,149 
Charges for services - - 890,661 890,661 
Penalties and interest on taxes... 317,289 - - 317,289 
Fees and rentals 337,320 = 223,458 560,778 
Payments in lieu of taxes.. 25,386 - - 25,386 
ntergovernmental - state aid 22,915,577 - - 22,915,577 
ntergovernmental - School Building Authority. - 3,562,104 - 3,562,104 
ntergovernmental - Teachers Retirement... 17,042,825 - - 17,042,825 
ntergovernmental - other - - 9,404,325 9,404,325 
ntergovernmental - COVID-19 relief. 280,343 es 238,635 518,978 
Departmental and other. 3,913,390 - 10,187,714 14,101,104 
Community preservation taxes ahhe - - 1,894,735 1,894,735 
Community preservation state match. - - 374,380 374,380 
Contributions and donations. 131 - 812,340 812,471 
nvestment income 1,371,199 = 644,862 2,016,061 
TOTAL REVENUES |:s..000.cccececccetetiencceeesceceviente 184,281,319 3,562,104 24,672,934 212,516,357 
EXPENDITURES: 
Current: 
General government. 4,836,354 20,909 1,813,602 6,670,865 
Public safety... 16,421,367 1,340,351 2,195,449 19,957,167 
Education. 74,797,681 16,684,534 11,905,132 103,387,347 
Public works... 9,659,633 985,922 2,093,506 12,739,061 
Community development. 749,543 859,342 1,828,109 3,436,994 
Human services 1,294,717 1,186 798,924 2,094,827 
Culture and recreation... 39,614 5,062 226,292 270,968 
Library. 2,405,347 139,783 349,433 2,894,563 
Community preservation.. - - 1,966,914 1,966,914 
COVID-19 280,343 - 238,635 518,978 
Pension benefits 12,560,474 - - 12,560,474 
Pension benefits - Teachers Retirement. 17,042,825 - - 17,042,825 
Property and liability insurance.. 366,271 - - 366,271 
Employee benefits 16,615,211 - 110,883 16,726,094 
State and county Charges...............:seeseeseeeeeeneeeeeneeeeeae 3,378,962 - - 3,378,962 
Debt service: 
Principal... 7,572,800 - 615,000 8,187,800 
Interest... 3,100,959 : 58,225 3,159,184 
TOTAL EXPENDITUREG.............:::0 eee 171,122,101 20,037,089 24,200,104 215,359,294 
EXCESS (DEFICIENCY) OF REVENUES 
OVER (UNDER) EXPENDITURES.............0ee 13,159,218 (16,474,985) 472,830 (2,842,937) 
OTHER FINANCING SOURCES (USES): 
Issuance of bonds..... - 64,667,392 - 64,667,392 
Premium from issuance of bonds... = - 3,141,245 3,141,245 
Transfers in 2,484,123 3,306,289 4,200,727 9,991,139 
Transfers out... (10,612,892) (872,131) (4,655,516) (16,140,539) 
TOTAL OTHER FINANCING SOURCES (USES)... (8,128,769) 67,101,550 2,686,456 61,659,237 
NET CHANGE IN FUND BALANCES............ ee 5,030,449 50,626,565 3,159,286 58,816,300 
FUND BALANCES AT BEGINNING OF YEAR.............00005. 53,162,061 5,787,359 35,493,827 94,443,247 
FUND BALANCES AT END OF YEAR..........0000 ccs csececeeeeee $ 58,192,510 $ 56,413,924 $ 38,653,113 $ 153,259,547 








See notes to basic financial statements. 
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RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, 
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS 
TO THE STATEMENT OF ACTIVITIES 


YEAR ENDED JUNE 30, 2020 


Net change in fund balances - total governmental funds.........0.....0 ce eee eee eee caer erate eaten 


Governmental funds report capital outlays as expenditures. However, in the 
Statement of Activities the cost of those assets is allocated over their 
estimated useful lives and reported as depreciation expense. 
Capital outlays cis hee eae od ieee Ae ee ee 
Depreciation:expensessi s:.Astistestes Me dciatas headeitih cs dat otds Bi Ack bes ated be ay teb ceded: aut sheds 


Net effect of reporting capital assets......... 0.0... eee ener eed nena detente e ene: 


Revenues in the Statement of Activities that do not provide current financial 
resources are unavailable in the Statement of Revenues, Expenditures and 
Changes in Fund Balances. Therefore, the recognition of revenue for various 
types of accounts receivable differ between the two statements. This amount 
represents the net change in unavailable revenue..............csceeeeee eect eeeee eee eeeeeeeeeeaeeseeeeeeeneeenees 


The issuance of long-term debt provides current financial resources to governmental 

funds, while the repayment of the principal of long-term debt consumes the 

financial resources of governmental funds. Neither transaction has any effect 

on net position. Also, governmental funds report the effect of premiums, 

discounts, and similar items when debt is first issued, whereas these amounts 

are unavailable and amortized in the Statement of Activities. 
Issuance: of DONS. ec: s, ctetediees seedt ascdecte ede seaes ees eee aches steed dene fone bcaier eee cca eee eeetens 
Premium from issuance Of DONS. ............:::cceeeceeee eee eeeneee neta eee eeaeeeaeeeeeeeeeeseeseeeeeeeneeeeees 
Net amortization of premium from issuance of DONdS.............. ccc eee eee e eee e eee a tees eee ee ened 
Debt service principal payments..............:.::ccccceeeeceeeeeeaeeeeeeeeecaeeeceeeeeaeeeeeaeeeseeeeesaeeeeseeees 


Net effect of reporting long-term debt. ............ ccc ee cece nee eeeeee eae eeeeeeeaaaeeeeeeeanee ness 


Some expenses reported in the Statement of Activities do not require the use of 

current financial resources and, therefore, are not reported as expenditures 

in the governmental funds. 
Net change in compensated absences ACCrUal..............ceeeeeeeneeeeeeeeeeeeeeeaeeeeeeeeeeneeeaeeteeneee 
Net change in accrued interest on long-term debt.............. cc cceeeeeee cece eee eeeeeeee saa eeeeeeeeaneeeees 
Net change in deferred outflow/(inflow) of resources related to PENSIONS...............0.eeeeeeeeee teen 
Net change in net pension liability.....0.... 0. eee etter eee e ante eres esa aeeeeeesaaeeeeeeeeanaeeeees 
Net change in deferred outflow/(inflow) of resources related to other postemployment benefits... 
Net change in net other postemployment benefits liability......0...... ce eee e cee eeeeeeee sean ees 
Net change in workers' compensation liability...........00..0 eee eee e eee eee e renee eee ee raed 


Net effect of recording long-term liabilities. .......00.. 0.0 cece cece eee tesa tere eee 


Change in net position of governmental activities.........0.. 0 ee eee eae e ender ener ee ener edna ed 


See notes to basic financial statements. 


23,204,348 


(8,676,108) 


(64,667,392) 
(3,141,245) 
882,016 


8,187,800 


222,200 
(1,076,093) 
(15,736,131) 
14,040,633 
27,331,348 
(42,443,087) 
30,700 


$ 58,816,300 


14,528,240 


(220,813) 


(58,738,821) 


(17,630,430) 


$ (3,245,524) 
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PROPRIETARY FUNDS 
STATEMENT OF NET POSITION 


JUNE 30, 2020 








Business-type Activities - Enterprise Funds 







































Water and Youth Council 
Sewer Services On Aging 
Enterprise Enterprise Enterprise 
ASSETS 
CURRENT: 
Cash and cash equivalents................cccceceeeeeeeeeeeeeeeeeeeeeaeeeeeeeeeeeeeeesaes $ 11,668,120 $ 76,823 $ 111,143 
Receivables, net of allowance for uncollectibles: 
MISE AG NS fa accwicaeceuneGh nn niateienensaid veiekes otha here ee haata oN aa tia eset 7,042,576 - - 
Total CUMENt:ASSEtS: cc: ss ec ci stem deere chseecetees odes ue Menge eneee weater S055 18,710,696 76,823 111,143 
NONCURRENT: 
Capital assets, nondepreciable................cceeeee eee eeeeee teeta eeeeeaeeeeaeeeeeaeees 2,954 - - 
Capital assets, net of accumulated depreciation...............:cceeeeeeeeeeeeeeeeeee 26,620,422 - - 
‘Fotal noncurrentasSets: seeursscsserney weet setsec ee eeedce ee Soe aces sedated 26,623,376 - - 
FOTALASSE (8) ie cssinaucer es insy danas sacedes catatonic er ae yet 45,334,072 76,823 111,143 
DEFERRED OUTFLOWS OF RESOURCES 
Deferred outflows related to pensions............... cece eeeeeeeneeeeeeeeeeeeeeeeeeeeae ees 266,710 - - 
Deferred outflows related to other postemployment benefits...................08 225,892 - - 
TOTAL DEFERRED OUTFLOWS OF RESOURCEG.............00:::00ceeeeeeeeeeeeees 492,602 - - 
LIABILITIES 
CURRENT: 
Wartatnte pay atalino cn: Hatecs oc. hea nce ualhn geen tv neg J ongeethnaaal Hine sb cep dacew eae 42,499 6,709 - 
PTT: AVF ss cog AG face on hoa pela g aha ech awe ig aionlnie ago ere ek egal Beek hd 7,641 3,403 590 
UABANed PEVENUG i. 2.6 ccs scdelee causes josie caden lacs tase daialodadeesd teisieendaaendaion - - - 
Compensated abSences...........0:.cccceceeeeeeeeeeeeeeeeeeceeeeeeseeeeeeseeseesaeeseees 65,500 - - 
Bonde payable ciocnicistiritioladtomeaceihel cibesawesSiardevermanvalease eeu dagen ed 1,265,850 - - 
Totalicurrent liabiliti6S.c 2.2304 feceb2 a gecd te bes sdeseysdtadaes iaceseh eidaeost te 1,381,490 10,112 590 
NONCURRENT: 
Compensated abSences............:.:ccceceeeeceeeeeeeceeeeeeceeeeeeseeseeeeeeseeseesees 60,400 - - 
Net pension liability.................. wire 6,125,997 * - 
Net other postemployment benefits........ 00... eeeeeeeeeeeeeeeeeeeeeeaeeeeaaes 3,314,420 - - 
Bonds payable................ceeeeee 6,947,350 - # 
Total noncurrent liabilitieS.............. cece cece ec eee ec een eee eeeeneeneeeneeneeee 16,448,167 - - 
TOTAL LIABILITIES 2 oie ecesch oct Bales cnt ets LAS eral aces 17,829,657 10,112 590 
DEFERRED INFLOWS OF RESOURCES 
Deferred inflows related to pensions. ...............0ccceeeeeeceeeeeeeeeeeeeeeeeeeeeeeees 372,202 - - 
Deferred inflows related to other postemployment benefits................0000 75,093 - - 
TOTAL DEFERRED INFLOWS OF RESOURCEG............0..::0cccceeeeeeeeeeeeeeees 447,295 - - 
NET POSITION 
Net investment in capital assets.. 288 21,464,495 E 7 
MAT ASUNCTOO, 6.55 fa talass hvce ice had unk ais ivecaGeoniacas eanseasniaip aad aranine Soaa Rad eaaaeeeeapne 6,085,227 66,711 110,553 
THOTAL-NET POSITION ois spc slice Sas eal apdigs ag onhacgabs trees aus snaeecdavadine stbanahieionss $ 27,549,722 $ 66,711 $ 110,553 


See notes to basic financial statements. 
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Arena Recreation 

Enterprise Enterprise Total 
$ 113,371 $ 877,564 $ 12,847,021 
- - 7,042,576 
113,371 877,564 19,889,597 
- - 2,954 
752,341 1,341,313 28,714,076 
752,341 1,341,313 28,717,030 
865,712 2,218,877 48,606,627 
- - 266,710 
- - 225,892 
- - 492,602 
247 80,619 130,074 
1,486 2,582 15,702 
10,000 18,200 28,200 
6,000 - 71,500 
45,000 - 1,310,850 
62,733 101,401 1,556,326 
2,500 - 62,900 
- - 6,125,997 
- - 3,314,420 
280,000 - 7,227,350 
282,500 - 16,730,667 
345,233 101,401 18,286,993 
- - 372,202 
- - 75,093 
- - 447,295 
427,341 1,341,313 23,233,149 
93,138 776,163 7,131,792 
$ 520,479 $ 2,117,476 $ 30,364,941 
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PROPRIETARY FUNDS 
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION 


YEAR ENDED JUNE 30, 2020 


OPERATING REVENUES: 


Charges for SCrviCeS.............:cceeeeee cence eee eee eee eeeen ee eaeen esta ee $ 


OPERATING EXPENSES: 
Cost of services and administration................. cee 
Salaries ANd WAGES. .............:ceeeeeeeeee eee eeeeeeeeeeeeeeeseeeeeeeeeea es 
MWRA asseSSmet...............2.cceeeeee seen eeeeeeeeeeeeeeeeeeeaeeeeeees 
Depreciation is. css2cccceecseeseuceacysnesebededgdeees seus eavenbiatsacteteeenete 
Employee benefits................ cee ceeeeeeeeeeeeeeeeeeeeeeeeeeeeeeneeeeeees 





TOTAL OPERATING EXPENSEG...............c eee 
OPERATING INCOME (LOSS)............ cc ccceeeeeee eee e nese ees 


NONOPERATING REVENUES (EXPENSES): 
Investment INCOME. ............ cee ceeeeeeeeee cere eeeeeeeeeeeeseeeeeeeeeenees 
Interest-expense’.. sive eis ae eee eee 
Intergovernmental.................e eee eeeeseee eee eeeeeeeeeeeeeeeeneeeeeenees 





TOTAL NONOPERATING 
REVENUES (EXPENSES), NET...........0... eee 


INCOME (LOSS) BEFORE CAPITAL 
CONTRIBUTIONS AND TRANSFERG............:::00::seeee ees 


CAPITAL CONTRIBUTIONG................ccccccceeececeeeeeeseseeeneeeeeeny 
TRANSFERS: 
Transfers inne: co. leeees cde es eve ewe ered vere vee iviweadilweseaedes ieee 
Tiralhstfers:Oun: 3.32 2ccessec aie 50s sesh cg 22 elas Seagehan cd ohhh ade iaaxtasse herd 
TOTAL TRANSFERG..............ccccccccceeeececeeeeneeeeeeaeeeeues 


CHANGE IN NET POSITION.............. cece cece eee eee eee 


NET POSITION AT BEGINNING OF YEAR.......... cee 


NET POSITION AT END OF YEAR...............0 ce ceeeeeeeee sees eee ees $ 


See notes to basic financial statements. 
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16,795,882 $ 


Business-type Activities - Enterprise Funds 


Water and Youth Council 
Sewer Services On Aging 
Enterprise Enterprise Enterprise 


392,693 $ 11,028 


1,563,977 304,129 17,090 
2,272,448 434,935 76,261 
14,333,473 : : 
917,511 ; : 
1,784,721 : - 
20,872,130 739,064 93,351 
(4,076,248) (346,371) (82,323) 
119,039 : - 
(116,349) : : 
: 227,764 63,000 
2,690 227,764 63,000 
(4,073,558) (118,607) (19,323) 


600,000 : : 


5,615,747 120,000 50,000 
5,615,747 120,000 50,000 
2,142,189 1,393 30,677 
25,407,533 65,318 79,876 
27,549,722 $§$ 66,711 $ 110,553 
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Ed Burns 
Arena 
Enterprise 


514,132 $ 


208,040 
212,914 


76,077 


497,031 


17,101 


(14,931) 


(14,931) 


2,170 


179,931 
(101,278) 


78,653 
80,823 
439,656 


520,479 $ 


1,264,599 $ 


1,749,175 


(484,576) 


Recreation 
Enterprise 


894,814 
745,440 


108,921 


(484,576) 


285,000 


285,000 


(199,576) 


2,317,052 


2,117,476 §$ 


Town of Arlington, Massachusetts 


Total 


18,978,334 


2,988,050 
3,741,998 
14,333,473 
1,102,509 


1,784,721 
23,950,751 


(4,972,417) 


119,039 
(131,280) 
290,764 


278,523 


(4,693,894) 


600,000 


6,250,678 


(101,278) 


6,149,400 


2,055,506 


28,309,435 


30,364,941 
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PROPRIETARY FUNDS 
STATEMENT OF CASH FLOWS 


YEAR ENDED JUNE 30, 2020 








Business-type Activities - Enterprise Funds 































































Water and Youth Council 
Sewer Services On Aging 
Enterprise Enterprise Enterprise 
CASH FLOWS FROM OPERATING ACTIVITIES: 

Receipts from Customers ANd USEIS..........-:ecceeeeneeeneeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeaeeeas $ 15,232,353 $ 392,693 $ 11,028 

Payments to vendors..... F (17,619,055) (300,931) (18,028) 

Payments to employees (2,297,507) (431,532) (75,671) 
NET-CASH FROM OPERATING AGTIVITIES teccceiosredorees wer evi aasie aon (4,684,209) (339,770) (82,671) 
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES: 

Transfers in... 5,615,747 120,000 50,000 

Transfers out....... ee - - - 

Intergovernmentall a: ge is eoep dese eeceeg co eeed dees ovde Pe desea dens os degaeseren eee Gdstiesvies HAE - 227,764 63,000 
NET CASH FROM NONCAPITAL FINANCING ACTIVITIES...........000ceeeeeeseneeeeeeeeeee 5,615,747 347,764 113,000 
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES: 

Proceeds from the issuance Of DONAS.............cccecceceeeeece cease eeeeeeeseeeeeneeeeeneeeeeees 1,500,000 - - 

Capital contributionS...............::eeeeeeeeeee eee : 600,000 - - 

Acquisition and construction of capital assets.. (1,427,783) - - 

Principal payments on bonds and notes. (1,231,050) - - 

INtGreESt:OxXPONSOd: <2ss. sis isecaiesescedses ca ccadevcaceddes ascidaexcocgadencs iadsuaccevedescadabauses ane (116,349) : : 
NET CASH FROM CAPITAL AND RELATED FINANCING ACTIVITIES............0::::008 (675,182) - - 
CASH FLOWS FROM INVESTING ACTIVITIES: 

INVESTMENLINCOME®: e225 Fonte ds cerece et Sect eeds ove ea Sac uede ss toes A aceuees botees Banas 119,039 - - 
NET CHANGE IN CASH AND CASH EQUIVALENTS. ...........0::::00ceeeeeeeeeeeeeeeeeeeeeeees 375,395 7,994 30,329 
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR..........00.::2:::eseeeeeeeeeeee 11,292,725 68,829 80,814 
CASH AND CASH EQUIVALENTS AT END OF YEAR............02:200eeeeceeeeteeeeeeeeeeeeeee $ 11,668,120 $ 76,823 $ 111,143 
RECONCILIATION OF OPERATING INCOME (LOSS) TO NET CASH 

FROM OPERATING ACTIVITIES: 

Operating income (loss) (4,076,248) $ (346,371) $ (82,323) 

Adjustments to reconcile operating income to net 

cash from operating activities: 

DERTOCISTION rete estes aoenunn Aue ein ieee etenrnie Caeerendyt 917,511 - = 
Deferred (outflows)/inflows related to pensions..................::.08 a 797,391 - - 
Deferred (outflows)/inflows related to other postemployment benefits................. (137,121) - - 

Changes in assets and liabilities: 
User charges (1,563,529) - - 
Warrants payable. y 5,002 3,198 (938) 
Accrued payroll....... Bs 7,641 3,403 590 
Unearned revenue...... - - - 
Compensated absences. sg (32,700) - - 
Net pension liability................... i (815,438) - + 
Net other postemployment benefits....................:: cece cece este ees e teeta eee tenes 213,282 - - 
TOtalACjUStM SIitS ese eoiie ieee ee ieee vetiM alana eavciavaleucu snes cake (607,961) 6,601 (348) 
NET CASH FROM OPERATING ACTIVITIES. ..........cceceeeeeeeeeneeeeeeeeeeeaaeeeeeeeeeaaae ees $ (4,684,209) $ (339,770) $ (82,671) 








See notes to basic financial statements. 
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Arena Recreation 
Enterprise Enterprise Total 
524,132 $ 1,282,799 $ 17,443,005 
(229,957) (833,710) (19,001,681) 
(204,728) (742,858) (3,752,296) 
89,447 (293,769) (5,310,972) 
179,931 285,000 6,250,678 
(101,278) : (101,278) 
- - 290,764 
78,653 285,000 6,440,164 
- - 1,500,000 
- - 600,000 
- (1,427,783) 
(145,000) - (1,376,050) 
(14,931) - (131,280) 
- - 119,039 
8,169 (8,769) 413,118 
105,202 886,333 12,433,903 
113,371 $ 877,564 $ 12,847,021 
17,101 $ (484,576) $ (4,972,417) 
76,077 108,921 1,102,509 
- - 797,391 
- : (137,121) 
- - (1,563,529) 
(21,917) 61,104 46,449 
1,486 2,582 15,702 
10,000 18,200 28,200 
6,700 - (26,000) 
- - (815,438) 
= - 213,282 
72,346 190,807 (338,555) 
89,447 $ (293,769) $ (5,310,972) 
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FIDUCIARY FUNDS 


STATEMENT OF FIDUCIARY NET POSITION 


JUNE 30, 2020 


Pension and Other 


Employee Private 
Benefit Purpose Agency 
Trust Funds (1) Trust Funds Funds 
ASSETS 
Cash and cash equivalents................cccccceeeeeeeeeee eee eeeeeeee es $ 6,761,991 $ 320,405 $ 28,430 
Investments: 
Investments in Pension Reserve Investment Trust............ 165,458,441 - - 
US. t1eaSUry NOLES). 5: cass. ccaes ca ech vhavdes neecseiacd eee sameneetiontes - 769,222 - 
Corporate bonds iin tiiasnencesetiaviviaiies teal i arenes os - 1,176,589 - 
Equity: SeCurities: wvineseccnasstinies deve herici iets - 4,164,372 - 
Equity mutual fUndS.................c ccc cee ee cece eee cease eeeeeeeaes 11,243,570 - - 
Fixed income mutual fUNS...............cccceceeceeeeeeeeeeeneaeeees 6,017,240 - - 
Municipal bonds}... 000 ciysdateleiea eee ieee ee - 549,487 - 
Real estate investment trust..............cccccceeeeee cece ee eeeeeaeee - 112,140 - 
Receivables, net of allowance for uncollectibles: 
Departmental and other.............::::cceceeeeeeeeeeeeeeeee eens eaes 107,721 - - 
Interest and dIVIGENAS..............c cece cece cece ee eeeeeeeeeaeaeaeeees 10,325 - - 
TOTAL ASSETS 2s scene etnias G at ae ere te 189,599,288 7,092,215 28,430 
LIABILITIES 
Warrants payable........... cece e eee e erence eea neat a eeeeeee 5 120 7,859 
Liabilities due GepositOrs......... 2... cece ce eee cece eee ee eee eeeeeeeeeeeees - - 20,571 
TOTAMLIABIEITMIES tans 2eiadeveciactsceee tein cest ote ech cis tes sods edi: - 120 28,430 
NET POSITION 
Restricted for pensions. ...............c:ccceceeceeeeeeeeceeeeeeeeeeeeeeeees 173,733,342 - - 
Restricted for other postemployment benefits...................00 15,865,946 - : 
Held in trust for other PUrPOSES............eceeeeeeeeeeee teen eeeeen nena es < 7,092,095 : 
TOTAL NET POSITION..............ccccccceeceeceeseeeeeseeeeeeeeeeeaeeens $ 189,599,288 $ 7,092,095 $ - 


(1) The Pension Trust Fund is as of December 31, 2019 


See notes to basic financial statements. 
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FIDUCIARY FUNDS 
STATEMENT OF CHANGES IN FIDUCIARY NET POSITION 


YEAR ENDED JUNE 30, 2020 


Pension and Other 


Employee Private 
Benefit Purpose 
Trust Funds (1) Trust Funds 
ADDITIONS: 
Contributions: 
Employer Contributions................:0ccccececeeeeeeceeeeeeeeeeeeeeseseeaeeeeeeeees $ 13,969,261 $ - 
Employer contributions for other postemployment benefit payments.... 6,361,089 - 
Member Contributions.................ccccc ccc ccneceeeecececeaeeeeeeeeseseaeaenenenes 4,221,269 - 
Transfers from other SYSt€MS...............:cceceeeecec cence eeeeeeeseeeeeeeeeeeees 756,856 - 
3(8)c contributions from other SYSteEMS............:cceeeeee eee eeeeeeee eee eeeeaes 531,589 - 
Workers compensation settlements. .............:c:ceeceeeeeeeeeeeeeeeen een eeeees 5,000 x 
State COLA reimbursement ...............cccecceeeeeeeeeeeeeaeeeeeeeeeeeeeenees 223,583 - 
Private Aonations..............ccccc cece cece ec eceeee ee eeeeeeeeseaeaeaeeeeeeeeseaeaenenes - 145,074 
Ota CONTIDUTIONS 24s 229. s.s2ese0peds aes gesve dea sne Sess cpada atin dete ae dans ee Zest 26,068,647 145,074 
Net investment income: 
InVeStMent INCOME 2: es.s2 esse 524 oho ease eked ceeds aden yet ece db ined ee eeeltlas 24,799,827 263,729 
Less: investment ExPeNSe..............cceee cee eee eee eeeeeeeeeeeeceeaeeeeateneenees (857,627) - 
Net investment income (lOSS)...........::eceeceeeeeeee eee eee eee eeeeaeeeeeeeneeeees 23,942,200 263,729 
TOTAL ADDITIONS bvacctensescvacsienarievodesand aneeacssapdeeteodeshengetwe 50,010,847 408,803 
DEDUCTIONS: 
Administrations 2225 Seas oir ei ven ene honed Pag Soosa akan 356,000 - 
Transfers to other SYStEMS...............:cceceecececeeeeeeceeeeeeeeeeeeeeeeeeeaees 562,765 - 
3(8)c transfer to other SYStEMS. ...........cceeeeee eee eee eee ee eee een een eeeeaeeneaes 928,315 - 
Retirement benefits and refUnds................ccccccceeeceeeeeeeeeeeeeeeeeeeeaes 19,292,431 - 
Other postemployment benefit payMents...............::ceeeeeeeeeeneeeee eee es 6,361,089 - 
HUMANSErNVICES ss. vecseviceesce cence detasese bske deteclceseussidunt ee dentychecedees - 27,706 
Educational scholarships. .............:ccceceeeeeeeeneeeeeeee eee eeeee eee eeeea eee eees - 238,311 
TOTAL:DEDUGCTIONS 24: .c.a8e tie. .es abdes ben elt tie esti eM cc Rls 27,500,600 266,017 
NET INCREASE (DECREASE) IN NET POSITION................00005 22,510,247 142,786 
NET POSITION AT BEGINNING OF YEAR...........:ccecceeeeceeeeeeeeeeeeeeees 167,089,041 6,949,309 
NET POSITION AT END OF YEAR............:0ccecceceeeeeeeeeeeeeeeeeeeneeeeaeeees $ 189,599,288 $ 7,092,095 


(1) The Pension Trust Fund is as of December 31, 2019 


See notes to basic financial statements. 
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NOTE 1 —- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 


The accompanying basic financial statements of the Town of Arlington, Massachusetts (Town) have been 
prepared in accordance with accounting principles generally accepted in the United States of America (GAAP). 
The Governmental Accounting Standards Board (GASB) is the recognized standard-setting body for establishing 
governmental accounting and financial reporting principles. The significant accounting policies are described 
herein. 


A. Reporting Entity 


The Town is a municipal corporation governed by “The Town Manager Act of the Town of Arlington, 
Massachusetts”, the “By-Laws of the Town of Arlington”, and Massachusetts General Laws Chapter 43A, 
“Standard Form of Representative Town Meeting Government”. The executive branch is made up of a five- 
member Select Board elected at large. The Board hires a professional manager to administer the daily 
operations of the government. The legislative branch is a Town Meeting made up of 252 representatives, elected 
from each of the twenty-one precincts in the Town. Arlington is also a member of the 7" Massachusetts 
Congressional District, 4° Middlesex State Senatorial District, and the 25" and 26" Middlesex State 
Representative Districts. 


For financial reporting purposes, the Town has included all funds, organizations, agencies, boards, commissions 
and institutions. The Town has also considered all potential component units for which it is financially 
accountable as well as other organizations for which the nature and significance of their relationship with the 
Town are such that exclusion would cause the basic financial statements to be misleading or incomplete. As 
required by GAAP, these basic financial statements present the Town (the primary government) and its 
component units. One entity has been included as a component unit in the reporting entity, because of the 
significance of its operational and/or financial relationship. 


Component Unit Presented as a Fiduciary Fund — The following component unit is presented as a fiduciary fund 
of the primary government due to the nature and significance of the relationship between the Town and the 
component unit. 


The Arlington Contributory Retirement System (System) was established to provide retirement benefits to Town 
employees and their beneficiaries. The System is governed by a five-member board comprised of the Town 
Comptroller (ex-officio), two members elected by the System’s participants, one member appointed by the Select 
Board and one member appointed by the Retirement Board’s members. The System is presented using the 
accrual basis of accounting and is reported as a Pension Trust Fund. The System did not issue a separate 
audited financial statement. 


Joint Venture — The Town is a member of the Minuteman Career and Technical High School that serves the 
members students seeking an education in academic and technical studies. The members share in the 
operations of the Minuteman Career and Technical High School and each member is responsible for its 
proportionate share of the operational and capital cost of the Minuteman Career and Technical High School, 
which are paid in the form of assessments. The Town does not have an equity interest in the Minuteman Career 
and Technical High School and the 2020 assessment was $5,384,690. 


B. Government-Wide and Fund Financial Statements 
Government-Wide Financial Statements 


The government-wide financial statements (i.e., statement of net position and the statement of activities) report 
information on all of the non-fiduciary activities of the primary government and its component units. 


Town of Arlington, Massachusetts 44 Comprehensive Annual Financial Report 


Notes to Basic Financial Statements Year Ended June 30, 2020 








Governmental activities, which are primarily supported by taxes and intergovernmental revenues, are reported 
separately from business-type activities, which are supported primarily by user fees and charges. 


Fund Financial Statements 


Separate financial statements are provided for governmental funds, proprietary funds, and fiduciary funds, even 
though fiduciary funds are excluded from the government-wide financial statements. Major individual 
governmental funds and major individual enterprise funds are reported as separate columns in the fund financial 
statements. Nonmajor funds are aggregated and displayed in a single column. 


Major Fund Criteria 
Major funds must be reported if the following criteria are met: 


e If the total assets and deferred outflows of resources, liabilities and deferred inflows of resources, 
revenues, or expenditures/expenses of an individual governmental or enterprise fund are at least 
10 percent of the corresponding element (assets, liabilities, etc.) for all funds of that category or 
type (total governmental or total enterprise funds), and 


e If the total assets and deferred outflows of resources, liabilities and deferred inflows of resources, 
revenues, or expenditures/expenses of the individual governmental fund or enterprise fund are at 
least 5 percent of the corresponding element for all governmental and enterprise funds combined. 


Additionally, any other governmental or enterprise fund that management believes is particularly 
significant to the basic financial statements may be reported as a major fund. 


Fiduciary funds are reported by fund type. 

C. Measurement Focus, Basis of Accounting and Financial Statement Presentation 

Government-Wide Financial Statements 

The government-wide financial statements are reported using the economic resources measurement focus and 
the accrual basis of accounting. Under this method, revenues are recorded when earned and expenses are 
recorded when the liabilities are incurred. Real estate and personal property taxes are recognized as revenues in 
the year for which they are levied. Grants and similar items are recognized as revenue as soon as all eligibility 
requirements imposed by the provider have been met. 

The statement of activities demonstrates the degree to which the direct expenses of a particular function or 
segment are offset by program revenues. Direct expenses are those that are clearly identifiable with a specific 
function or segment. 


Program revenues include the following: 


e Charges to customers or applicants who purchase, use, or directly benefit from goods, services, or 
privileges provided by a given function or segment. 


e Grants and contributions that are restricted to meeting the operational requirements of a particular 
function or segment. 
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e Grants and contributions that are restricted to meeting the capital requirements of a particular function or 
segment. 


Taxes and other items not identifiable as program revenues are reported as general revenues. 


For the most part, the effect of interfund activity has been removed from the government-wide financial 
statements. Exceptions are charges between the general fund and enterprise funds. Elimination of these 
charges would distort the direct costs and program revenues reported for the functions affected. 


Fund Financial Statements 


Governmental fund financial statements are reported using the flow of current financial resources measurement 
focus and the modified accrual basis of accounting. Under the modified accrual basis of accounting, revenues 
are recognized when susceptible to accrual (i.e., measurable and available). Measurable means the amount of 
the transaction can be determined and available means collectible within the current period or soon enough 
thereafter to pay liabilities of the current period. Expenditures are recorded when the related fund liability is 
incurred, except for unmatured interest on general long-term debt which is recognized when due, and certain 
compensated absences, claims and judgments which are recognized when the obligations are expected to be 
liquidated with current expendable available resources. 


The Town considers property tax revenues available if they are collected within 60 days after year-end. 
Investment income is susceptible to accrual. Other receipts and tax revenues become measurable and available 
when the cash is received and are recognized as revenue at that time. 


Entitlements and shared revenues are recorded at the time of receipt or earlier if the susceptible to accrual criteria 
is met. Expenditure driven grants recognize revenue when the qualifying expenditures are incurred and all other 
grant requirements are met. 


The following major governmental funds are reported: 


The general fund is the primary operating fund. It is used to account for all financial resources, except those that 
are required to be accounted for in another fund. 


The capital borrowing fund is a capital project fund used to account for the Town’s annual capital appropriations 
that are budgeted to be financed through long-term borrowing. 


The nonmajor governmental funds consist of special revenue, other capital projects, and permanent funds that 
are aggregated and presented in the nonmajor governmental funds column on the governmental funds financial 
statements. The following describes the general use of these fund types: 


The special revenue fund is used to account for and report the proceeds of specific revenue sources that are 
restricted or committed to expenditure for specified purposes other than permanent funds or capital projects. 


The capital projects fund is used to account for and report financial resources that are restricted, committed, or 
assigned to expenditure for capital outlays, including the acquisition or construction of capital facilities and other 


capital assets of the governmental funds. 


The permanent fund is used to account for and report financial resources that are legally restricted to the extent 
that only earnings, not principal, may be used for purposes that support the governmental programs. 
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Proprietary fund financial statements are reported using the flow of economic resources measurement focus and 
use the accrual basis of accounting. Under this method, revenues are recorded when earned and expenses are 
recorded when the liabilities are incurred. 

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating revenues 
and expenses generally result from providing services and producing and delivering goods in connection with the 
proprietary funds principal ongoing operations. All revenues and expenses not meeting this definition are 
reported as nonoperating revenues and expenses. 

The following major proprietary funds are reported: 

The water and sewer enterprise fund is used to account for the water and sewer activities. 

The youth services enterprise fund is used to account for the youth services activities. 

The council on aging enterprise fund is used to account for the council on aging activities. 

The Ed Burns Arena enterprise fund is used to account for the rink activities. 

The recreation enterprise fund is used to account for the recreation activities. 

Fiduciary fund financial statements are reported using the flow of economic resources measurement focus and 
use the accrual basis of accounting. Fiduciary funds are used to account for assets held in a trustee capacity for 
others that cannot be used to support the governmental programs. 

The following fiduciary fund types are reported: 

The pension and other employee benefit trust funds is used to account for the activities of the System, which 
accumulates resources to provide pension benefits to eligible retirees and their beneficiaries, and to accumulate 
resources to provide funding for future other postemployment benefits (OPEB) liabilities. 

The private purpose trust fund is used to account for trust arrangements that exclusively benefit individuals, 
private organizations, or other governments. The Town’s private purpose trust fund is comprised of education 
scholarships, elderly and disabled trusts, and other human service related trusts. 

The agency fund is used to account for and report assets held in a purely custodial capacity. Agency funds apply 
the accrual basis of accounting but do not have a measurement focus. The Town’s agency fund consists of 
escrow accounts, performance bonds and fees collected on behalf of other governments. 

D. Cash and Investments 


Government-Wide and Fund Financial Statements 


Cash and cash equivalents are considered to be cash on hand, demand deposits and short-term investments with 
an original maturity of three months or less from the date of acquisition. 


Investments are carried at fair value. 


E. Fair Value Measurements 


The Town reports required types of financial instruments in accordance with the fair value standards. These 
standards require an entity to maximize the use of observable inputs (such as quoted prices in active markets) 
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and minimize the use of unobservable inputs (such as appraisals or valuation techniques) to determine fair value. 
Fair value standards also require the government to classify these financial instruments into a three-level 
hierarchy, based on the priority of inputs to the valuation technique or in accordance with net asset value practical 
expedient rules, which allow for either Level 2 or Level 3 depending on lock up and notice periods associated with 
the underlying funds. 


Instruments measured and reported at fair value are classified and disclosed in one of the following categories: 


Level 1 — Quoted prices are available in active markets for identical instruments as of the reporting date. 
Instruments, which are generally included in this category, include actively traded equity and debt securities, U.S. 
government obligations, and mutual funds with quoted market prices in active markets. 


Level 2 — Pricing inputs are other than quoted in active markets, which are either directly or indirectly observable 
as of the reporting date, and fair value is determined through the use of models or other valuation methodologies. 
Certain fixed income securities, primarily corporate bonds, are classified as Level 2 because fair values are 
estimated using pricing models, matrix pricing, or discounted cash flows. 


Level 3 — Pricing inputs are unobservable for the instrument and include situations where there is little, if any, 
market activity for the instrument. The inputs into the determination of fair value require significant management 
judgment or estimation. 


In some instances the inputs used to measure fair value may fall into different levels of the fair value hierarchy 
and is based on the lowest level of input that is significant to the fair value measurement. 


Market price is affected by a number of factors, including the type of instrument and the characteristics specific to 
the instrument. Instruments with readily available active quoted prices generally will have a higher degree of 
market price observability and a lesser degree of judgment used in measuring fair value. It is reasonably possible 
that change in values of these instruments will occur in the near term and that such changes could materially 
affect amounts reported in these financial statements. For more information on the fair value of the Town’s 
financial instruments, see Note 2 — Cash and Investments. 


F. Accounts Receivable 

Government-Wide and Fund Financial Statements 

The recognition of revenue related to accounts receivable reported in the government-wide financial statements 
and the proprietary funds and fiduciary funds financial statements are reported under the accrual basis of 
accounting. The recognition of revenue related to accounts receivable reported in the governmental funds 
financial statements are reported under the modified accrual basis of accounting. 

Real Estate, Personal Property Taxes, Tax Deferrals and Tax Liens 

Property taxes are levied and based on values assessed on January 1°‘ of every year. Assessed values are 
established by the Board of Assessor’s for 100% of the estimated fair market value. Taxes are due on August 1°, 
November 1*', February 1' and May 1° and are subject to penalties and interest if they are not paid by the 


respective due date. Property taxes levied are recorded as receivables in the year of the levy. 


Tax liens are processed during the fourth quarter of every year on delinquent properties and are recorded as 
receivables in the year they are processed. 
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Real estate receivables are secured via the tax lien process and are considered 100% collectible. Accordingly, 
an allowance for uncollectibles is not reported. 


Personal property taxes cannot be secured through the lien process. The allowance for uncollectibles is 
estimated based on historical trends and specific account analysis. 


Motor Vehicle Excise Taxes 

Motor vehicle excise taxes are assessed annually for each vehicle registered in the Town and are recorded as 
receivables in the year of the levy. The Commonwealth is responsible for reporting the number of vehicles 
registered and the fair values of those vehicles to the Town. The tax calculation is the fair value of the vehicle 
multiplied by $25 per $1,000 of value. 

The allowance for uncollectibles is estimated based on historical trends and specific account analysis. 

User Charges 

Water and sewer user charges are levied quarterly based on individual meter readings and are subject to 
penalties and interest if they are not paid by the respective due date. Water and sewer liens are processed in 
June of every year and are included as a lien on the property owner’s tax bill in the following year. Water and 
sewer user charges are recorded as receivables in the year of the levy. Unbilled user charges are estimated at 


year-end and are recorded as revenue in the current period. 


Water and sewer user charges are secured via the tax lien process and are considered 100% collectible. 
Accordingly, an allowance for uncollectibles is not reported. 


Departmental and Other 


Departmental and other receivables consist primarily of reimbursements for veteran’s services, fire alarm renewal 
fees, and insurance reimbursements and are recorded as receivables in the year accrued. 


The allowance for uncollectibles is estimated based on historical trends and specific account analysis. 
Intergovernmental 

Various federal and state grants for operating and capital purposes are applied for and received annually. For 
non-expenditure driven grants, revenue is recognized as soon as all eligibility requirements imposed by the 
provider have been met. For expenditure driven grants, revenue is recognized when the qualifying expenditures 
are incurred, and all other grant requirements are met. 

These receivables are considered 100% collectible and therefore do not report an allowance for uncollectibles. 


Loans 


The Department of Planning and Community Development administers loan programs that provide housing 
assistance to residents. Upon issuance, a receivable is recorded for the principal amount of the loan. 


The allowance for uncollectibles is estimated based on historical trends and specific account analysis. 
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G. Inventories 
Government-Wide and Fund Financial Statements 


Inventories are recorded as expenditures at the time of purchase. Such inventories are not material in total to the 
government-wide and fund financial statements, and therefore are not reported. 


H. Capital Assets 


Government-Wide and Proprietary Fund Financial Statements 


Capital assets, which include land, land improvements, buildings, machinery and equipment, and infrastructure 
(e.g., roads, water mains, sewer mains, and similar items), are reported in the applicable governmental or 
business-type activity column of the government-wide financial statements. Capital assets are recorded at 
historical cost or at estimated historical cost if actual historical cost is not available. Donated capital assets; 
donated works of art, historical treasures and similar assets; and capital assets received in concession service 
arrangements are recorded at acquisition value. Construction period interest is capitalized on constructed capital 
assets except for the capital assets of the governmental activities column in the government-wide financial 
statements. 


All purchases and construction costs in excess of $10,000 are capitalized at the date of acquisition or 
construction, respectively, with expected useful lives of greater than one year. 


Capital assets (excluding land) are depreciated on a straight-line basis. The estimated useful lives of capital 
assets are as follows: 


Estimated 

Useful Life 
Capital Asset Type (in years) 
BUIIGINGS........ 0.2.2.2 0cce cece eee c eee e ee ee ee eeeeeeeeeeeeeeeeeeees 50 
Improvement..............0:ececeeee ee eeeeeeeeeeteeeeeeeeeeeeees 20 - 50 
Vehicles and equipment...............cccececeeeeeeeeeeeeeees 5-10 
INFrASTIUCTULE. .... 0. cece ccc cece eee ee ee eee ee eeeeaeeeeeeeeeeeneas 20 - 60 
Sewer and water lineS.............2.:0:.:ececeeeeeeeeeeeeeeees 60 


The cost of normal maintenance and repairs that do not add to the value of the assets or materially extend asset 
lives are not capitalized and are treated as expenses when incurred. Improvements are capitalized. 


Governmental Fund Financial Statements 

Capital asset costs are recorded as expenditures in the acquiring fund in the year of the purchase. 

|. Deferred Outflows/Inflows of Resources 

Government-Wide Financial Statements (Net Position) 

In addition to assets, the statement of net position will sometimes report a separate section for deferred outflows 
of resources. This separate financial statement element, deferred outflows of resources, represents a 
consumption of net position that applies to a future period(s) and so will not be recognized as an outflow of 


resources (expense/expenditure) until then. The Town has reported deferred outflows related to pensions and 
deferred outflows related to other postemployment benefits in this category. 
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In addition to liabilities, the statement of net position will sometimes report a separate section for deferred inflows 
of resources. This separate financial statement element, deferred inflows of resources, represents an acquisition 
of net position that applies to a future period(s) and so will not be recognized as an inflow of resources (revenue) 
until that time. The Town has reported taxes paid in advance, deferred inflows related to pensions, and deferred 
inflows related to other postemployment benefits in this category. 


Governmental Fund Financial Statements 

In addition to liabilities, the governmental funds balance sheet will sometimes report a separate section for 
deferred inflows of resources. This separate financial statement element, deferred inflows of resources, 
represents assets that have been recorded in the governmental fund financial statements, but the revenue is not 
available and so will not be recognized as an inflow of resources (revenue) until it becomes available. The Town 


has reported taxes paid in advance and unavailable revenue as deferred inflows of resources in the governmental 
funds balance sheet. 


J. Unearned and Unavailable Revenue 


Unearned revenue at the government-wide and fund financial statement level represents resources that have 
been received, but not yet earned. 


Fund Financial Statements 

Unavailable revenue at the governmental fund financial statement level represents billed receivables that do not 
meet the available criterion in accordance with the current financial resources measurement focus and the 
modified accrual basis of accounting, i.e. receivables that are not considered to be available to liquidate liabilities 


of the current period. Unavailable revenue is recognized as revenue in the conversion to the government-wide 
(full accrual) financial statements. 


K. Interfund Receivables and Payables 


During the course of its operations, transactions occur between and within individual funds that may result in 
amounts owed between funds. 


Government-Wide Financial Statements 


Any residual balances outstanding between the governmental activities and business-type activities are reported 
in the statement of net position as “internal balances”. 


Fund Financial Statements 

Transactions of a buyer/seller nature between and within funds are not eliminated from the individual fund 
statements. Receivables and payables resulting from these transactions are classified as “Due from other funds” 
or “Due to other funds” on the balance sheet. 


L. Interfund Transfers 


During the course of its operations, resources are permanently reallocated between and within funds. These 
transactions are reported as transfers in and transfers out. 
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Government-Wide Financial Statements 

Transfers between and within governmental funds and fiduciary funds are eliminated from the governmental 
activities in the statement of activities. Any residual balances outstanding between the governmental activities 
and business-type activities are reported in the statement of activities as “Transfers, net”. 


Fund Financial Statements 


Transfers between and within funds are not eliminated from the individual fund statements and are reported as 
transfers in and transfers out. 


M. Net Position and Fund Equity 
Government-Wide Financial Statements (Net Position) 


Net position is reported as restricted when amounts are not available for appropriation or are legally restricted by 
outside parties for a specific future use. 


Net position has been “restricted for” the following: 

“Loans” represents community development outstanding loan receivable balances. 

“Permanent funds - expendable” represents the amount of realized and unrealized investment earnings on donor 
restricted trusts. The restrictions and trustee policies only allow the trustees to approve spending of the realized 


investment earnings. 


“Permanent funds - nonexpendable” represents the endowment portion of donor restricted trusts that support 
governmental programs. 


“Gifts and grants” represents assets that have restrictions placed on them from outside parties. 


“Community preservation” represents amounts held for uses restricted by law for community preservation 
purposes. 


Sometimes the Town will fund outlays for a particular purpose from both restricted and unrestricted resources. In 
order to calculate the amounts to report as restricted net position and unrestricted net position in the government- 
wide financial statements, a flow assumption must be made about the order in which the resources are 
considered to be applied. It is the Town’s policy to consider restricted net position to have been depleted before 
unrestricted net position is applied. 


Fund Financial Statements (Fund Balances) 
Governmental fund equity is classified as fund balance. Fund balance is further classified as follows: 


“Nonspendable’” fund balance includes amounts that cannot be spent because they are either not in soendable 
form or they are legally or contractually required to be maintained intact. 


“Restricted” fund balance includes amounts subject to constraints placed on the use of resources that are either 


externally imposed by creditors, grantors, contributors, or laws or regulations of other governments; or that are 
imposed by law through constitutional provisions or enabling legislation. 
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“Committed” fund balance includes amounts that can only be used for specific purposes pursuant to constraints 
imposed by formal action of the government's highest level of decision-making authority. Town Meeting is the 
highest level of decision-making authority that can, by Town Meeting vote, commit funds for a specific purpose. 
Once voted, the limitation imposed by the vote remains in place until the funds are used for their intended 
purpose or a vote is taken to rescind the commitment. 


“Assigned” fund balance includes amounts that are constrained by the Town’s intent to be used for specific 
purposes, but are neither restricted nor committed. The Town’s by-laws authorize the Comptroller to assign fund 
balance. Assignments generally only exist temporarily. Additional action does not have to be taken for the 
removal of an assignment. 


“Unassigned” fund balance includes the residual classification for the general fund. This classification represents 
fund balance that has not been assigned to other funds and that has not been restricted, committed, or assigned 
to specific purposes within the general fund. The general fund is the only governmental fund that can report a 
positive fund balance. In other governmental funds it is not appropriate to report a positive unassigned fund 
balance amount. However, in governmental funds other than the general fund, if expenditures incurred for 
specific purposes exceed the amounts that are restricted, committed, or assigned to those purposes, it may be 
necessary to report a negative unassigned fund balance in that fund. 


Sometimes the Town will fund outlays for a particular purpose from different components of fund balance. In 
order to calculate the amounts to report as restricted, committed, assigned, and unassigned fund balance in the 
governmental fund financial statements a flow assumption must be made about the order in which the resources 
are considered to be applied. When different components of fund balance can be used for the same purpose, it is 
the Town’s policy to consider restricted fund balance to have been depleted first, followed by committed fund 
balance, and assigned fund balance. Unassigned fund balance is applied last. 


N. Pensions 


For purposes of measuring the net pension liability, deferred outflows of resources and deferred inflows of 
resources related to pensions, and pension expense, information about the fiduciary net position of both the 
Arlington Contributory Retirement System and the Massachusetts Teachers’ Retirement System and additions 
to/deductions from the Systems’ fiduciary net position have been determined on the same basis as they are 
reported by the Systems. For this purpose, benefit payments (including refunds of employee contributions) are 
recognized when due and payable in accordance with the benefit terms. Investments are reported at fair value. 


O. Long-term Debt 

Government-Wide and Proprietary Fund Financial Statements 

Long-term debt is reported as liabilities in the government-wide and proprietary fund statement of net position. 
Material bond premiums and discounts are deferred and amortized over the life of the bonds using the effective 
interest method. 

Governmental Fund Financial Statements 

The face amount of governmental funds long-term debt is reported as other financing sources. Bond premiums 
and discounts, as well as issuance costs, are recognized in the current period. Bond premiums are reported as 


other financing sources and bond discounts are reported as other financing uses. Issuance costs, whether or not 
withheld from the actual bond proceeds received, are reported as general government expenditures. 
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P. Investment Income 
Excluding the permanent funds, investment income derived from major and nonmajor governmental funds is 
legally assigned to the general fund unless otherwise directed by Massachusetts General Law (MGL). Investment 


income from the enterprise funds (except the water and sewer enterprise fund) is voluntarily assigned and 
transferred to the general fund. 


Q. Compensated Absences 


Employees are granted vacation and sick leave in varying amounts based on collective bargaining agreements, 
state laws and executive policies. 


Government-Wide and Proprietary Fund Financial Statements 
Vested or accumulated vacation and sick leave are reported as liabilities and expensed as incurred. 
Governmental Fund Financial Statements 


Vested or accumulated vacation and sick leave, which will be liquidated with expendable available financial 
resources, are reported as expenditures and fund liabilities. 


R. Use of Estimates 

Government-Wide and Fund Financial Statements 

The preparation of basic financial statements in conformity with GAAP requires management to make estimates 
and assumptions that affect the reported amounts of assets and liabilities and disclosure for contingent assets 
and liabilities at the date of the basic financial statements and the reported amounts of the revenues and 
expenditures/expenses during the year. Actual results could vary from estimates that were used. 

S. Total Column 


Government-Wide Financial Statements 


The total column presented on the government-wide financial statements represents consolidated financial 
information. 


Fund Financial Statements 

The total column on the fund financial statements is presented only to facilitate financial analysis. Data in this 

column is not the equivalent of consolidated financial information. 

NOTE 2 — CASH AND INVESTMENTS 

A cash and investment pool is maintained that is available for use by all funds. Each fund type's portion of this 
pool is displayed on the balance sheet as "Cash and Cash Equivalents". The deposits and investments of the 


trust funds are held separately from those of other funds. 


Statutes authorize the investment in obligations of the U.S. Treasury, agencies, instrumentalities, certificates of 
deposit, repurchase agreements, money market accounts, bank deposits and the State Treasurer's Investment 
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Pool (Pool). The Treasurer may also invest trust funds in securities, other than mortgages or collateral loans, 
which are legal for the investment of funds of savings banks under the laws of the Commonwealth. 


The Pool meets the criteria of an external investment pool. The Pool is administered by the Massachusetts 
Municipal Depository Trust (MMDT), which was established by the Treasurer of the Commonwealth who serves 
as Trustee. The fair value of the position in the Pool is the same as the value of the Pool shares. 


The Pension System participates in the Pension Reserve Investment Trust (PRIT), which meets the criteria of an 
external investment pool. PRIT is administered by the Pension Reserves Investment Management Board, which 
was established by the Treasurer of the Commonwealth of Massachusetts who serves as Trustee. The fair value 
of the position in the PRIT is the same as the value of the PRIT shares. 


Funds held in the Other Postemployment Benefit (OPEB) Trust Fund are held under the supervision and 
investment management of the Town’s Contributory Retirement Board. The Town Treasurer is the custodian of 
the OPEB Trust Fund. Investments of $15.9 million in the OPEB Trust Fund are included within the Town’s 
investments balance in the following disclosures. 


Custodial Credit Risk — Deposits 


In the case of deposits, this is the risk that in the event of a bank failure, the Town of Arlington’s deposits may not 
be returned to it. The Town’s established policy is to fully collateralize all deposits. At year-end, the carrying 
amount of deposits totaled $79,942,349 and the bank balance totaled $81,953,835. Of the bank balance, 
$5,010,588 was covered by Federal Depository Insurance, $5,468,516 was covered by Depositors Insurance 
Fund, and $71,474,731 was collateralized. 


At December 31, 2019, carrying amount of deposits for the Pension System totaled $627,982 and the bank 
balance totaled $911,179. All of the bank balance was covered by the Federal Depository Insurance and none of 
the funds were exposed to custodial credit risk. 


Investments 


As of June 30, 2020, the Town of Arlington had the following investments: 


Maturities 

Investment Type Fair value Under 1 Year 1-5 Years 6-10 Years Over 10 Years 
Debt securities: 

U.S. treasury notes.............cccceeeeeeees $ 2,458,875 $ 701,475 $ 482,349 $ 153,506 $ 1,121,545 

Corporate DOndsS.............ccccecceeeeeeeeee ee 3,761,055 306,618 1,611,589 784,558 1,058,290 

Municipal bonds..................cceeeeeeeees 1,493,490 - 532,312 - 961,178 

Total Debt Securities..................ccee 7,713,420 $ 1,008,093 $ 2,626,250 $ 938,064 $ 3,141,013 
Other investments: 

Equity securities..............ceeeeeeeeeeeeeees 13,491,839 

Equity mutual funds................::::060 10,111,689 

Fixed income mutual funds................ 6,017,240 

Real estate investment trust.............. 358,465 

Money market mutual funds.............. 448,056 

MMDT - Cash portfolio................:065 86,750,504 

Total investments...............ccccceee eee eee 124,891,213 
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As of December 31, 2019, the Pension System had the following investments: 


Investment Type Fair value 


Other investments: 


Equity mutual fUnds................ccccceceeeeeaeeeees $ 1,394,864 
Money market mutual funds...................:..55 6,134,009 
Pension Reserve Investment Trust (PRIT)....... 165,458,441 
Total investmMent.........0..ccccceeceseeceeeeeneeeneeees $ 172,987,314 


The Town participates in MMDT, which maintains a cash portfolio and a short-term bond fund with combined 
average maturities of approximately 3 months. 


The System participates in PRIT. The effective weighted duration rate for PRIT investments ranged from 0.14 to 
16.03 years. 


Custodial Credit Risk — Investments 


The Town’s policy related to custodial credit risk is to apply the guidelines established by Massachusetts General 
Law and to invest in institutions which are financially strong. Of the Town’s investments, $7,713,420 in debt 
securities, $13,491,839 in equity securities, and $358,465 in real estate investment trusts are exposed to 
custodial credit risk because the related securities are uninsured, unregistered and held by the counterparty. As 
of June 30, 2020, the Town’s investments in MMDT which totaled $86,750,504 are not subject to custodial credit 
risk exposure because they are not evidenced by securities that exist in physical or book-entry form. 


The Pension System does not have an investment policy for custodial credit risk. At December 31, 2019, the 
System’s investments in PRIT and open-end mutual funds totaling $166,853,305 are not subject to custodial 
credit risk exposure because they are not evidenced by securities that exist in physical or book-entry form. 
Interest Rate Risk 

To manage its exposure to fair value losses arising from increasing interest rates, the Town’s investment policy 
limits the investment of short-term funds to maturities of up to twelve months and any short-term investment with 
a term greater than three months is limited to one million dollars. 


Longer-term funds such as perpetual trust or stabilization funds are not restricted by this policy. 


The Town maintains separate investment policies for trust funds, stabilization funds, and for all other Town funds. 
The Town’s investment policies are reviewed annually. 


Credit Risk 
Credit risk is the risk of loss due to the failure of the security issuer or backer. The Town’s policy related to Credit 
Risk consists of tracking the credit worthiness of specific financial institutions at least semiannually. The current 


practice is to review credit risk quarterly. At June 30, 2020, the Town’s investments were rated as shown on the 
following page. 
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Quality Rating 


Corporate 
Bonds 


$ 480,345 $ 

151,720 
244,922 
176,153 
130,465 
286,571 
731,126 
942,350 
435,653 
106,750 

75,000 


$ 3,761,055 §$ 


Municipal 
Bonds 


325, 709 
169,683 
537,815 
146,767 
233,516 

80,000 


1,493,490 


The Town’s investments in MMDT, money market mutual funds and fixed income mutual funds are unrated. 


The Pension System has selected a group of investment managers to implement its planning decisions. Sector 
and security selection, portfolio quality and timing of purchases and sales are delegated to the investment 


managers. 


Concentration of Credit Risk 


The Town places no limit on the amount the government may invest in any one issuer. 


The following table indicates the current policy mix of the System. The policy allocation is allowed to vary within a 
5% range as indicated in the table. Within these restrictions, the Pension System places no limit on the amount 


that may be invested in any one issuer. 


Asset Class 


U.S. Stocks.................0.08 
International Stocks............ 
U.S. Bonds....................005 
Alternative Investments........ 
Cash and Equivalents.......... 


Current Policy 


50% 
15% 
30% 
5% 
0% 


Range 
Minimum Maximum 
45% 55% 
10% 20% 
25% 35% 
0% 10% 
0% 5% 


The Town and the System did not have any investments with a single issuer that represented 5 percent or more 
of the investments of the Town or System, respectively. 


Fair Value of Investments 


The Town holds investments that are measured at fair value on a recurring basis. Because investing is not a core 
part of the Town’s mission, the Town determines that the disclosures related to these investments only need to be 
disaggregated by major type. The Town chooses a tabular format for disclosing the levels within the fair value 


hierarchy. 
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The Town categorizes its fair value measurements within the fair value hierarchy established by generally 
accepted accounting principles. The hierarchy is based on the valuation inputs used to measure the fair value of 
the asset. Level 1 inputs are quoted prices in active markets for identical assets; Level 2 inputs are significant 
other observable inputs; Level 3 inputs are significant unobservable inputs. 


The Town has the following recurring fair value measurements as of June 30, 2020: 


Fair Value Measurements Using 





Quoted Prices Significant 
in Active Markets Other Significant 
for Identical Observable Unobservable 
June 30, Assets Inputs Inputs 
Investment Type 2020 (Level 1) (Level 2) (Level 3) 
Investments measured at fair value: 
Debt securities: 
U.S. treASUry NOLES ......... ee ceeceeee neces eeae ees $ 2,458,875 $ 2,458,875 $ - $ - 
Corporate DONS.............cccceeceeeeceeeeeeeeeeeaeees 3,761,055 - 3,761,055 - 
Municipal Donds................:cceceseeeeeeseeeeeees 1,493,490 1,493,490 - - 
Total debt SeCUTritieS............ ec ceeeeeecee eee eee ees 7,713,420 3,952,365 3,761,055 - 
Other investments: 
Equity SCCUritieS........ cece ceeeeeeeeeeeeee tees eeeees 13,491,839 13,491,839 - - 
Equity mutual funds..................::.:e:eeeeeeeees 10,111,689 10,111,689 - - 
Fixed income mutual funds...................0.0.. 6,017,240 6,017,240 - - 
Real estate investment trust..........00...0..005 358,465 - - 358,465 
Money market mutual funds..................:0055 448,056 448,056 - - 
Total other investMents................cccceeeeee snes 30,427,289 30,068,824 - 358,465 
Total investments measured at fair value........... 38,140,709 $ 34,021,189 $ 3,761,055 $ 358,465 


Investments measured at amortized cost: 
MMDT - Cash portfolio...............ccceeee cence ees 86,750,504 


Total investments.............ccccececeeeeeeceeeeeueeeees $ 124,891,213 


U.S. treasury notes, municipal bonds, equity securities, equity mutual funds, fixed income mutual funds, and 
money market mutual funds classified in Level 1 of the fair value hierarchy are valued using prices quoted in 
active markets for those securities. Corporate bonds classified in Level 2 of the fair value hierarchy are valued 
using a matrix pricing technique. Real estate investment trusts classified in Level 3 are valued using either a 
discounted cash flow or market comparable companies technique. 


MMDT cash portfolio investments are valued at amortized cost. Under the amortized cost method, an investment 
is valued initially at its cost and adjusted for the amount of interest income accrued each day over the term of the 
investment to account for any difference between the initial cost and the amount payable at its maturity. If 
amortized cost is determined not to approximate fair value, the value of the portfolio securities will be determined 
under procedures established by the Advisor. 
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Retirement System 

The retiree pension defined benefit plan holds significant amounts of investments that are measured at fair value 
ona recurring basis. Because investing is a key part of the plan’s activities, the plan shows greater 
disaggregation in its disclosures. The plan chooses a tabular format for disclosing the levels within the fair value 
hierarchy. 


The System categorizes its fair value measurements within the fair value hierarchy established by generally 
accepted accounting principles. 


The System has the following recurring fair value measurements as of December 31, 2019: 


Fair Value Measurements Using 





Quoted Prices Significant 
in Active Markets Other Significant 
for Identical Observable Unobservable 
December 31, Assets Inputs Inputs 

Investment Type 2019 (Level 1) (Level 2) (Level 3) 
Investments measured at fair value: 
Other investments: 

Equity mutual funds..................0c:eeceeeeee eee $ 1,394,864 $ 1,394,864 $ - $ - 

Money market mutual funds.....................4. 6,134,009 6,134,009 - - 
Total investments measured at fair value........... 7,528,873 $ 7,528,873 $ - §$ - 


Investments measured at net asset value: 
Pension Reserve Investment Trust (PRIT)...... 165,458,441 


Total investments............c.cccecececeeececeeeeaeeeuees $ 172,987,314 


Equity mutual funds and money market mutual funds classified in Level 1 of the fair value hierarchy are valued 
using prices quoted in active markets for those securities. 


PRIT investments are valued using the net asset value (NAV) method. This investment pool was established by 
the Treasurer of the Commonwealth of Massachusetts, who serves as Trustee. PRIT is administered by the 
Pension Reserves Investment Management Board (PRIM). The fair values of the positions in each investment 
pool are the same as the value of each pool’s shares. The System does not have the ability to control any of the 
investment decisions relative to its funds in PRIT. 
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NOTE 3 — RECEIVABLES 


At June 30, 2020, receivables for the individual major and nonmajor governmental funds in the aggregate, 
including the applicable allowances for uncollectible accounts, are as follows: 


Receivables: 
Real estate and personal property taxes....... $ 
Tax llONS..sie0sseedaes ee ide deeds: 
Community preservation fund surtax............ 
Motor vehicle excise taxeS............::::::02e 


Gross 
Amount 


1,809,983 $ 
491,256 
18,039 
397,697 
179,242 
4,380,489 
374,380 


363,912 


8,014,998 $ 


At June 30, 2020, receivables for the proprietary funds consist of the following: 


Receivables: 
Water and sewer user Charges..................555 $ 


Gross 
Amount 


7,042,576 $ 


Allowance 
for Net 
Uncollectibles Amount 
- $ 1,809,983 
- 491,256 
- 18,039 
(82,125) 315,572 
- 179,242 
- 4,380,489 
- 374,380 
- 363,912 
(82,125) $ 7,932,873 
Allowance 
for Net 
Uncollectibles Amount 
- §$ 7,042,576 


Governmental funds report deferred inflows of resources in connection with receivables for revenues that are not 
considered to be available to liquidate liabilities of the current period. At the end of the current year, the various 
components of unavailable revenue reported in the governmental funds were as follows: 


Receivables and other asset types: 
Real estate and personal property taxes............. 
VaxlenStvsee: 2c coe. cecqcteas Shack eovedetedace caaceseetagece 
Community preservation fund surtax................6. 
Motor vehicle excise taxeS...............2::eceeeeeee tees 
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General 
Fund 


$ 1,253,231 
488,247 
315,572 
157,772 
467,110 


__ 396,784 


$ 3,078,716 


Other 
Governmental 
Funds Total 
$ - $ 1,253,231 
3,009 491,256 
18,039 18,039 
- 315,572 
- 157,772 
1,896,371 2,363,481 
363,912 363,912 
- 396, 784 
$ 2,281,331 $ 5,360,047 
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NOTE 4 - CAPITAL ASSETS 


Capital asset activity for the year ended June 30, 2020, was as follows: 


Beginning 
Balance 
Governmental Activities: 
Capital assets not being depreciated: 
WAN ac ous soucvechaateen ec eies ceuah aves ec edecederen eles Eke $ 10,525,593 $ 
Construction in progreSS..........:.:ssceeeeeeeeeeeee es 39,501,744 
Total capital assets not being depreciated.... 50,027,337 
Capital assets being depreciated: 
BUiIGINGS.......... 0... cece cee eee eee ee eee ee eee eee eee ee eee eeees 158,029,705 
IMprovementS 2.3 26s s6edet a cesee decay ence dieeess 28,114,865 
Vehicles and equipment.................::cceeeeeeee tees 17,304,583 
InfraStrUCtUre.........ccc ccc cc ccc ce eee eeeeeeeeeeeeeaeeaeees 55,247,725 
Total capital assets being depreciated......... 258,696,878 
Less accumulated depreciation for: 
BUIIGINGS 025 aie ccedecde geste poeta ohoret eps peebntentts (62,909,566) 
IMproveMent.............cccceeeeeeeeeeeeeee este eeeeeeeees (9,976,513) 
Vehicles and equipment.................::csceeeeeeeeees (10,457,688) 
InfraStrUCtUre.........c cece cece cece eeseaeeeeeeeeaeeaeues (27,211,061) 


Total accumulated depreciation.................. (110,554,828) 


Total capital assets being depreciated, net............ 148,142,050 


Total governmental activities capital assets, net..... $ 
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Increases 


4,636,591 


4,636,591 


49,526,307 
2,385,478 
1,749,274 


3,073,205 


56,734,264 


(4,131,480) 
(1,418,779) 
(1,248,840) 
( ) 


1,877,009 
(8,676,108) 


48,058, 156 


Comprehensive Annual Financial Report 


Decreases 


(38, 166,507) 


(38, 166,507) 


(366,601) 


(366,601) 


366,601 


366,601 


$ 


198,169,387 $ 52,694,747 $ (38,166,507) $ 


(28,721,469 


Ending 
Balance 


10,525,593 


5,971,828 


16,497,421 


207,556,012 
30,500,343 
19,053,857 


57,954,329 


315,064,541 


(67,041,046 
(11,395,292 
(11,706,528 


Sere wve a 


(118,864,335) 
196,200,206 


212,697,627 
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Beginning 
Balance 
Business-Type Activities: 
Capital assets not being depreciated: 
LANG siecstcocnocutetetetorciek shehes tech otenteseteteaares $ 2,954 
Capital assets being depreciated: 
BUlIGINGS 3 enone. beciectnecs Sedhec pontdedln ientagededagest 856,491 
Improvements.................cccec cee ee cece eect eens eeeeeeee 3,157,433 
Vehicles and equipment................:.:cceceeeeee ees 3,584,277 
IPAS TIICTUNG 22 eet cities het olcee ede andl tat aed tatadenten 32,868, 137 
Total capital assets being depreciated......... 40,466,338 
Less accumulated depreciation for: 
BUIGINGS eve icteadenieincite atc ucz ad cccsecintaheestingtaneh (326,110) 
IMproveMents ss. ss22se8sdshes. hase eesgeceeee ees (1,155,435) 
Vehicles and equipment................:.:cceceeeeeeee es (2,803,564) 
INfFASTFUCTUNES ce hectwiwtatctocatebatanecesebeieseteantated te (7,792,427) 
Total accumulated depreciation.................. (12,077,536) 
Total capital assets being depreciated, net............ 28,388,802 


Total business-type activities capital assets, net.... $ 


28,391,756 $ 


Increases 


1,427,783 


1,427,783 


(21,414) 
(160,512) 
(265,702) 


(654,881) 
(1,102,509) 
325,274 


325,274 §$ 


Ending 
Decreases Balance 

- $ 2,954 

- 856,491 

- 3,157,433 

- 3,584,277 

(179,746) 34,116,174 

(179,746) 41,714,375 
- (347,524) 
- (1,315,947) 
- (3,069,266) 
179,746 (8,267,562) 
179,746 (13,000,299) 


- 28,714,076 


28,717,030 


Depreciation expense was charged to functions/programs of the primary government as follows: 


Governmental Activities: 


General government..............:::0:sceeeeeeeeeeeeeeeaees 
Public Satety.s.c.¢. esac sal cite ee hesach races 
EGUCATION Eis ce seth dees vase deateetsncsst eet kac ee ete 
Public- Work. 2.4) s.s02; feseiteustedes Bena deek patder ete seen 
Community development...............::::0:ceeeeeeee tenes 
Community preservation...............:0::ceceeeeeeeee teens 
Human:S@MCes A tenes sei eee Sie 


Business-Type Activities: 


Water and SCWETL..............ccccececeeeeeteaeeeeeseeeeanes 
Ed ‘BuMS: arena ecisesceveiscccerecsiateedcapiviesedaan ove 
REGIEGON Sis Siactiatiitheet voreatit het he teeant hot ene: 


Total depreciation expense - business-type activities 
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458,756 
1,256,495 
3,920,633 
2,332,132 

119,654 

232,956 

17,864 

132,497 


205,121 


8,676,108 


917,511 
76,077 


108,921 


1,102,509 
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NOTE 5 —- INTERFUND TRANSFERS 


Interfund transfers for the year ended June 30, 2020, are summarized as follows: 


Transfers In: 
Water and Youth Council Ed Burns 
Capital Nonmajor sewer services on aging arena Recreation 
General borrowing governmental enterprise enterprise enterprise enterprise enterprise 
Transfers Out: fund fund funds fund fund fund fund fund Total 
General fund..........eeeeeeeeeeteeeeeeee $ - § 339,289 $ 4,022,925 $ 5,615,747 $ 120,000 $ 50,000 $ 179,931 $ 285,000 $ 10,612,892 
Capital borrowing fund................ 872,131 - - - - - - - 872,131 
Nonmajor governmental funds...... 1,510,714 2,967,000 177,802 = 2 - 7 7 4,655,516 
Ed Burns Arena enterprise fund.... 101,278 - - 101,278 
Totals xiciencuatetehenieersteee Mae $ 2,484,123 $ 3,306,289 $ 4,200,727 $ 5,615,747 $ 120,000 $ 50,000 $ 179,931 $ 285,000 $ 16,241,817 


(1) Represents budgeted transfers to nonmajor governmental funds from the general fund which primarily consist 
of the Town’s budgeted share of capital projects. Represents budgeted transfers for debt subsidies from the 
general fund to the water and sewer, youth services, and council on aging enterprise funds. Also represents 
budgeted transfers from the general fund to the Ed Burns Arena, and recreation enterprise funds. 

Represents transfers from the capital borrowing fund to the general fund to close out funds remaining from 
completed projects. 

Represents budgeted transfers to the general fund from the ambulance revolving, parking meters, cemetery 
perpetual care, and central school funds. Also represents transfers to the capital borrowing fund from the 
bond premium nonmajor fund and transfers within nonmajor governmental funds. 

(4) Represents budgeted transfers from the Ed Burns Arena enterprise fund to the general fund. 
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NOTE 6 — SHORT-TERM FINANCING 
Short-term debt may be authorized and issued to fund the following: 


e Current operating costs prior to the collection of revenues through issuance of revenue or tax anticipation 
notes (RANS or TANS). 


e Capital project costs and other approved expenditures incurred prior to obtaining permanent financing 
through issuance of bond anticipation notes (BANS) or grant anticipation notes (GANS). 


Short-term loans are general obligations and carry maturity dates that are limited by statute. Interest 
expenditures and expenses for short-term borrowings are accounted for in the general fund and enterprise funds, 
respectively. 


During the year the Town had the following short-term debt activity: 





Balance at Balance at 
Rate June 30, Renewed/ Retired/ June 30, 
Type Purpose (%) Due Date 2019 Issued Redeemed 2020 
Governmental Funds: 
BAN Municipal Purpose........... 3.00% 12/05/19 $ 480,950 $ - §$ (480,950) $ 
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NOTE 7 —- LONG-TERM DEBT 


Under the provisions of Chapter 44, Section 10, Municipal Law authorizes indebtedness up to a limit of 5% of the 
equalized valuation. Debt issued in accordance with this section of the law is designated as being "inside the 
debt limit". In addition, however, debt may be authorized in excess of that limit for specific purposes. Such debt, 
when issued, is designated as being "outside the debt limit". 


Details related to the outstanding indebtedness at June 30, 2020, and the debt service requirements are as 
follows: 


Bonds and Notes Payable Schedule — Governmental Funds 


Original Interest Outstanding 
Maturities Loan Rate at June 30, 

Project Through Amount (%) 2020 

General Obligation Bonds Payable: 

Urban Renewal Bonds................2::002:eee es 2022 $ 5,262,000 2.00-4.00 $ 1,030,000 
Municipal Purpose - 2010.................::::66 2031 7,258,000 2.00-4.00 3,280,000 
Symmes Propetrty..............::::ceeeeeeeeeeeeeees 2022 470,000 2.00-3.00 260,000 
Municipal Purpose - 2011.................:::0665 2022 1,329,000 2.00-3.00 85,000 
GOB Refunding of 9/15/01...............::::6068 2021 6,311,000 2.00-3.00 630,000 
Municipal Purpose - 2013.................::::06 2033 12,132,000 2.00-5.00 6,375,000 
GOB Refunding of 8/15/03..................:6065 2024 2,205,000 2.00-3.00 650,000 
Municipal Purpose - 2013.................:::0065 2034 5,551,000 3.00-3.75 2,775,000 
Municipal Purpose - 2014.................::::06 2035 11,018,000 2.00-4.00 6,245,000 
Municipal Purpose - 2015.................:::0065 2030 4,087,000 2.25-5.00 2,170,000 
GOB Refunding of 11/13/15..................058 2025 3,225,000 2.00-4.00 1,590,000 
Municipal Purpose - 2017.................:::066 2046 25,660,000 3.00-4.00 21,570,000 
Municipal Purpose - 2018.................::::06 2038 30,955,000 3.00-5.00 27,795,000 
Municipal Purpose - 2019.................:::0665 2038 4,539,800 3.50-5.00 4,150,000 
Municipal Purpose - 2020...........:::ceeeeeees 2050 2,654,608  2.125-5.00 66,190,000 
Total:Bonds' Payable? vsis.:.003. fetsnl ites seas ot eeheeiees bd eee ee eee ea 144,795,000 
Add: Unamortized preMiuM ON DONAS.............ccc cece cece cence eee ee eaeeeee eases eaeeeeaeeeaenes 8,867,705 
Total Bonds Payable, net...............:cccccce eee een eeec ec eee eee ee ee eee eeeaea snes eeeeeseseaeaeeeaeaea $ 153,662,705 
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Debt service requirements for principal and interest for Governmental general obligation bonds payable in future 


years are as follows: 


General Obligation Bonds Payable 


Principal 


8,425,000 
7,815,000 
6,980,000 
6,795,000 
6,420,000 
6,400,000 
6,085,000 
6,080,000 
6,090,000 
6,030,000 
5,945,000 
5,590,000 
5,545,000 
5,150,000 
5,030,000 
4,680,000 
4,725,000 
4,510,000 
3,045,000 
2,950,000 
3,005,000 
3,070,000 
3,135,000 
3,205,000 
3,275,000 
3,080,000 
2,875,000 
2,950,000 
2,915,000 


2,995,000 


$ 


144,795,000 $ 


Interest 


5,589, 367 
4,686,425 
4,366,069 
4,071,726 
3,791,093 
3,520,521 
3,258,662 
3,000,910 
2,739,567 
2,476,257 
2,237,257 
2,049,488 
1,892,900 
1,743,563 
1,594,832 
1,448, 382 
1,306,422 
1,166,830 
1,052,342 
961,836 
872,512 
781,388 
687,966 
592,172 
494,278 
398,428 
308,925 
221,550 
133,575 
44,925 


Total 


$ 14,014,367 
12,501,425 
11,346,069 
10,866, 726 
10,211,093 

9,920,521 
9,343,662 
9,080,910 
8,829,567 
8,506,257 
8,182,257 
7,639,488 
7,437,900 
6,893,563 
6,624,832 
6,128,382 
6,031,422 
5,676,830 
4,097,342 
3,911,836 
3,877,512 
3,851,388 
3,822,966 
3,797,172 
3,769,278 
3,478,428 
3,183,925 
3,171,550 
3,048,575 
3,039,925 


57,490,168 $ 202,285,168 


The Commonwealth has approved school construction assistance to the Town. The assistance program, which is 
administered by the Massachusetts School Building Authority (MSBA), provides resources for future debt service 
of general obligation school bonds outstanding. During 2020, $476,523 of such assistance was received. 
Approximately $477,000 will be received in future years. Of this amount, approximately $10,000 represents 
reimbursement of long-term interest costs, and approximately $467,000 represents reimbursement of approved 
construction costs. Accordingly, a $467,000 intergovernmental receivable and corresponding unavailable 
revenue have been reported in the governmental fund financial statements. The net change in unavailable 
revenue has been recognized as revenue in the conversion to the government-wide financial statements. 
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Bonds and Notes Payable Schedule — Water and Sewer Enterprise Fund 


The Town is a member of the Massachusetts Water Resources Authority (MWRA) which offers its members 
interest free loans for various purposes. The majority of the Town’s Water and Sewer Enterprise Fund debt is 
issued through this program. The interest imputed on the remaining life of the 0% MWRA bonds totaled 
approximately $644,000. However, the cost on a yearly basis is deemed immaterial. No adjustments have been 
made to recognize the imputed interest. 


Details related to the outstanding indebtedness at June 30, 2020, and the debt service requirements are as 
follows: 


Original Interest Outstanding 
Maturities Loan Rate at June 30, 
Project Through Amount (%) 2020 
General Obligation Bonds Payable: 
Municipal Purpose - 2011...........:ceeeeeeeeee es 2022 $ 1,300,000 2.00-3.00 $ 260,000 
Municipal Purpose - 2012............ccceeeeeeee es 2033 280,000 2.00-5.00 305,000 
Municipal Purpose - 2013............:ceeeeeeeee es 2034 1,300,000 3.00-3.75 910,000 
Municipal Purpose - 2014..........cceeeeeeeeeeee 2035 1,200,000 4.00 525,000 
Municipal Purpose - 2019... .eeceeeeeeeeeeees 2039 1,015,200 3.50-5.00 930,000 
Subtotal water and sewer general obligation bonds payable...............::::eceeeeeeeee ees 2,930,000 
Direct Borrowings Payable: 
Water and Sewer Bonds - MWRA..............000. 2030 9,408,500 0.00 5,283,200 
Total'Bonds: Payable, n@ty x. ncceccccdeeccurer vere iiadscebaeees weetedar Madedeneeukl weetveeeddadacebatedeneta $ 8,213,200 
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Debt service requirements for the water and sewer enterprise fund general obligation bonds and direct borrowings 


payable in future years are as follows: 


Town of Arlington, Massachusetts 


General Obligation Bonds 


Principal Interest Total 
435,000 $ 99,845 $ 534,845 
430,000 83,695 513,695 
300,000 70,394 370,394 
300,000 59,294 359,294 
165,000 50,369 215,369 
165,000 44,154 209, 154 
165,000 37,907 202,907 
165,000 31,628 196,628 
145,000 25,834 170,834 
115,000 21,282 136,282 
110,000 17,488 127,488 
110,000 13,701 123,701 
110,000 9,807 119,807 

90,000 6,172 96,172 
25,000 4,094 29,094 
25,000 3,219 28,219 
25,000 2,329 27,329 
25,000 1,407 26,407 
25,000 469 25,469 
2,930,000 §$ 583,088 §$ 3,513,088 
Direct Borrowing Payable 

Principal Interest Total 
830,850 §$ - $ 830,850 
830,850 - 830,850 
765,250 - 765,250 
680,250 - 680,250 
625,250 - 625,250 
530,250 - 530,250 
415,250 - 415,250 
285,250 - 285,250 
170,000 - 170,000 
150,000 - 150,000 

5,283,200 $ - $ 5,283,200 
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Bonds and Notes Payable Schedule — Veteran’s Rink Enterprise Fund 


Project 


General Obligation Bonds Payable: 
Municipal Purpose - 2009 
Municipal Purpose - 2009 


Total Bonds Payable..............:..0+5 





Original Interest Outstanding 

Maturities Loan Rate at June 30, 
Through Amount (%) 2020 

2033 $ 280,000 2.00-5.00 $ 175,000 

2030 275,000 5.00 150,000 

deducts then detavtd ccsvta vee pe iva tis ast auweeaae hates de $ 325,000 


Debt service requirements for the Veteran’s Rink enterprise fund general obligation bonds payable in future years 


are as follows: 


General Obligation Bonds Payable 


Year Principal Interest Total 
2021 ise eieatins $ 45,000 $ 11,256 $ 56,256 
2022......2...265. 45,000 9,156 54,156 
2023 225 se sturtes 45,000 7,056 52,056 
2024 aiiieetta! 45,000 5,106 50,106 
2026.2. eeiee: 45,000 3,306 48,306 
2026..........2.4. 15,000 2,247 17,247 
QO2T cadiseieetia: 15,000 1,919 16,919 
2028. eects 15,000 1,572 16,572 
2029 2s eens es 15,000 1,216 16,216 
2030..........2.5. 10,000 913 10,913 
2031) edeiaedia: 10,000 663 10,663 
2032... 2000828 10,000 406 10,406 
203332: fats nee 10,000 138 10,138 
Total..........2... $ 325,000 $ 44,953 $ 369,953 
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The Town is subject to various debt limits by statute and may issue additional general obligation debt under the 
normal debt limit. At June 30, 2020, the Town had the following authorized and unissued debt: 


Purpose Amount 

Water mains and water facilities..........00.000000 ccc cece eee eee $ 1,200,000 
Water: enna eas tense ieee Pence te Ls ale Pots 8 2 tet folk 22 At eh 2 tot 1,100,000 
SOWOM. fo. Sacelses ellen ik cele. oles heed eeaeieet ceed Hikeeleveseestzels 2,107,500 
Water meter replacement.................::cececeeec cece eeeeeeeeeeeeeeees 300,000 
Departmental equipment. ..................ccccec cece ec eeeeeeeeeeeeeeeees 240,000 
Arlington High School reconstruction.................0:0ceeeeeeeee eens 234,179,428 
DPW facility - site improvements.................0:::eceeeeeeeeeeeeeeeeees 29,900,000 
Hardy playgQround............. cece eeeeee cence ee ects eeeeeeeeaeaeeeeeeeenaes 871,900 
Reservoir improvements Phase Il................::0ceceeeeeeeeeeeeeeeees 2,800,000 
School playground Upgrades. ............:sceeeeeeeeeeeeeeeeeeeeeeeeeeees 300,000 
Senior Center/Central School renovation................c.cceeceeee eee 455,000 
Whittemore Robbins Cottage. .................:ccceeeceeeeeeeeeeeeeeeeeeeees 515,000 
ReESCUC AMDUIANCE.......... 0... cece ec eec ec eee ec eeeeeeeeeeseeeeeeeeeeaeeeeeees 302,000 
TOWN Hall renovatiOns..............c.ccccceceecececeeeeceeeeeeeeeeeeeueeeeeeaees 300,000 
Ottoson HVAC rooftop Unit. .............. cc ceeeeeec cece eeeeeeeeeeeeeeeeeeees 300,000 
Pierce School playground upgrades................::ccseeeeeeeeeeeeeeees 269,750 
OttOSON elevatOr...........c cece eee ec eececeeeeceeeeeeeeeeeeeeeaeeeeneeeeenes 220,000 
Boom-Dump-Chip truck............:0cceeeeeeeeeeeeeeeeeeeeeaeeeeaeeeeaeeeeeees 180,000 
Bleacher lift....... 0... ccc ccc ccc ecc sec eceeceeceeeeeeeeeeeeeeeeeeeeeneeeeseeeeenees 150,000 
BacCkh@eslOAder ss sic isnananceoe3 seb nev Foch 2203 805 22.08 1c Sone daaeencepscdeice 110,000 
Parmenter building exterior repairs..................cceeeeeeeeeeeeeeeeeees 100,000 
Tuck With Sander: ¢ 2.02.Yesceresd a vsedinc sessed enctwiesedea stat eae ze 90,000 
TOLANL testi ht aceite Sta Set Otek oh $ 275,990,578 
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Changes in long-term liabilities 


During the year ended June 30, 2020, the following changes occurred in long-term liabilities: 














Bonds and Bonds and 
Beginning Notes Notes Other Other Ending Due Within 
Balance Issued Redeemed Increases Decreases Balance One Year 
Governmental Activities: 

Long-term general obligation bonds payable..$ 89,274,408 $ 63,535,392 $ (8,014,800) $ - $ - $ 144,795,000 $ 8,425,000 
Add: Unamortized premium on bonds........ 5,649,476 3,964,245 (746,016) - - 8,867,705 948,663 
Total bonds payable...............:::ceeeeeeeeeee ees 94,923,884 67,499,637 (8,760,816) - - 153,662,705 9,373,663 
Compensated absences. . hs 4,793,000 - - 2,700,200 (2,922,400) 4,570,800 2,719,700 
Workers' compensation... — 203,100 - - 129,100 (159,800) 172,400 131,800 
Net pension liability.................0.. Mee 136,683,570 - - 5,370,215 (19,410,848) 122,642,937 - 
Net other postemployment benefits.............. 190,870,910 - - 53,576,345 (11,133,258) 233,313,997 - 

Total governmental activity 
long-term liabilities ................:eeeeeeeeeeeeees $ 427,474,464 $ 67,499,637 $ (8,760,816) $ 61,775,860 $ (33,626,306) $ 514,362,839 $ 12,225,163 

Business-Type Activities: 

Long-term general obligation bonds payable.. $ 3,840,200 $ - $ (585,200) $ - $ - $ 3,255,000 $ 480,000 
Long-term direct borrowing payable.............. 4,574,050 1,500,000 (790,850) - - 5,283,200 830,850 
Total bonds payable................:::ceeeeeeeeeee eee 8,414,250 1,500,000 (1,376,050) - - 8,538,200 1,310,850 
Compensated absences. . ghek 160,400 - - 49,400 (75,400) 134,400 71,500 
Net pension liability.................... sae 6,941,435 - - 251,980 (1,067,418) 6,125,997 - 
Net other postemployment benefits.............. 3,101,138 - - 324,865 (111,583) 3,314,420 - 

Total business-type activity 
long-term liabilities ................:eeceeeeeeeeeees $ 18,617,223 $ 1,500,000 $ (1,376,050) $ 626,245 $ (1,254,401) $ 18,113,017 $ 1,382,350 








Long term liabilities related to both governmental and business-type activities are normally paid from the general 
fund and enterprise funds, respectively. 


NOTE 8 - GOVERNMENTAL FUND BALANCE CLASSIFICATIONS 


The Town classifies fund balances according to the constraints imposed on the use of the resources. There are 
two major types of fund balances, which are nonspendable and spendable. 


Nonspendable fund balances are balances that cannot be spent because they are not expected to be converted 
to cash or they are legally or contractually required to remain intact. Examples of this classification are prepaid 
items, inventories, and principal (corpus) of an endowment fund. The Town has reported principal portions of 
endowment funds as nonspendable. 


Spendable fund balances are classified based on a hierarchy of spending constraints. 


e Restricted: fund balances that are constrained by external parties, constitutional provisions, or enabling 
legislation. 


e Committed: fund balances that contain self-imposed constraints of the government from its highest level 
of decision-making authority. 


e Assigned: fund balances that contain self-imposed constraints of the government to be used for a 
particular purpose. 


e Unassigned: fund balance of the general fund that is not constrained for any particular purpose. 
The Town’s stabilization funds total approximately $31.0 million and have been reported within the general fund 


as unassigned and the Town’s municipal insurance funds totaling approximately $3.0 million have been reported 
within the general fund as restricted. 
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The Town has classified its governmental fund balances with the following hierarchy. 


Capital Nonmajor Total 
Borrowing Governmental Governmental 
General Fund Funds Funds 
Fund Balances: 

Nonspendable: 
Permanent fund principal...............cceeeeeeeeeee eee $ - §$ - §$ 4,867,622 $ 4,867,622 

Restricted for: 
Municipal insurance. ..............c eee eee 3,016,302 z : 3,016,302 
Capital borrowing fUund............. eee eee : 56,413,924 - 56,413,924 
Town revolving fundS................:eeeeeeeeeeeeeee eee - - 1,227,912 1,227,912 
Town gifts and grants...........:ceceeeeeeeeeeeeee tenes : = 1,286,083 1,286,083 
School lunches js... csv een ves eat els - - 687,668 687,668 
School revolving fUNdS............ 0. cee eeee eee ee eee eeee 5 : 4,033,480 4,033,480 
School gifts and grants..............eceeeeeeeeeeee eee ee - - 4,259,824 4,259,824 
Libraty TUNdS..22.c.vesesidercivea ce devndecdsbuewesib eens = - 89,467 89,467 
Receipts reserved for appropriation...............0. = : 740,722 740,722 
Special revenue trust funds...............:0::ceeeeeeee - - 768,570 768,570 
Other special revenue............ ees = ; 2,050,511 2,050,511 
Community preservation fund............... ee 7 = 3,784,855 3,784,855 
Symmes property... eee eee eee eas : - 249,082 249,082 
Highway fUnd............:.:ceeeeeeeeeeee een eeneeeeeaeeneees = = 218,458 218,458 
Capital tax lew projects........... ee 7 ; 3,780,386 3,780,386 
Other capital projects............ccceeeeeeeeeeeeeeeee eres - : 34,093 34,093 
CemeterieS...........cceeceeseeneeeeeeeeeeeeeeneeeeeeeenees 7 = 888,356 888,356 
Cemetery perpetual Care...............:eeeeeeeeeeee eee - - 4,853,884 4,853,884 
WIDFANES 260 af2cc cos lise at eects ca eet Set - - 4,587,250 4,587,250 
EdUCAalION:. tn. sre ied ae eee - = 244,890 244,890 

Committed to: 

Articles and continuing appropriations: 
General government...........::cceeeeeeeeeeeeeeeeeee ees 624,525 - . 624,525 
Community development............... cee 3,067 : = 3,067 
Assigned to: 

General governMent.............ceeceeeeeeeeeeeeeeeeeee es 240,932 = 240,932 
Public safety..............cceeeeeeeeeeeeeeeeeeeeeeeeeeeeees 63,407 = = 63,407 
EQUCAatION :. testu dee eticeen sued ess hes eenhacavnekiorta deer 1,196,386 - - 1,196,386 
PUDIIG:WOIKS' nad bot. tadotseiteeneh a ie eedate ete 1,415,781 : = 1,415,781 
Community development...............cc cee 50,500 : = 50,500 
HUMAN SEIVICES......... 1. eee ee cece eeceee eee eeeeeeeeneees 58,149 = : 58,149 
Culture and recreation.............ccccceceeeeseeeeeeees 16,847 - - 16,847 
GCOVID AG: cctincecs esdeeeseaceet shactees dieses hes 37,313 - - 37,313 
INSUFANGE 2 scace- 4 asceee es Sek ee ceded hen Bae 115,677 - - 115,677 
Free cash used for subsequent year budget........... 5,901,388 - - 5,901,388 
UNASSIGNEG iter ecesteeiscexd aera ea det eae 45,452,236 7 : 45,452,236 
Total Fund Balances 2... .c0ceccenewospreatedends veeeedeteean seen $ 58,192,510 $ 56,413,924 $ 38,653,113 $ 153,259,547 
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NOTE 9 — STABILIZATION FUND 


At June 30, 2020, the Town has approximately $3,612,000 in a stabilization fund, which is classified as part of the 
general fund in the fund-based basic financial statements. The Town may use the stabilization fund for general 
and/or capital purposes upon Town Meeting approval. The Town also has a special education stabilization fund, 
included in the general fund, which has a balance of $2,000. 


NOTE 10 —- FISCAL STABILITY STABILIZATION FUND 


The Town created a Fiscal Stability Fund pursuant to Article 65 of the 2005 Annual Town Meeting in accordance 
with the provisions of the General Laws, Chapter 40, Section 5B, as amended. The fund was established to hold 
surplus override tax revenues for future years in which operating deficits are projected. A Special Town Meeting 
held on June 7, 2011 approved a general tax override of $6,490,000 for this purpose. As of June 30, 2020, the 
Fiscal Stability Fund has a balance of approximately $26,671,000 which is classified as part of the general fund in 
the fund-based financial statements. 


NOTE 11 — RISK FINANCING 


The Town is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; errors 
and omissions; and natural disasters for which the Town carries commercial insurance. During 2012, the Town 
discontinued a self-insured health insurance plan and joined the Group Insurance Commission of the 
Commonwealth of Massachusetts (GIC) to provide health insurance benefits for its employees and retirees. The 
amount of claim settlements has not exceeded insurance coverage in any of the previous three years. 


The Town is self-insured for its workers’ compensation activities. These activities are accounted for in the Town’s 
general fund where revenues are recorded when earned and expenses are recorded when the liability is incurred. 


Workers’ Compensation 


Workers’ compensation claims are administered by a third-party administrator and are funded on a pay-as-you-go 
basis from annual appropriations. The estimated future workers’ compensation liability is based on history and 
injury type. The estimate of the claims liability also includes amounts for nonincremental claim adjustment 
expenses. 


At June 30, 2020, the amount of the liability for workers’ compensation claims totaled $172,400. This liability is 
the Town’s best estimate based on available information. Changes in the reported liability since July 1, 2018, are 
as follows: 


Current Year 


Balance at Claims and 
Beginning of Changes in Claims Balance at Current 
Year Estimate Payments Year-End Portion 
2019) odes en! $ 204,000 $ 536,049 $ (536,949) $ 203,100 $ 159,800 
2020 ved Seen ct 203,100 470,614 (501,314) 172,400 131,800 
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NOTE 12 —- PENSION PLAN 
Plan Descriptions 


The Town is a member of the Arlington Contributory Retirement System (ACRS), a cost-sharing multiple- 
employer defined benefit pension plan covering eligible employees of the 2 member units. The System is 
administered by five board members (Board) on behalf of all current employees and retirees except for current 
teachers and retired teachers. Chapter 32 of the MGL assigns authority to establish and amend benefit 
provisions of the plan. The System is a component unit and is reported as a pension trust fund in the fiduciary 
fund financial statements. The Town is a member of the Massachusetts Teachers’ Retirement System (MTRS), a 
cost-sharing multi-employer defined benefit plan. MTRS is managed by the Commonwealth of Massachusetts 
(Commonwealth) on behalf of municipal teachers and municipal teacher retirees. The Commonwealth is a 
nonemployer contributor and is responsible for 100% of the contributions and future benefit requirements of the 
MTRS. The MTRS covers certified teachers in cities (except Boston), towns, regional school districts, charter 
schools, educational collaboratives and Quincy College. The MTRS is part of the Commonwealth’s reporting 
entity and the audited financial report may be obtained by visiting http://www.mass.gov/osc/publications-and- 
reports/financial-reports/. 


Special Funding Situation 


The Commonwealth is a nonemployer contributor and is required by statute to make 100% of all actuarially 
determined employer contributions on behalf of the Town to the MTRS. Therefore, the Town is considered to be 
in a special funding situation as defined by GASB Statement No. 68, Accounting and Financial Reporting for 
Pensions and the Commonwealth is a nonemployer contributor in MTRS. Since the Town does not contribute 
directly to MTRS, there is no net pension liability to recognize. The total of the Commonwealth provided 
contributions have been allocated based on each employer's covered payroll to the total covered payroll of 
employers in MTRS as of the measurement date of June 30, 2019. The Town’s portion of the collective pension 
expense, contributed by the Commonwealth, of $17,042,825 is reported in the general fund as intergovernmental 
revenue and pension benefits in the current year. The portion of the Commonwealth’s collective net pension 
liability associated with the Town is $140,539,265 as of the measurement date. 


Benefits Provided 


Both Systems provide retirement, disability, survivor and death benefits to plan members and beneficiaries. 
Massachusetts Contributory Retirement System benefits are, with certain minor exceptions, uniform from system 
to system. The Systems provide retirement allowance benefits up to a maximum of 80% of a member's highest 
three-year average annual rate of regular compensation. For persons who became members on or after April 2, 
2012, average salary is the average annual rate of regular compensation received during the five consecutive 
years that produce the highest average, or, if greater, during the last five years (whether or not consecutive) 
preceding retirement. Benefit payments are based upon a member's age, length of creditable service, level of 
compensation, and group classification. Members become vested after ten years of creditable service. 


Employees who resign from service and who are not eligible to receive a retirement allowance or are under the 
age of 55 are entitled to request a refund of their accumulated total deductions. Survivor benefits are extended to 
eligible beneficiaries of members whose death occurs prior to or following retirement. 


Cost-of-living adjustments granted between 1981 and 1997 and any increase in other benefits imposed by the 
Commonwealth’s state law during those years are borne by the Commonwealth and are deposited into the 
pension fund. Cost-of-living adjustments granted after 1997 must be approved by the Board and are borne by the 
System. 
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At December 31, 2019, the ACRS membership consists of the following: 


ACtiVEe MEMDETS..........cc cece cece cece cee eee ee eeeeeeaeeeuaeeeuueeanss 773 
Inactive members entitled to a return of contributions....... 347 
Retirees and beneficiaries currently receiving benefits...... 607 
MOtAl sate vegies 8 BAe coy eae hee LN te ck tint ok abate Dome 1,727 


Contributions 


Chapter 32 of the MGL governs the contributions of plan members and member units. Active plan members are 
required to contribute at rates ranging from 5% to 9% of gross regular compensation with an additional 2% 
contribution required for compensation exceeding $30,000. The percentage rate is keyed to the date upon which 
an employee's membership commences. The member units are required to pay into the ACRS a legislatively 
mandated actuarially determined contribution that is apportioned among the employers based on active current 
payroll. The total member units’ contribution for the year ended December 31, 2019, was $13,018,206, 30.81% of 
covered payroll, actuarially determined as an amount that, when combined with plan member contributions, is 
expected to finance the costs of benefits earned by plan members during the year, with an additional amount to 
finance any unfunded accrued liability. The Town’s proportionate share of the required contribution was 
$12,543,872. The Town’s actual contribution totaled $12,557,604 and was 30.09% of covered payroll. The 
actual contribution included pension reimbursements from federal grants received by the Town. 


Pension Liabilities 


The components of the net pension liability of the participating member units at December 31, 2019, were as 
follows: 


Total pension liability. .......... eee eee eee $ 307,379,345 
Total pension plan's fiduciary net position............ (173,733,342) 
Total net pension liability............ ees $ 133,646,003 


The pension plan's fiduciary net position as 
a percentage of the total pension liability........... 56.52% 


At June 30, 2020, the Town reported a liability of $128,768,934 for its proportionate share of the net pension 
liability. The net pension liability was measured as of December 31, 2019, and the total pension liability used to 
calculate the net pension liability was determined by an actuarial valuation as of January 1, 2019. Accordingly, 
update procedures were used to roll forward the total pension liability to the measurement date. The Town’s 
proportion of the net pension liability was based on a projection of the Town’s long-term share of contributions to 
the pension plan relative to the projected contributions of all participating members. At December 31, 2019, the 
Town’s proportion was 96.35%, which increased by 0.02% from its proportion measured at December 31, 2018. 


Pension Expense 
For the year ended June 30, 2020, the Town recognized pension expense of $14,235,056. At June 30, 2020, the 


Town reported deferred outflows of resources related to pensions of $5,606,260, and deferred inflows of 
resources related to pensions of $7,823,718. 
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The balances of deferred outflows/(inflows) of resources related to pension at June 30, 2020, consist of the 


following: 
Deferred Deferred 

Outflows of Inflows of 
Deferred Category Resources Resources Total 
Differences between expected and actual experience................ $ 554,626 $ (1,453,334) $ (898,708) 
Difference between projected and actual earnings, net.............. - (5,975,570) (5,975,570) 
Changes in aSSuMptiOnS..............0.:6ccccee eee eec eee ee eeeeeeeeeeeeeeeaes 4,939,878 (375,089) 4,564,789 
Changes in proportion and proportionate share of contributions... 111,756 (19,725) 92,031 
Total deferred outflows/(inflows) of reSOUICeS...............cseeeeee ees $ 5,606,260 $ (7,823,718) $ (2,217,458) 


The Town pays their annual appropriation on July 1st of the current fiscal year and the measurement date is six 
months after the payment, on December 31st. 


The Town’s net deferred outflows/ (inflows) of resources related to pension will be recognized in pension expense 


as follows: 
Year ended June 30: 
ZOD oi tees MBS ene EA Seiten SUA ack va $ 449,652 
DODD apis cse Geta ie cat ank oan ttc Mo a cua then aah it ian cnet, Oi (686,302) 
QO2 3 iiae Bitiah iietld Se Cee ete eae Nee AS ote ee 749,304 
DOQA 2 cscincestehivguess owt Moniuaih tie AAAS ie Sie headed uapdnitetaaslt (2,730,112) 
OCA yf ecetiees tee shi soh ss Secr ag baah thet se osesseiahaes Sabsehe eames $ (2,217,458) 
Actuarial Assumptions 


The total pension liability in the January 1, 2019, actuarial valuation was determined using the following actuarial 
assumptions, applied to all periods included in the measurement that was updated to December 31, 2019: 


Valuation date......... 


a eanuae ragn ante wat at gee January 1, 2019 


Actuarial cost method...............:::ceeeeeeee Entry Age Normal Cost Method. 


Amortization method 


tye sd etaeen 2ide se oe cee eee Level 6.00% increase of contribution amount each year until 
the final year when it decreases by 12.45%. 


Remaining amortization period................ 15 years. 


Asset valuation method...................:65655 Market value of assets, adjusted for payables and 


receivables, adjusted to phase in investment gains compared 
to the expected market value and losses evenly over four 
years. The asset valuation method adjusts the results to no 
less than 90% and no more than 110% of the market value of 
assets adjusted for payables and receivables. 
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Investment rate of return/ Discount rate..... 


Inflation rate.......... cece cece eee eee sees eee eees 


Cost of living adjustments...................... 


Mortality rateS....... 0. eee ee tence eee ees 


Investment Policy 


7.00% per year net of investment expenses. 
4.50% per year. 


Select and ultimate, based on group and years of credited 
serce: 
e Group 1 and 2: 7.75% increases for the first 6 years of 
service; 4.00% increases thereafter. 
e Group 4: 5.00% increase in year 5, 4.99% in year 10, 
4.98% in year 15, 4.971% in year 20, and 4.962% in 
year 25; 4.00% increase in all other years. 


3.00% of the first $15,000 of a member's retirement 
allowance is assumed to be granted every year. 


RP-2014 table adjusted to 2006 and projected generationally 
with MP-2016 (sex-distinct). During employment the healthy 
employee mortality table is used. Postemployment the 
healthy annuitant table is used. 


Mortality for disabled retirees follows the same table as non- 
disabled retirees, set forward 2 years. Death is assumed to 
be due to the same cause as the disability 40% of the time. 


The pension plan’s policy in regard to the allocation of invested assets is established and may be amended by the 
Board. Plan assets are managed on a total return basis with a long-term objective of achieving and maintaining a 
fully funded status for the benefits provided through the pension plan. 


The long-term expected rate of return on pension plan investments was determined using a building-block method 
in which best-estimate ranges of expected future real rates of return (expected returns, net of pension plan 
investment expense and inflation) are developed for each major asset class. These ranges are combined to 
produce the long-term expected rate of return by weighting the expected future real rates of return by the target 
asset allocation percentage and by adding expected inflation. Best estimates of arithmetic real rates of return for 
each major asset class included in the pension plan’s target asset allocation as of January 1, 2019, are 


summarized in the table on the following page. 
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Long-Term Expected Long-Term Expected 


Asset Class Asset Allocation Real Rate of Return 
WSs. QQUItY «20505 cede g ee eee cise eat deiies 13.00% 4.29% 
International equitieS...............::ceeeeeee 13.00% 4.39% 
Emerging equitieS.............:::cceeeeeeeeee 5.00% 6.54% 
Hedged eCqQuity...........:s:eseeeeeeeeeeeeeeenes 8.00% 3.61% 
Gore: DONS 2223022 .2 evs Seance ace 6.00% 88.00% 
Short-term fixed inCOMe.............0000c0e 2.00% 59.00% 
Long duration treaSury..........:ee eee 3.00% 0.00% 
TIPS Hevelacts Hoek cages etek hia ee eee § 4.00% 20.00% 
Value added fixed income.................+. 8.00% 4.20% 
Private CQuity............cceeeeeeeeeeeeeeeee ees 13.00% 8.20% 
Real estate...............cceceeeceseeeeeeeeeeees 10.00% 3.51% 
TiMberlAand......... 0... cece ese eeeecee eee eeenenes 4.00% 4.10% 
Portfolio completion..............:::::eeeeee 11.00% 3.22% 


WOLAl is pat tekcg Seba Ae tet tet fol ke ae ted atest 100.00% 


Rate of Return 


For the year ended December 31, 2019, the annual money-weighted rate of return on pension plan investments, 
net of pension plan investment expense, was 15.73%. The money-weighted rate of return expresses investment 
performance, net of investment expense, adjusted for the changing amounts actually invested. 


Discount Rate 


The discount rate used to measure the total pension liability at June 30, 2020, was 7.00%, the same as June 30, 
2019. The projection of cash flows used to determine the discount rate assumed plan member contributions will 
be made at the current contribution rate and that contributions will be made at rates equal to the actuarially 
determined contribution rate. Based on those assumptions, the pension plan’s fiduciary net position was 
projected to be available to make all projected future benefit payments of current plan members. Therefore, the 
long-term expected rate of return on pension plan investments was applied to all periods of projected benefit 
payments to determine the total pension liability. 


Sensitivity of the Net Pension Liability to Changes in the Discount Rate 
The following presents the net pension liability, calculated using the discount rate of 7.00%, as well as what the 


net pension liability would be if it were calculated using a discount rate that is 1-percentage-point lower (6.00%) or 
1-percentage-point higher (8.00%) than the current rate: 


Current 
1% Decrease Discount 1% Increase 
(6.00%) (7.00%) (8.00%) 


December 31, 2019 Measurement Date 
The Town's proportionate share of the 
net pension liability.............:eeeeeeeees $ 160,477,257 $ 128,768,934 $ 101,970,568 


ACRS total net pension liability............... $ 166,554,387 $ 133,646,003 $ 105,832,442 
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Changes in Assumptions and Plan Provisions 


There were no changes in assumptions or changes to plan provisions in the January 1, 2019, actuarial valuation. 


NOTE 13 - POSTEMPLOYMENT BENEFITS OTHER THAN PENSIONS 
Plan Description 


The Town administers a single-employer defined benefit healthcare plan (the Retiree Health Plan). The plan 
provides lifetime healthcare insurance for eligible retirees and their spouses through the Town’s participation in 
the Group Insurance Commission of the Commonwealth of Massachusetts (GIC), which covers both active and 
retired members. Chapter 32B of the Massachusetts General Law assigns authority to establish and amend 
benefit provisions of the plan. Benefit provisions are negotiated between the Town and the unions representing 
Town employees and are renegotiated each bargaining period. The Retiree Health Plan does not issue a publicly 
available financial report. 


Funding Policy 


The contribution requirements of plan members and the Town are established and may be amended by the Town. 
The required contribution is based on a pay-as-you-go financing requirement. The Town contributes 75 to 80 
percent of the cost of current-year premiums for healthcare insurance for eligible retired plan members and their 
spouses and may contribute additional amounts to pre-fund benefits. Plan members receiving benefits contribute 
the remaining 20 to 25 percent of their premium costs. For 2020 the Town’s age-adjusted contribution to the plan 
totaled $7.3 million. For the year ended June 30, 2020, the Town’s average contribution rate was 8.67% of 
covered employee payroll. 


The Commonwealth of Massachusetts passed special legislation that has allowed the Town to establish the other 
postemployment benefit trust fund and enabled the Town to raise taxes necessary to begin pre-funding its other 
postemployment benefit (OPEB) liabilities. 


During 2020, the Town pre-funded future OPEB liabilities totaling $936,982 by contributing funds to the Other 
Postemployment Benefit Trust Fund in excess of the pay-as-you-go required contribution. These funds are 
reported within the Fiduciary Funds financial statements. As of June 30, 2020, the balance of this fund totaled 
$15,865,946. 


Investment Policy 
The Town’s policy in regard to the allocation of invested assets is established and may be amended by the Select 
Board by a majority vote of its members. The OPEB plan’s assets are managed on a total return basis with a 


long-term objective of achieving and maintaining a fully funded status for the benefits provided through the OPEB 
plan. The long-term real rate of return on OPEB investments was determined using the Town’s investment policy. 
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Employees Covered by Benefit Terms 


The following table represents the Plan’s membership at June 30, 2020: 


ACtive IMOMDEMS eis: ceictsce dete eed dee hake Mv chesrenleedeteds 1,389 
Inactive members currently receiving benefits............... 770 
TOtal pviwiaen bit oh inc Haibane bed Atadien ta eetald ke Mddboueeks 2,159 


Components of OPEB Liability 


The following table represents the components of the Plan’s OPEB liability as of June 30, 2020: 


Total OPEB liability.....................:cceeeeee eee $ 252,494,363 
Less: OPEB plan's fiduciary net position......... (15,865,946) 
Net OPEB liability....................cceeeeeeeeeeeeeees $ 236,628,417 


The OPEB plan's fiduciary net position 
as a percentage of the total OPEB liability..... 6.28% 


Significant Actuarial Methods and Assumptions 
The total OPEB liability in the January 1, 2020, actuarial valuation was determined using the following actuarial 


assumptions, applied to all periods included in the measurement, unless otherwise specified, that was updated to 
June 30, 2020: 


Valuation date..............ccc ccc cce eee eeeeeeeeees January 1, 2020 

Actuarial cost method...............:eeeeeeeee Individual Entry Age Normal Cost Method. 

Asset valuation method..............:::eeeee Market value of assets with payables and receivables. 
Interest rate/ Discount rate...............008 2.57% per year net of investment expenses. 
Healthcare cost trend rate............... 8.0% decreasing to 5.0%. 

Salary inCreaSeS............:ccceeeeeeeeeeee eee ees Group 1 and 2: 7.75% increases for the first 6 years of 


service; 4.00% increases thereafter. 
Group 4: 5.00% increase in year 5, 4.99% in year 10, 4.98% 
in year 15, 4.971% in year 20, and 4.962% in year 25; 4.00% 
increases in all other years. 
Mortality rates: 

ACtIVES yi2hscase coche tobedaeth veee Rt oecknee tens The RP-2014 Mortality Tables adjusted to 2006, sex-distinct, 
for Employees projected using generational mortality and 
scale MP-2019. 


Town of Arlington, Massachusetts 79 Comprehensive Annual Financial Report 


Notes to Basic Financial Statements Year Ended June 30, 2020 








REIREGS.cvee.e 2c inet oes tdee sia bis ohdeies hate The RP-2014 Mortality Tables adjusted to 2006, sex-distinct, 
for Healthy Annuitants projected using generational mortality 
and scale MP-2019. 


DISADIER ecssaosotsscisaittieicagienteoiwhter cnc The RP-2014 Mortality Tables adjusted to 2006, sex-distinct, 
for Healthy Annuitants projected using generational mortality 
and scale MP-2019. Set forward 2 years. 


Rate of Return 


For the year ended June 30, 2020, the annual money-weighted rate of return on investments, net of investment 
expense, was 2.64%. The money-weighted rate of return expresses investment performance, net of investment 
expense, adjusted for the changing amounts actually invested. 


The long-term expected rate of return on OPEB plan investments was determined using a building-block method 
in which best-estimate ranges of expected future real rates of return (expected returns, net of pension plan 
investment expense and inflation) are developed for each major asset class. These ranges are combined to 
produce the long-term expected rate of return by weighting the expected future real rates of return by the target 
asset allocation percentage and by adding expected inflation. Best estimates of geometric real rates of return for 
each major asset class included in the OPEB plan’s target asset allocation as of June 30, 2020, are summarized 
in the following table: 


Long-Term Expected Long-Term Expected 
Asset Class Asset Allocation Real Rate of Return 
U.S. CQUILY.. ceetcctietevie titer ea cheetectendevieed 26.00% 4.70% 
Developed market equity.................... 23.00% 5.20% 
Emerging market equity..................... 14.00% 6.30% 
Short-term bonds..............::::0eseeeeeeees 4.00% 0.00% 
Investment grade bonds.................:666 13.00% 0.40% 
TIP Sis css tteitie ecsde abe Miter diets 11.00% 0.30% 
High-yield bonds.............::sceceeeeeeeeeees 9.00% 2.50% 
Totals nec tiaidlaee ek ase ee eae 100.00% 


Discount Rate 


The discount rate used to measure the total OPEB liability was 2.57% as of June 30, 2020, and 4.02% as of June 
30, 2019. To calculate the current rate, the Actuary conducted a cash flow study of the Trust assets and 

liabilities. Using a rate consistent with the Town’s investment strategy (6.75%), they determined the length of time 
for which assets would support OPEB benefit payments for current and projected new employees. For the Town, 
the depletion point comes after approximately nineteen years. The present value of OPEB benefits was 
calculated using a rate consistent with the Town’s investment strategy of 6.75% before the depletion point and a 
rate based on 20-year Municipal General Obligation bonds as shown in the Bond Buyer 20 Bond Index (2.21% as 
of June 2020) after the depletion point. Finally, a single rate producing an equivalent present value of benefits 
was calculated. This is the 2.57% blended rate used for the Town. 
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Sensitivity of the Net OPEB Liability to Changes in the Discount Rate — 


The following table presents the net other postemployment benefit liability and service cost, calculated using the 
discount rate of 2.57%, as well as what the net other postemployment benefit liability and service cost would be if 
it were calculated using a discount rate that is 1-percentage-point lower (1.57%) or 1-percentage-point higher 
(3.57%) than the current rate. 


Current 
1% Decrease Discount Rate 1% Increase 
(1.57%) (2.57%) (3.57%) 
Net OPEB liability.....................000 $ 282,786,799 $ 236,628,417 $ 200,338,517 


Sensitivity of the Net OPEB Liability to Changes in the Healthcare Trend 


The following table presents the net other postemployment benefit liability and service cost, calculated using the 
current healthcare trend rate, as well as what the net other postemployment benefit liability and service cost 
would be if it were calculated using a healthcare trend rate that is 1-percentage-point lower or 1-percentage-point 
higher. 


1% Decrease Current Trend 1% Increase 


Net OPEB liability.............c eee $ 194,232,709 $ 236,628,417 §$ 293,142,920 


Changes in Assumptions and Plan Provisions 
The following changes in assumptions were reflected in the January 1, 2020, actuarial valuation: 


e The discount rate decreased from 4.02% as of June 30, 2019, to 2.57% as of June 30, 2020. 

e Teachers assumptions were changed based on the 2014 Massachusetts Teachers Retirement System 
experience study conducted by PERAC. 

e The morality projection scale was changed from MP-2016 to MP-2019. 

e Liabilities due to the impact of the Cadillac tax were removed. 


There were no changes to the plan provisions in the January 1, 2020, actuarial valuation. 
Summary of Significant Accounting Policies 


For purposes of measuring the net OPEB liability, deferred outflows of resources and deferred inflows of 
resources related to OPEB, and OPEB expense, information about the fiduciary net position of the Plan and 
additions to/deductions from the Plan’s fiduciary net position have been determined on the same basis as they 
are reported by the Plan. For this purpose, the Plan recognizes benefit payments when due and payable in 
accordance with the benefit terms. Investments are reported at fair value, except for money market investments 
and participating interest-earning investment contracts (repurchase agreements) that have a maturity at the time 
of purchase of one year or less, which are reported at cost. 
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Changes in the Net OPEB Liability 


Balances at June 30, 2019...........cccccc ccc cee eeee eee eeeeeeaes 


Changes for the year: 
SOMCE COSli excevncchachcehtneine we} eet vena peveetsteveaeenene ute 
INTCPES tT a2stkee vrai fete teencnegineninenva pee tet 
Differences between expected and actual experience. . 
Changes in assumptions and other inputs................. 
Benefit payment........... 0.0... ccceeeeeeeee eens esas eaeeeeenees 
CONtMDULIONS soe. soeoee eee eed deeds ed ee 
Net investment iINCOME..............:ccceeeee eens eee eeee neta es 


Net: Change a. siechs6: dekh. Serdtael ee iediin needa deteeedone 


Balances at June 30, 2020............c ccc cece cesses eeeeeaeeaes 


252,494,363 $ 


Increase (Decrease) 


Plan 
Total OPEB Fiduciary Net OPEB 

Liability Net Position Liability 

(a) (b) (a) - (b) 
208,493,866 $ 14,521,818 $ 193,972,048 
9,224,359 - 9,224,359 
8,624,415 - 8,624,415 
1,341,135 - 1,341,135 
31,171,677 - 31,171,677 
(6,361,089) (6,361,089) - 
- 7,298,071 (7,298,071) 
- 407,146 (407, 146) 
44,000,497 1,344,128 42,656, 369 
15,865,946 $ 236,628,417 


OPEB Expense and Deferred Outflows of Resources and Deferred Inflows of Resources Related to OPEB 


For the year ended June 30, 2020, the Town recognized OPEB expense of $22,485,971. At June 30, 2020, the 
Town reported deferred outflows of resources and deferred inflows of resources related to OPEB from the 


following sources: 


Deferred Category 


Differences between expected and actual experience..... 


Difference between projected and actual earnings, net 


Changes in assumptions..................ccccec eee eeeee eee ee eens 


Total deferred outflows/(inflows) of reSources................+ 


Town of Arlington, Massachusetts 


Deferred Deferred 
Outflows of Inflows of 
Resources Resources Total 
Sadaeeest $ 1,132,689 $ (3,882,219) $ (2,749,530) 
Miettdates - (64,551) (64,551) 
sa taleatores 31,021,874 - 31,021,874 
idee $ 32,154,563 $ (3,946,770) $ 28,207,793 
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Amounts reported as deferred inflows of resources related to OPEB will be recognized in OPEB expense as 
follows: 


Year ended June 30: 


2021 rkcaiest hahet natal Boe eRe $ 5,239,808 
20223: tests wcawete tote Aanite ithe atest 5,239,808 
QOZS teacher See aut el ances oe Lhe 5,290,913 
V0. ere 5,330,484 
20256 estiesd eee Padiatr tite e eae 5,170,281 
2026 Sic faces lex tieeieleaw edie 1,936,499 
TOtal is sc3ceants basedhentasvinwlencamles, dois $ 28,207,793 


NOTE 14 — FINANCIAL STATEMENTS FOR INDIVIDUAL PENSION AND OTHER EMPLOYEE BENEFIT 
TRUST FUNDS 


GAAP requires that all Pension and Other Employee Benefit Trust Funds be combined and presented in one 
column in the Fiduciary Funds financial statements and that the individual financial statements for each trust fund 
plan are reported in the notes to the financial statements. Provided below are the individual financial statements 
for the pension and OPEB plans that are included in the Fiduciary Funds as Pension and Other Employee Benefit 
Trust Funds. 


Total Pension 





Pension Other and Other 
Trust Fund Postemployment Employee 
(as of December Benefit Benefit 
31, 2019) Trust Fund Trust Funds 
ASSETS 
Cash and cash equivalents...............0ccccecceeeeeeeeeeee seen scenes $ 6,761,991 $ - § 6,761,991 
Investments: 
Investments in Pension Reserve Investment Trust........... 165,458,441 - 165,458,441 
Equity mutual funds.................6c:ccccece eee eeee eee eee eeeeeeaes 1,394,864 9,848,706 11,243,570 
Fixed income mutual funds................::6:cceeeeeeeee neste eee - 6,017,240 6,017,240 
Receivables, net of allowance for uncollectibles: 
Departmental and other................0::cceceeeeeeeeeeeeeeeeeeeees 107,721 - 107,721 
Interest and dividends.................:ccceceeeeeeeeeeeeeeeeeeeeeeees 10,325 - 10,325 
TOTAL ASSETS siciisin See cnscancteocins tegeuceranee leat adiawdleamatinneas 173,733,342 15,865,946 189,599,288 
NET POSITION 
Restricted for pensSions................0ccccceeeeeeeeeeeeeeeeeeeeeeeeeeees 173,733,342 - 173,733,342 
Restricted for other postemployment benefits..................... - 15,865,946 15,865,946 
TOTAL NET POSITION. ........... 00.00: :ecc cece eee eeceeteeeeeeeeeeeeeeeees $ 173,733,342 $ 15,865,946 $ 189,599,288 
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Total Pension 





















Pension Other and Other 
Trust Fund Postemployment Employee 
(as of December Benefit Benefit 
31, 2019) Trust Fund Trust Funds 
ADDITIONS: 
Contributions: 
Employer cContributions................0. 00sec ecee cee eeeeeeaeceeeeneeeeeeeeeeaeenees $ 13,032,279 $ 936,982 $ 13,969,261 
Employer contributions for other postemployment benefit payments. - 6,361,089 6,361,089 
Member ContributionS..................ccc ccc ccc cece nec e eee ne eect eneeeeeeeneeeeen: 4,221,269 - 4,221,269 
Transfers from other SyStEMS..............ceceeeeee eee ee cette ee eee eee eeeeneees 756,856 - 756,856 
3(8)c contributions from other sysSteMS...............::eeeeeee eee ee eee ee eens 531,589 - 531,589 
Workers compensation settlements...............:.:ccceeeee eee eeeeeeee eee eee 5,000 - 5,000 
State COLA reimbursements...................ccc cece e eee e cece cena ee eeneeeeees 223,583 - 223,583 
Total ContribUtions .s8. voce sec Secs cca cance cated ote ac cbdeusescabeietee e 18,770,576 7,298,071 26,068,647 
Net investment income: 
Investment income (lOSS).............:ceceeeeee ee eee eee e eee teeta eee eeeeeeeeeeaes 24,392,681 407,146 24,799,827 
Less: investment Cxpense................cc cece ee eee ee eee ee tent eee tent eee ee ees (857,627) - (857,627) 
Net investment income (lOSS).............:.:eeceee eee ee eee eee ee eee eee eee eaeeeees 23,535,054 407,146 23,942,200 
"POTAL ADDITIONS soo wits stdin ote Se Seba Pete sega eee lates aeiewe 42,305,630 7,705,217 50,010,847 
DEDUCTIONS: 
Administration raccoon dnt Bde hee feet erates Mie gates 356,000 - 356,000 
Transfers to other systems... oe 562,765 - 562,765 
3(8)c transfer to other systems..... nt 928,315 - 928,315 
Retirement benefits and refunds....................ccccc cee eee cece cece eeneeeeee 19,292,431 - 19,292,431 
Other postemployment benefit payments.................:.:eceeeeeeee eens - 6,361,089 6,361,089 
TOTAL DEDUCTIONS i. d:ccsateveusnueed ed ees pudenee daar ieanyabienee das 21,139,511 6,361,089 27,500,600 
NET INCREASE (DECREASE) IN NET POSITION..............-...+5 21,166,119 1,344,128 22,510,247 
NET POSITION AT BEGINNING OF YEAR.............0.0:0:eceeeeeeeeeeeee tees 152,567,223 14,521,818 167,089,041 
NET POSITION AT END OF YEAR..............0:eceeeeeeee eee eee teens teste taees $ 173,733,342 $ 15,865,946 $ 189,599,288 


NOTE 15 —- COMMITMENTS 


On June 11, 2019, voters approved a debt exclusion to rebuild the Arlington High School at an estimated cost of 
$290.8 million. The Town has been approved to receive assistance from the Massachusetts School Building 
Authority (MSBA) for 49.72% of eligible construction costs. 


Town Meeting approved two other major building projects. The Department of Public Works offices, repair shops, 
salt shed, and other buildings are being renovated or replaced with new buildings in a project estimated at $29.9 
million funded in part by the general fund and by the water and sewer enterprise fund. The former Central School 
building will undergo $8 million in renovations for the sections that house the Senior Center (to be renamed the 
Community Center) and the Health and Human Services Department Offices. 


The general fund has various commitments for goods and services related to articles and encumbrances totaling 
$627,592 and $3,194,992, respectively. 
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NOTE 16 — CONTINGENCIES 


The Town participates in a number of federal award programs. Although the grant programs have been audited 
in accordance with the provisions of the Title 2 U.S. Code of Federal Regulations Part 200, Uniform 
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, these programs are 
still subject to financial and compliance audits. The amount, if any, of expenditures which may be disallowed by 
the granting agencies cannot be determined at this time, although it is expected such amounts, if any, to be 
immaterial. 


Various legal actions and claims are pending. Litigation is subject to many uncertainties, and the outcome of 
individual litigated matters is not always predictable. Although the amount of liability, if any, at June 30, 2020, 
cannot be ascertained, management believes any resulting liability should not materially affect the financial 
position at June 30, 2020. 


NOTE 17 — COVID-19 


On March 10, 2020, the Massachusetts Governor declared a state of emergency in response to the coronavirus 
outbreak. The World Health Organization officially declared the novel Coronavirus (COVID-19) a pandemic the 
following day. In an attempt to slow the spread of COVID-19, governments issued various stay at home orders 
that caused global economic shutdowns and substantial financial market impact. Starting in March 2020, the 
Governor continued to issue orders allowing governments to operate and carry out essential functions safely. 
These included modifying the state’s Open Meeting Law, issuing a stay-at-home order, and introducing a phased 
approach to reopening State businesses. The Town is considered an essential business and although it was 
closed to the public for a period of time, departments remained operational and most employees continued to 
perform their daily duties. 


A number of businesses have been forced to stop or significantly reduce operations decreasing, the Town’s 
portion of certain revenue. The Town has also incurred unanticipated costs specifically related to the pandemic. 


On March 27, 2020 the United States Federal Government established the Coronavirus Aid, Relief and Economic 
Security (CARES) Act in response to the economic downfall caused by the COVID-19 pandemic. This Act 
requires that the payment from these funds be used only to cover expenses that; are necessary expenditures 
incurred due to the public health emergency with respect COVID-19; were not accounted for in the budget most 
recently approved as of March 27, 2020; and were incurred during the period that begins on March 1, 2020, and 
ends on December 30, 2020. On December 26, 2020, the December 30" deadline was extended by one year. 
The Commonwealth and communities throughout the Commonwealth were awarded a portion of this federal 
funding. In addition to funding from the CARES Act, there are several other federal and state grants available. 


The full extent of the financial impact cannot be determined as of the date of the financial statements. 


NOTE 18 —- SUBSEQUENT EVENTS 


Management has evaluated subsequent events through January 19, 2021, which is the date the financial 
statements were available to be issued. 
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NOTE 19 — IMPLEMENTATION OF NEW GASB PRONOUNCEMENTS 
During 2020, the following GASB pronouncement was implemented: 

e GASB Statement #95, Postponement of the Effective Dates of Certain Authoritative Guidance. This 
pronouncement postponed the effective dates of certain provisions in GASB Statements and 
Implementation Guides that first became effective or are scheduled to be effective for periods beginning 
after June 15, 2018 or later. 

The following GASB pronouncements will be implemented in the future: 
e The GASB issued Statement #84, Fiduciary Activities, which is required to be implemented in 2021. 


e The GASB issued Statement #87, Leases, which is required to be implemented in 2022. 


e The GASB issued Statement #89, Accounting for Interest Cost Incurred before the End of a Construction 
Period, which is required to be implemented in 2022. 


e The GASB issued Statement #90, Majority Equity Interests — an amendment of GASB Statements #14 
and #61, which is required to be implemented in 2021. 


e The GASB issued Statement #91, Conduit Debt Obligations, which is required to be implemented in 
2023. 


e The GASB issued Statement #92, Omnibus 2020, which is required to be implemented in 2022. 


e The GASB issued Statement #93, Replacement of Interbank Offered Rates, which is required to be 
implemented in 2022. 


e The GASB issued Statement #94, Public-Private and Public-Public Partnerships and Availability Payment 
Arrangements, which is required to be implemented in 2023. 


e The GASB issued Statement #96, Subscription-Based Information Technology Arrangements, which is 
required to be implemented in 2023. 


e The GASB issued Statement #97, Certain Component Unit Criteria, and Accounting and Financial 
Reporting for Internal Revenue Code Section 457 Deferred Compensation Plans—an amendment of 
GASB Statements No. 14 and No. 84, and a supersession of GASB Statement No. 32, in which certain 
paragraphs are required to be implemented in 2021 and 2022. 


Management is currently assessing the impact the implementation of these pronouncements will have on the 
basic financial statements. 
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General Fund Budgetary 
Comparison Schedule 


The General Fund is the general operating fund of the Town. It is used to account for all the financial resources, 
except those required to be accounted for in another fund. 
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Amounts Current Year Actual Amounts Variance 
Carried Forward Initial Original Final Budgetary Carried Forward to Final 
From Prior Year Budget Budget Budget Amounts To Next Year Budget 
REVENUES: 
Real estate and personal property taxes, 
net of tax refunds. $ - $ 132,173,547 $ 132,173,547 $ 132,173,547 $ 131,526,328 $ - §$ (647,219) 
Tax liens........... = 2 z 255,534 255,534 
Motor vehicle excise taxe: - 5,051,000 5,051,000 5,051,000 5,049,196 - (1,804) 
Hotel/motel tax. a - 325,000 325,000 325,000 453,651 - 128,651 
Meals tax. ao - 400,000 400,000 400,000 457,149 - 57,149 
Penalties and interest on taxes - 355,000 355,000 355,000 317,289 = (37,711) 
Fees and rentals “ : 373,000 373,000 373,000 337,320 =, (35,680) 
Payments in lieu of taxes... - 18,000 18,000 18,000 25,386 - 7,386 
Intergovernmental - state ai - 22,898,242 22,898,242 22,898,242 22,915,577 - 17,335 
Departmental and other. 7 7 3,284,000 3,284,000 3,284,000 3,913,390 + 629,390 
INVESUMENT INCOME........:250.cc0ccectecscetecctaaeceseavgceasegeteeteeessseuveree - 65,000 65,000 65,000 898,291 - 833,291 
MOTAL, REVENUES we1ccs ice scsictsosicancetcenastdencetuas ant 7 164,942,789 164,942,789 164,942,789 166,149,111 ‘s 1,206,322 
EXPENDITURES: 
Current: 
General Government 
Finance Committee 898 10,650 11,548 11,548 7,689 1,793 2,066 
Select Board 3,131 480,760 483,891 493,792 437,894 43,233 12,665 
Town Manage! 2,327 679,489 681,816 679,489 660,694 1,422 17,373 
Town Manager Article - Study Vehicular Traffic Volume. - 2,000 2,000 2,240 1,197 1,043 - 
Town Manager Article - Mugar Property. - 25,000 25,000 25,000 - 25,000 - 
Town Manager Article - Scenic Byway.... - 2,000 2,000 2,437 940 1,497 - 
Human Resources 2,107 346,440 348,547 378,218 361,690 2,838 13,690 
Human Resources Article - Positions Reclassification. = 11,360 11,360 = 7 Ss - 
Human Resources Article - Indemnification. - 10,821 10,821 10,821 10,821 - - 
Information Technology 112,173 910,503 1,022,676 1,015,531 945,856 23,665 46,010 
Comptroller........... 138,103 340,598 478,701 477,765 344,571 128,790 4,404 
Treasurer / Collector. 3,286 729,963 733,249 730,836 564,240 6,242 160,354 
Postage. 40,000 187,691 227,691 227,691 177,440 8,906 41,345 
Board of Assessor: 2,015 331,971 333,986 332,331 321,797 1,474 9,060 
Article - Revaluation Funds. 103,966 = 103,966 103,966 58,500 45,466 - 
35,035 497,804 532,839 639,777 618,726 20,880 171 
19,000 = 19,000 19,000 > 19,000 = 
Legal Article - Workers Compensation Reserve. 117,039 - 117,039 154,491 118,707 35,198 586 
Town Clerk. 14,023 277,135 291,158 387,509 380,270 224 7,015 
Board of Registrars. 468 72,108 72,576 72,108 68,766 - 3,342 
Parking 5,000 95,333 100,333 100,333 39,821 = 60,512 
Zoning Board of Appeals. i - 34,491 34,491 34,491 11,693 1,465 21,333 
Article - Collective Bargaining.................:cccscccccceeeeteeees 283,408 337,624 621,032 498,677 = 497,321 1,356 
Total General Government..............:cccccccceeceseeseeseeeeeeeeneenees 881,979 5,383,741 6,265,720 6,398,051 5,131,312 865,457 401,282 
Public Safety 
Police Service: 15,885 8,305,143 8,321,028 8,438,397 8,231,395 50,715 156,287 
Fire Services.. 2 18,363 7,866,146 7,884,509 7,873,131 7,675,762 12,580 184,789 
Inspections’. 2.ctscvne soc tidee dda code ideged aie AS ee NS = 520,242 520,242 520,242 514,210 112 5,920 
Total’ Public Satety.-...2)<tcciceneus cove ed peeved es ee tov se delhi dace 34,248 16,691,531 16,725,779 16,831,770 16,421,367 63,407 346,996 
Education 
Public. SchOO|8 225.5. i.c.scsatesesccescendadedacatesacadedaasbeaeaasecke 5,276,093 71,009,076 76,285,169 76,113,578 74,188,120 1,196,386 729,072 
Minuteman Regional.................cccccccceeeeeeeseeeeeeeeeseeeeee a 5,384,690 5,384,690 5,412,151 5,412,151 : : 
Total Educatlon.: : ccavcai ese secueseeoaseteedadeeecte cde eseetaldy cede: 5,276,093 76,393,766 81,669,859 81,525,729 79,600,271 1,196,386 729,072 
Public Works 
Public Works 897,794 10,399,447 11,297,241 11,173,198 9,181,419 1,353,289 638,490 
Facilities. 45,073 752,512 797,585 774,148 676,180 61,679 36,289 
Recycling Committe 2,450 3,000 5,450 4,618 3,805 813 - 
Total Public Works! ..ccc2ccre fe ioe fess Lee be cle la ed be Seb becaid 945,317 11,154,959 12,100,276 11,951,964 9,861,404 1,415,781 674,779 
Community Development 
Planning & Community Development................:::cccee 85,428 705,668 791,096 796,581 743,344 50,500 2,737 
Planning & Community Development Article - Vision 2020... 800 3,000 3,800 3,800 733 3,067 - 
Redevelopment Board...............cccscccccsceeeesesseeeeeeeeeeenees 1,514 10,800 12,314 10,850 5,466 a 5,384 
Total Community Development.................:ccsccccceeesseseeeeeeeee 87,742 719,468 807,210 811,231 749,543 53,567 8,121 
Human Services 
Human Services Administration 3,264 687,770 691,034 690,934 629,186 5,703 56,045 
Veterans’ Services. 10,035 380,218 390,253 380,676 319,306 32,511 28,859 
Council on Aging... 574 324,610 325,184 325,143 310,993 - 14,150 
Commission on Disability. ee 46 25,000 25,046 25,000 17,786 7,214 = 
Human Rights Commission. eed - 7,500 7,500 7,500 6,983 517 - 
Senior Citizen Community Service Program - 7,500 7,500 7,500 3,000 4,500 - 
Veteran's, Memorial, and Patriot's Day Celebrations. a - 5,667 5,667 5,667 3,533 2,134 7 
Town Day Celebrations be S 5,000 5,000 5,000 = 5,000 - 
Flags on Graves of Veterans. 2 4,500 4,500 4,500 3,930 570 7 
Total HUMAN ServiCeSs.:...:.:..0.c¢-ceesesesescecesdeesesaueseteeeeseneass 13,919 1,447,765 1,461,684 1,451,920 1,294,717 58,149 99,054 
(Continued) 
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Culture and Recreation 
Library. 
Arlington Historical Commission 
Historic District Commissions... 
Arlington Tourism and Economic Development Committee... 
Arlington Commission on Arts and Culture.................008 








Total Culture and Recreation...........0.0.:ccccccccesssseeceeeeeeeesseaes 
COVID TO stata nea tittle tad dade tactile os OREN eh Ulf 


Pension Benefits 
Contributory Pension... 
Non-Contributory Pension 

Total Pension Benefits 








INSUIPANCES. cor ccscciguarneueletais A eiek Nila Dee Aleta de 
Reserve Fund... 
State and County Charges...........0.:ccccccccseseeeeeeeeeestseeeeeees 
Debt Service: Princlpal 33.0540 acastesgs di acietesdade aekiteecade eines 
Debt Service: Interest:..2...024 occu. tices sedetescecessebenesieceteesees 

TOTAL EXPENDITURES 23t..c3nicisanossatessteie len 


EXCESS (DEFICIENCY) OF REVENUES 
OVER (UNDER) EXPENDITUREG...............0cccccscceeseesesseeeeees 


OTHER FINANCING SOURCES (USES): 
Transfers in.... 
Transfers out.. 





TOTAL OTHER FINANCING 
SOURCES (USES)...........000cccceeceeeesseseeeeeeeeeeees 


NET CHANGE IN FUND BALANCE .............0..00000cceceeeeeeeseeeeee eens 
BUDGETARY FUND BALANCE, Beginning of year.................6c000ee 


BUDGETARY FUND BALANCE, End of year..............::cccccsssseeeeees 


See notes to required supplementary information. 
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Amounts Current Year Actual Amounts Variance 
Carried Forward Initial Original Final Budgetary Carried Forward to Final 
From Prior Year Budget Budget Budget Amounts To Next Year Budget 

10,261 2,497,918 2,508,179 2,503,215 2,405,348 7,841 90,026 
109 2,660 2,769 2,769 1,370 1,399 - 

1,475 5,100 6,575 6,575 3,246 3,329 = 

- 4,275 4,275 4,275 - 4,275 = 

110 35,000 35,110 35,000 34,997 3 2 
11,955 2,544,953 2,556,908 2,551,834 2,444,961 16,847 90,026 
- - - = 280,343 37,313 (317,656) 

: 12,543,872 12,543,872 12,543,872 12,543,872 os = 

- 18,468 18,468 18,468 16,602 - 1,866 

- 12,562,340 12,562,340 12,562,340 12,560,474 - 1,866 

14,342 16,706,067 16,720,409 16,707,751 16,344,500 115,677 247,574 

- 1,604,584 1,604,584 1,302,465 . = 1,302,465 

- 3,410,733 3,410,733 3,410,733 3,378,962 . 31,771 

- 7,563,068 7,563,068 7,572,800 7,572,800 : 7 

2 3,097,157 3,097,157 3,100,959 3,100,959 = Ss 
7,265,595 159,280,132 166,545,727 166,179,547 158,741,613 3,822,584 3,615,350 
(7,265,595) 5,662,657 (1,602,938) (1,236,758) 7,407,498 (3,822,584) 4,821,672 
- 2,756,244 2,756,244 2,797,575 2,804,748 > 7,173 

- (16,339,394) (16,339,394) (16,742,447) (16,742,447) Bi : 

E (13,583,150) (13,583,150) (13,944,872) (13,937,699) : 7,173 
(7,265,595) (7,920,493) (15,186,088) (15,181,630) (6,530,201) (3,822,584) 4,828,845 
2 30,311,912 30,311,912 30,311,912 30,311,912 - - 
(7,265,595) $ 22,391,419 $ 15,125,824 $ 15,130,282 $ 23,781,711 $ (3,822,584) $ 4,828,845 

(Concluded) 
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Pension Plan Schedules 
Retirement System 


The Pension Plan’s Schedule of Changes in the Net Pension Liability and Related Ratios presents multi-year 
trend information on the net pension liability and related ratios. 


The Pension Plan’s Schedule of Contributions presents multi-year trend information on the required and actual 
contributions to the pension plan and related ratios. 


The Pension Plan’s Schedule of Investment Returns presents multi-year trend information on the money-weighted 
investment return on retirement assets, net of investment expense. 


These schedules are intended to present information for ten years. Until a ten-year trend is compiled, information 
is presented for those years for which information is available. 
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SCHEDULE OF CHANGES IN THE NET PENSION LIABILITY 
AND RELATED RATIOS 
ARLINGTON CONTRIBUTORY RETIREMENT SYSTEM 
































December 31, December 31, December 31, December 31, December 31, December 31, 
2014 2015 2016 2017 2018 2019 
Total pension liability: 
Service cost... a 4,744,410 $ 4,956,084 $ 5,193,088 $ 5,534,373 $ 5,773,049 $ 6,046,181 
Interest 18,685,017 19,166,240 18,902,482 19,909,615 20,432,747 20,864,935 
Changes in benefit terms ach ee - - - - 658,813 - 
Differences between expected and actual experience..... - (1,851,544) 1,290,391 810,484 203,912 (1,927,372) 
Changes in ASSUMPTIONS.............cccccceseeeeeeeeteeeteteeetete = = 5,894,235 (1,167,885) 7,648,397 = 
Benefit payments............... cc cece cess eee e eee eeeeaa nee (17,126,706) (17,015,692) (17,446,008) (18,002,395) (18,227,014) (19,266,483) 
Net change in total pension liability.............. ee 6,302,721 5,255,088 13,834,188 7,084,192 16,489,904 5,717,261 
Total pension liability - beginning............::::::ssseeeeeeeeeeeeee 252,695,991 258,998,712 264,253,800 278,087,988 285,172,180 301,662,084 
Total pension liability - ending (a)..........: eee eres $ 258,998,712 $ 264,253,800 $ 278,087,988 $ 285,172,180 $ 301,662,084 $ 307,379,345 
Plan fiduciary net position: 
Employer contributions.......0.00...00 eee eee eee $ 9,993,280 $ 10,546,215 $ 11,122,754 $ 11,718,809 $ 12,352,716 $ 13,032,279 
Member contributions 3,321,267 3,458,362 3,517,426 3,830,531 3,881,977 4,221,269 
Net investment income (loss) ooh 9,565,706 1,459,650 8,995,186 21,725,359 (3,168,651) 23,535,054 
Administrative expenses......... oa (277,509) (290,212) (333,705) (324,776) (346,990) (356,000) 
Retirement benefits and refunds...............::ceeeeeeeeeeeeees (17,126,706) (17,015,692) (17,446,008) (18,002,395) (18,227,014) (19,266,483) 
Net increase (decrease) in fiduciary net position... 5,476,038 (1,841,677) 5,855,653 18,947,528 (5,507,962) 21,166,119 
Fiduciary net position - beginning of year............. 129,637,643 135,113,681 133,272,004 139,127,657 158,075,185 152,567,223 


135,113,681 $ 133,272,004 $ 139,127,657 $ 158,075,185 $ 152,567,223 $ 173,733,342 





Fiduciary net position - end of year (b) 








Net pension liability - ending (a)-(b)... ~§$ 123,885,031 $ 130,981,796 $ 138,960,331 $ 127,096,995 $ 149,094,861 $ 133,646,003 











Plan fiduciary net position as a percentage of the 
total pension liability... cceeeeeeeeeeeeeeeeeeeeeees 52.17% 50.43% 50.03% 55.43% 50.58% 56.52% 


Covered payroll: .22:s2neccsdissseve nes astesisvisved ssetesieenevede $ 32,938,880 $ 35,280,374 $ 36,525,658 $ 39,067,336 $ 40,230,025 $ 42,251,484 


Net pension liability as a percentage of 
COVEFED PaYKOll sires assiasieseiden ca cienesjtieteiseiaedendiearteadvenetens 376.11% 371.26% 380.45% 325.33% 370.61% 316.31% 


Note: this schedule is intended to present information for 10 years. 


Until a 10-year trend is compiled, information is presented for those years for which information is available. 


See notes to required supplementary information. 
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SCHEDULE OF CONTRIBUTIONS 
ARLINGTON CONTRIBUTORY RETIREMENT SYSTEM 


Contributions in 


relation to the Contributions as 

Actuarially actuarially Contribution a percentage of 
determined determined deficiency Covered covered 
Year contribution contribution (excess) payroll payroll 
December 31, 2019......... $ 13,018,026 $ (13,032,279) $ (14,253) $ 42,251,484 30.84% 
December 31, 2018......... 12,339,361 (12,352,716) (13,355) 40,230,025 30.71% 
December 31, 2017......... 11,696,077 (11,718,809) (22,732) 39,067,336 30.00% 
December 31, 2016......... 11,086,329 (11,122,754) (36,425) 36,525,658 30.45% 
December 31, 2015......... 10,508,369 (10,546,215) (37,846) 35,280,374 29.89% 
December 31, 2014......... 9,960,539 (9,960,539) - 32,938,880 30.24% 


Note: this schedule is intended to present information for 10 years. 
Until a 10-year trend is compiled, information is presented for those years for which information is available. 


See notes to required supplementary information. 
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SCHEDULE OF INVESTMENT RETURNS 
ARLINGTON CONTRIBUTORY RETIREMENT SYSTEM 


Annual money-weighted 
rate of return, 


Year net of investment expense 
December 31, 2019...............:cceee ees 16.19% 
December 31, 2018................cceee ees -2.01% 
December 31, 2017.............cccceeee ees 15.89% 
December 31, 2016...............ccccce ees 6.41% 
December 31, 2015..............ccce eee ees 0.95% 
December 31, 2014..............ccce eee ees 6.70% 


Note: this schedule is intended to present information for 10 years. 
Until a 10-year trend is compiled, information is presented for those 
years for which information is available. 


See notes to required supplementary information. 
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Pension Plan Schedules — Town 


The Schedule of the Town’s Proportionate Share of the Net Pension Liability presents multi-year trend information 
on the Town’s net pension liability and related ratios. 


The Schedule of the Town’s Contributions presents multi-year trend information on the Town’s required and 
actual contributions to the pension plan and related ratios. 


The Schedule of the Special Funding Amounts of the Net Pension Liability for the Massachusetts Teachers’ 
Contributory Retirement System presents multi-year trend information on the liability and expense assumed by 


the Commonwealth of Massachusetts on behalf of the Town along with related ratios. 


These schedules are intended to present information for ten years. Until a ten-year trend is compiled, information 
is presented for those years for which information is available. 
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SCHEDULE OF THE TOWN'S PROPORTIONATE SHARE 
OF THE NET PENSION LIABILITY 
ARLINGTON CONTRIBUTORY RETIREMENT SYSTEM 


Net pension Plan fiduciary 

Proportionate liability as a net position as 

Proportion of share of the percentage of a percentage of 
the net pension net pension Covered covered the total 

Year liability (asset) liability (asset) payroll payroll pension liability 
December 31, 2019.......... 96.35% $ 128,768,934 $ 40,715,263 316.27% 56.52% 
December 31, 2018.......... 96.33% 143,625,005 38,877,055 369.43% 50.58% 
December 31, 2017.......... 96.36% 122,469,800 37,808,501 323.92% 55.43% 
December 31, 2016.......... 96.18% 133,636,966 35,322,501 378.33% 50.03% 
December 31, 2015.......... 96.13% 125,895,428 33,983,355 370.46% 50.43% 
December 31, 2014.......... 96.12% 119,059,301 31,699,372 375.59% 52.17% 


Note: this schedule is intended to present information for 10 years. 
Until a 10-year trend is compiled, information is presented for those years for which information is available. 


See notes to required supplementary information. 
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SCHEDULE OF THE TOWN'S CONTRIBUTIONS 
ARLINGTON CONTRIBUTORY RETIREMENT SYSTEM 


Contributions in 


relation to the Contributions as 

Actuarially actuarially Contribution a percentage of 
determined determined deficiency Covered covered 
Year contribution contribution (excess) payroll payroll 
June 30, 2020..........:.:::eeee $ 12,543,872 $ (12,557,604) $ (13,732) $ 41,733,145 30.09% 
June 30, 2019.........eeeeeeeeee 11,887,479 (11,900,344) (12,865) 39,848,981 29.86% 
June 30, 2018............::ceee 11,268,184 (11,290,091) (21,907) 38,753,714 29.13% 
June 30, 2017........:ceeeeeeeees 10,659,672 (10,694,705) (35,033) 36,205,564 29.54% 
June 30, 2016.........0ceeeeeeeee 10,098,704 (10,135,087) (36,383) 34,832,939 29.10% 
June 30, 2015..........cceeeee 9,571,203 (9,571,203) - 32,491,856 29.46% 


Note: this schedule is intended to present information for 10 years. 
Until a 10-year trend is compiled, information is presented for those years for which information is available. 


See notes to required supplementary information. 
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SCHEDULE OF THE SPECIAL FUNDING AMOUNTS 
OF THE NET PENSION LIABILITY 
MASSACHUSETTS TEACHERS' RETIREMENT SYSTEM 


The Commonwealth of Massachusetts is a nonemployer contributor and is required by statute to make all 
actuarially determined employer contributions on behalf of the member employers which creates a special 
funding situation. Therefore, there is no net pension liability to recognize. This schedule discloses the 
Commonwealth's 100% share of the associated collective net pension liability; the portion of the collective 
pension expense as both a revenue and pension expense recognized; and the Plan's fiduciary net position as 
a percentage of the total liability. 


Expense and 


Commonwealth's Revenue Plan Fiduciary Net 
100% Share of the Recognized for the Position as a 
Associated Net Commonwealth's Percentage of the 
Year Pension Liability Support Total Liability 
2020 i ee $ 140,539,265 §$ 17,042,825 53.95% 
2019 sed ctas sonidos eee ekedde ct 132,990,182 13,476,629 54.84% 
201 Biss octets woieges 126,810,806 13,235,613 54.25% 
2017 fas itetesaceceindsatanats 116,924,661 11,927,082 52.73% 
201 Gitte On es 105,014,197 8,517,586 55.38% 
QOVDs escshoe vas fos Sinead 77,866,611 5,409,767 61.64% 


Note: this schedule is intended to present information for 10 years. 
Until a 10-year trend is compiled, information is presented for those years for which information is available. 


See notes to required supplementary information. 
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Other Postemployment Benefit Plan 
Schedules 


The Schedule of Changes in the Town’s Net Other Postemployment Benefit Liability and Related Ratios presents 
multi-year trend information on changes in the Plan’s total OPEB liability, changes in the Plan’s net position, and 
ending net OPEB liability. It also demonstrates the Plan’s net position as a percentage of the total liability and the 
Plan’s net other postemployment benefit liability as a percentage of covered-employee payroll. 


The Schedule of the Town’s Contributions presents multi-year trend information on the Town’s actual 
contributions to the other postemployment benefit plan and related ratios. 


The Schedule of Investment Returns presents multi-year trend information on the money-weighted investment 
return on the Plan’s other postemployment assets, net of investment expense. 


These schedules are intended to present information for ten years. Until a ten year trend is compiled, information 
is presented for those years for which information is available. 
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SCHEDULE OF CHANGES IN THE 
TOWN'S NET OPEB LIABILITY AND RELATED RATIOS 
OTHER POSTEMPLOYMENT BENEFIT PLAN 








June 30, June 30, June 30, June 30, 
2017 2018 2019 2020 

Total OPEB Liability 

Service Cost... fut D 8,975,024 $ 8,639,166 $ 8,455,605 $ 9,224,359 

4] (=12 =o] ean ae ae ee RE Neer RR a eRe Rr 9,135,413 10,228,498 8,618,226 8,624,415 

Differences between expected and actual experience........ - (41,500,767) (5,652,311) 1,341,135 

Changes of assumptionS................ eee 2 (8,506,953) 6,898,573 31,171,677 

Benefit payMents............. ccc ceceseeeseneeeeeeaeeeeeeaeeeeeaeeenees (6,796,528) (6,370,083) (6,405,234) (6,361,089) 
Net change in total OPEB liability.........0... ee 11,313,909 (37,510,139) 11,914,859 44,000,497 
Total OPEB liability - beginning................ eee 222,775,237 234,089,146 196,579,007 208,493,866 
Total OPEB liability - ending (a)..............: cece ieeeeeeeeeee eee $ 234,089,146 $ 196,579,007 $ 208,493,866 $ 252,494,363 
Plan fiduciary net position 

Employer contributions............0..:0cc:cceeceeeseeeeaeeeeeeeaeeeeaes $ 868,000 $ 899,678 $ 936,982 $ 936,982 

Employer contributions for OPEB payments..................06 6,796,528 6,370,083 6,405,234 6,361,089 

Net investment income... fas 1,149,114 753,028 730,824 407,146 

Benefit payMents............. cc ceeceseeee eee eeeeesnteeeeeaaeeeeene eens (6,796,528) (6,370,083) (6,405,234) (6,361,089) 
Net change in plan fiduciary net position.............0.... 2,017,114 1,652,706 1,667,806 1,344,128 
Plan fiduciary net position - beginning of year................... 9,184,192 11,201,306 12,854,012 14,521,818 
Plan fiduciary net position - end of year (b)................ $ 11,201,306 $ 12,854,012 $ 14,521,818 $ 15,865,946 
Net OPEB liability - ending (a)-(b)..........:0ccccsseseeeeeeeeeeeees $ 222,887,840 $ 183,724,995 $ 193,972,048 $ 236,628,417 
Plan fiduciary net position as a percentage of the 

total'OPEB liability. 2:.c0c.cstagenteetatelisieeiavendece 4.79% 6.54% 6.97% 6.28% 
Covered-employee payroll.............. eee eters eee $ 68,333,400 $ 69,727,934 $ 72,168,412 §$ 84,216,383 
Net OPEB liability as a percentage of 
covered-employee payroll...............c eee eee eee 326.18% 263.49% 268.78% 280.98% 


Note: this schedule is intended to present information for 10 years. 
Until a 10-year trend is compiled, information is presented for those years for which information is available. 


See notes to required supplementary information. 
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SCHEDULE OF THE TOWN'S CONTRIBUTIONS 
OTHER POSTEMPLOYMENT BENEFIT PLAN 


Contributions in 


relation to the Contributions as 
Statutorily actuarially Contribution a percentage of 
determined determined deficiency Covered- covered- 
Year contribution contribution (excess) employee payroll employee payroll 
June 30, 2020............0... $ 7,298,071 $ (7,298,071) $ - §$ 84,216,383 8.67% 
June 30, 2019...........0.. 7,342,216 (7,342,216) i 72,168,412 10.17% 
June 30, 2018 (1).......... 12,177,000 (7,269,761) 4,907,239 69,727,934 10.48% 
June 30, 2017 (1).......... 18,409,000 (7,665,000) 10,744,000 68,333,400 11.22% 


Note: this schedule is intended to present information for 10 years. 
Until a 10-year trend is compiled, information is presented for those years for which information is available. 
(1) Actuarially determined contribution. 


See notes to required supplementary information. 
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SCHEDULE OF INVESTMENT RETURNS 
OTHER POSTEMPLOYMENT BENEFIT PLAN 


Annual money-weighted 
rate of return, 


Year net of investment expense 
June 30, 2020..............:ccccceeeeeeeeees 2.64% 
June 30, 2019.............cccceeeeeeeeeee ees 5.33% 
June 30, 2018.............ccceeeeeeeeeeeees 6.24% 
June 30, 2017............ccccceeeeeeeeee tees 11.61% 


Note: this schedule is intended to present information for 10 years. 
Until a 10-year trend is compiled, information is presented for those 
years for which information is available. 


See notes to required supplementary information. 
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Notes to Required Supplementary Information Year Ended June 30, 2020 








NOTE A —- BUDGETARY BASIS OF ACCOUNTING 


A. Budgetary Information 


Municipal Law requires the adoption of a balanced budget that is approved by the Finance Committee 
(Committee). The Committee presents an annual budget to the Representative Town Meeting, which includes 
estimates of revenues and other financing sources and recommendations of expenditures and other financing 
uses. The Town, which has full authority to amend and/or reject the budget or any line item, adopts the 
expenditure budget by majority vote at the Annual Town Meeting. Changes subsequent to the approved annual 
budget require majority vote at a Special Town Meeting. 


The majority of the Town’s appropriations are non-continuing, which lapse at the end of each year. Others are 
continuing appropriations for which the governing body has authorized that an unspent balance from a prior year 
be carried forward and made available for spending in the current year. These carry forwards are included as 
part of the subsequent year’s original budget. 


Generally, expenditures may not exceed the legal level of spending (salaries, expenses and capital) authorized 
for an appropriation account. However, the payment of debt service is statutorily required, regardless of whether 
such amounts are appropriated. Additionally, expenditures for disasters, natural or otherwise, and final judgments 
may exceed the level of spending authorized by two-thirds majority vote at a Special Town Meeting. 


The Town adopts an annual budget for the general fund in conformity with the guidelines described above. The 
2020 original budget includes approximately $175.6 million in current year authorized appropriations and other 
amounts to be raised and $7.3 million in encumbrances and appropriations were carried over from previous 
years. During 2020, there were no significant changes between the Town’s original and final budget. 


The Town Comptroller has the responsibility to ensure that budgetary control is maintained in the manner in which 
the appropriations were voted at Town Meeting. Budgetary control is exercised through the Town’s accounting 
system. 


B. Budgetary — GAAP Reconciliation 


For budgetary financial reporting purposes, the Uniform Municipal Accounting System basis of accounting 
(established by the Commonwealth) is followed, which differs from the GAAP basis of accounting. A 
reconciliation of budgetary-basis to GAAP-basis results for the general fund for the year ended June 30, 2020, is 
presented on the following page. 
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Notes to Required Supplementary Information Year Ended June 30, 2020 





Net change in fund balance - budgetary basis................:.:eeeeeeeeeee es $ = (6,530,201) 


Perspective differences: 
Activity of the stabilization fund recorded in the 


general fund for GAAP...............0c0cecec cece ec ee ee eeeeeeeeeeeeeeeeeeeeees 5,939,945 


Basis of accounting differences: 


Net change in recording tax refunds payable.................:::eeee ee (29,300) 
Net change in recording 60 day receipts..................:0ceceeeeeeeeee es 450,554 
Net change in recording accrued expenditures...............:::::eeeeee 5,763,618 
Net change in recording accrued payroll...............:cceeeeeeeeeee teers (654,018) 
Recognition of revenue for on-behalf payments................::::::s0ee 17,042,825 
Recognition of expenditures for on-behalf payments.................... (17,042,825) 
Net change in fund balance - GAAP basis.................0:0ceceeeeeeeeeeeees $ 4,940,598 


B. Appropriation Deficit 


Expenditures exceeded appropriations for COVID-19 expenditures. The Town received authorization from the 
Commonwealth to overspend this line item due to costs associated with the COVID-19 pandemic. 


NOTE B — PENSION PLAN 


Pension Plan Schedules — Retirement System 


A. Schedule of Changes in the Net Pension Liability and Related Ratios 


The Schedule of Changes in the Net Pension Liability and Related Ratios includes the detailed changes in the 
System’s total pension liability, changes in the System’s net position, and the ending net pension liability. It also 
demonstrates the plan’s net position as a percentage of the total pension liability and the net pension liability as a 
percentage of covered payroll. 


B. Schedule of Contributions 


Governmental employers are required to pay an annual appropriation as established by PERAC. The total 
appropriation includes the amounts to pay the pension portion of each member’s retirement allowance, an amount 
to amortize the actuarially determined unfunded liability to zero in accordance with the system’s funding schedule, 
and additional appropriations in accordance with adopted early retirement incentive programs. The total 
appropriations are payable on July 1 and January 1. Employers may choose to pay the entire appropriation in 
July at a discounted rate. Accordingly, actual employer contributions may be less than the “total appropriation’. 
The pension fund appropriations are allocated amongst employers based on covered payroll. 


C. Schedule of Investment Returns 
The money-weighted rate of return is calculated as the internal rate of return on pension plan investments, net of 
pension plan investment expense. A money-weighted rate of return expresses investment performance, net of 


pension plan investment expense, adjusted for the changing amounts actually invested. Inputs to the money- 
weighted rate of return calculation are determined monthly. 


Town of Arlington, Massachusetts 104 Comprehensive Annual Financial Report 


Notes to Required Supplementary Information Year Ended June 30, 2020 








Pension Plan Schedules - Town 


A. Schedule of the Town’s Proportionate Share of the Net Pension Liability 


The Schedule of the Town’s Proportionate Share of the Net Pension Liability details the allocated percentage of 
the net pension liability (asset), the proportionate share of the net pension liability, and the covered employee 
payroll. It also demonstrates the net position as a percentage of the pension liability and the net pension liability 
as a percentage of covered payroll. 


B. Schedule of the Town’s Contributions 


Governmental employers are required to pay an annual appropriation as established by PERAC. The 
appropriation includes the amounts to pay the pension portion of each member’s retirement allowance, an amount 
to amortize the actuarially determined unfunded liability to zero in accordance with the System’s funding 

schedule, and additional appropriations in accordance with adopted early retirement incentive programs. The 
appropriations are payable on July 1 and January 1. The Town may choose to pay the entire appropriation in July 
at a discounted rate. Accordingly, actual contributions may be less than the “total appropriation”. The pension 
fund appropriation is allocated to the Town based on covered payroll. 


C. Schedule of the Special Funding Amounts of the Net Pension Liabilities 


The Commonwealth of Massachusetts is a nonemployer contributor and is required by statute to make all 
actuarially determined employer contributions on behalf of the member employers which creates a special funding 
situation. Since the Town does not contribute directly to MTRS, there is no net pension liability to recognize. This 
schedule discloses the Commonwealth's 100% share of the collective net pension liability that is associated with 
the Town; the portion of the collective pension expense as both revenue and pension expense recognized by the 
Town; and the Plan's fiduciary net position as a percentage of the total liability. 


D. Changes in Assumptions 
None. 
E. Changes in Plan Provisions 


None. 


NOTE C —- POSTEMPLOYMENT BENEFITS OTHER THAN PENSIONS 


The Town administers a single-employer defined benefit healthcare plan (“the Other Post Employment Benefit 
Plan”). The plan provides lifetime healthcare insurance for eligible retirees and their spouses through the Town’s 
health insurance plan, which covers both active and retired members. Additionally, retired teachers and their 
spouses receive health insurance through the Group Insurance Commission of the Commonwealth of 
Massachusetts (GIC). Each participating municipality is assessed for the governmental share of health and life 
insurance premiums paid on behalf of its teacher retirees by the state. 
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The Other Postemployment Benefit Plan 


A. Schedule of Changes in the Town’s Net Other Postemployment Benefit Liability and Related Ratios 


The Schedule of Changes in the Town’s Net Other Postemployment Benefit Liability and Related Ratios presents 
multi-year trend information on changes in the Plan’s total OPEB liability, changes in the Plan’s net position, and 
ending net OPEB liability. It also demonstrates the Plan’s net position as a percentage of the total liability and the 
Plan’s net other postemployment benefit liability as a percentage of covered employee payroll. 


B. Schedule of the Town’s Contributions 


The Schedule of the Town’s Contributions includes the Town’s annual required contribution to the Plan, along 
with the contribution made in relation to the actuarially determined contribution and the covered employee payroll. 
The Town is not required to fully fund this contribution. It also demonstrates the contributions as a percentage of 
covered payroll. Actuarially determined contribution rates are calculated as of June 30, two years prior to the end 
of the fiscal year in which contributions are reported. Methods and assumptions used to determine contribution 
rates are as follows: 


Valuation date.......... ccc ee eeeeeeeee eee ee January 1, 2020 

Actuarial cost method................::::::22ee Individual Entry Age Normal Cost Method. 

Asset valuation method...................2:565 Market value of assets with payables and receivables. 
Interest rate/ Discount rate..................... 2.57% per year net of investment expenses. 
Healthcare cost trend rate...................0. 8.0% decreasing to 5.0%. 

Salary increases.............:0.0ececeeeeeeeeeees Group 1 and 2: 7.75% increases for the first 6 years of 


service; 4.00% increases thereafter. 
Group 4: 5.00% increase in year 5, 4.99% in year 10, 4.98% 
in year 15, 4.971% in year 20, and 4.962% in year 25; 4.00% 
increases in all other years. 
Mortality rates: 

ACTIVES .... 0. ccc ec ec cece ee ee ec eeeeeaeaeeeeeaeaees The RP-2014 Mortality Tables adjusted to 2006, sex-distinct, 
for Employees projected using generational mortality and 
scale MP-2019. 


Retire6eS i026 ioe hacienda a eee: The RP-2014 Mortality Tables adjusted to 2006, sex-distinct, 
for Healthy Annuitants projected using generational mortality 
and scale MP-2019. 


Disabledic2c2c0AtAeAcs oar b eee te The RP-2014 Mortality Tables adjusted to 2006, sex-distinct, 


for Healthy Annuitants projected using generational mortality 
and scale MP-2019. Set forward 2 years. 
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Notes to Required Supplementary Information Year Ended June 30, 2020 








C. Schedule of Investment Returns 


The Schedule of Investment Returns includes the money-weighted investment return on the Plan’s other 
postemployment assets, net of investment expense. 


D. Changes of Assumptions 
The following changes in assumptions were reflected in the January 1, 2020, actuarial valuation: 
e The discount rate decreased from 4.02% as of June 30, 2019, to 2.57% as of June 30, 2020. 
e Teachers assumptions were changed based on the 2014 Massachusetts Teachers Retirement System 
experience study conducted by PERAC. 


e The morality projection scale was changed from MP-2016 to MP-2019. 
e Liabilities due to the impact of the Cadillac tax were removed. 


E. Changes in Provisions 


None. 
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Other Supplementary 
Information 
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Combining Statements and 
Individual Fund Statements 
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Nonmajor Governmental Funds 


Special Revenue Funds 
Special revenue funds are used to account for the proceeds of specific revenue sources (other than permanent 
funds or capital project funds) that are restricted by law or administrative action to expenditures for specified 


purposes. The Town’s special revenue funds are grouped into the following categories: 


Town Revolving Funds — This fund is used to account for the non-school related activity of revolving funds 
established in accordance with MGL Chapter 44, Section 53E %. 


Town Gifts and Grants Fund — This fund is used to account for other non-school related funds designated for 
specific programs, this fund consists primarily of state and federal grants and gifts and other special revenue 


funds. 


Community Development Grants Fund — This fund is used to account for the Federal Community Development 
Grant Program. 


School Lunch Fund — This fund is used to account for the operations of the public school lunch program. 


School Revolving Funds — This fund is used to account for the school department's revolving funds established in 
accordance with MGL Chapter 44, Section 53E % and Chapter 71. 


School Gifts and Grants Fund — This fund is used to account for the school department’s grant and gift funds 
received from state and federal governments which are designated for specific programs. 


Library Funds — This fund is used to account for the operations of the public libraries. 


Receipts Reserved for Appropriation — This fund is used to account for receipts that are reserved for 
appropriation. 


Special Revenue Trust Fund — This fund is used to account for statutory trust accounts that may be spent to 
support the government. 


Other Special Revenue Fund — This fund is used to account for other funds designated for specific programs. 


Community Preservation Fund — This fund is used to account for the acquisition, creation, preservation, or 
rehabilitation of areas of open space, historic preservation, affordable housing and recreation. 


Symmes Property Fund — This fund is used to account for the activity associated with the redevelopment of the 
Symmes Hospital campus, which is owned by the Town. 


Highway Fund — This fund is used to account for the funds received from the State Highway Department, which 
are used for the construction, reconstruction and improvement of roadways. 
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Capital Project Funds 

Capital project funds are used to account for financial resources to be used for the acquisition, construction or 
improvement of major capital assets (other than those financed by enterprise funds). Such resources are derived 
principally from proceeds of general obligation bonds and grants. The Town’s nonmajor capital project funds are 
grouped into the following categories: 


Capital Tax Levy Projects Fund — This fund is used to account for capital projects that are financed through the 
tax levy. 


Other Capital Projects Fund — This fund is used to account for capital projects that are financed through other 
financing sources. 


Permanent Funds 


Permanent funds are used to report resources that are legally restricted to the extent that only earnings, not 
principal, may be used for purposes that support governmental programs. 


Cemeteries Fund — This fund is used to account for cemetery contributions and bequests for which only earnings 
may be expended to benefit the Town’s cemeteries. 


Cemetery Perpetual Care Fund — This fund is used to account for cemetery perpetual care contributions and 
expenditures. 


Libraries Fund — This fund is used to account for gifts, bequests and contributions held for which only earnings 
may be expended to benefit the Town’s libraries. 


Education Fund — This fund is used to account for gifts, bequests and contributions held for which only earnings 
may be expended for purposes specified by the donor in relation to the Town’s public education system. 
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NONMAJOR GOVERNMENTAL FUNDS 
COMBINING BALANCE SHEET 


JUNE 30, 2020 


Special Revenue Funds 












































Town Town Community School School 
Revolving Gifts & Development School Revolving Gifts & Library 
Funds Grants Grants Lunch Funds Grants Funds 

ASSETS 
Cash and cash equivalents. 1,254,702 $ 1,950,459 $ 24,300 $ 704,091 $ 4,079,762 $ 4,097,129 $ 92,368 
Investment...........: cece - - - - - - - 
Receivables, net of uncollectibles: 

TAX MONS ies ecvecs vere, fee eseeess voeesteesevee cesses - - - - - - - 

Community preservation fund surtax.. - - - - - - 

Intergovernmential..............0:ce 238,486 1,449,020 - 7 502,780 

Community preservation state share.................. - = : = a : 

LOANS Seta casnctanevandestemtadaag dadesnensaeaeinideancats - 363,912 - - - - 
TOTAL ASSETS. S5.5 oad eee eee $ 1,254,702 $ 2,188,945 $ 1,837,232 $ 704,091 $ 4,079,762 $ 4,599,909 $ 92,368 
LIABILITIES 

Warrants payable........... ccc eee eeeee etree anaes $ 13,328 $ 14,676 $ 26,222 $ 16,107 $ 23,316 $ 185,243 $ 2,901 

Accrued payroll..........ccceeeeeeeeeeneeeeeaeeeenaeeeeaeees 13,462 1,316 389 316 22,966 154,842 - 

Unearned revenue : 886,870 : : : : : 
TOTAL LIABILIMES i272 ences datesecetivesersdeeteeededecoxes 26,790 902,862 26,611 16,423 46,282 340,085 2,901 
DEFERRED INFLOWS OF RESOURCES 

Taxes paid in advance..............c cece eee eeeeeee eres - - - - - - - 

Unavailable revenue...............:.0ccceceeeeeeeeeeeeeee - - 1,810,621 - - - - 
TOTAL DEFERRED INFLOWS OF RESOURCES... - - 1,810,621 - - - - 
FUND BALANCES 

Nonspendable.. : - - - - - - - 

ReStricted..........ceeeeeeceeeeeeeeeeeeeeeeeeeeeeeaaeeeeeeeees 1,227,912 1,286,083 - 687,668 4,033,480 4,259,824 89,467 
TOTAL FUND BALANCEG.........000:::eceeeeeeeeeeeeeeeee 1,227,912 1,286,083 - 687,668 4,033,480 4,259,824 89,467 
TOTAL LIABILITIES, DEFERRED INFLOWS OF 

RESOURCES, AND FUND BALANCEG.............. $ 1,254,702 $ 2,188,945 $ 1,837,232 $ 704,091 $ 4,079,762 $ 4,599,909 $ 92,368 








(Continued) 
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Special Revenue Funds Capital Project Funds 
































Receipts Special Other Community Capital Other 
Reserved for Revenue Special Preservation Symmes Highway Tax Levy Capital 
Appropriation Trust Funds Revenue Fund Property Fund Subtotal Projects Projects Subtotal 

$ 740,722 $ 443,990 $ 2,079,387 $ 3,524,887 $ 250,089 $ 218,458 $ 19,460,344 $ 3,795,504 $ 34,093 $ 3,829,597 
: 327,112 - - = 327,112 7 - - 

- - - 3,009 = = 3,009 - - - 

- - - 18,039 - - 18,039 - - - 

- - - - - 449,662 2,639,948 - - - 

- - - 374,380 - - 374,380 - - - 

= : = * = i 363,912 - - : 

$ 740,722 $ 771,102 $ 2,079,387 $ 3,920,315 $ 250,089 $ 668,120 $ 23,186,744 $ 3,795,504 $ 34,093 $ 3,829,597 
$ - §$ 2,532 $ 28,666 $ 107,782 $ 10 $ - §$ 420,783 $ 15,118 $ - §$ 15,118 
- = 210 278 997 _ 194,776 7 - - 

: - . 886,870 - - - 

- 2;532 28,876 108,060 1,007 - 1,502,429 15,118 - 15,118 

: - = 6,352 - - 6,352 - - - 

B - 7 21,048 - 449,662 2,281,331 fe - > 

- - - 27,400 - 449,662 2,287,683 - - - 

740,722 768,570 2,050,511 3,784,855 249,082 218,458 19,396,632 3,780,386 34,093 3,814,479 

740,722 768,570 2,050,511 3,784,855 249,082 218,458 19,396,632 3,780,386 34,093 3,814,479 

$ 740,722 $ 771,102 $ 2,079,387 $ 3,920,315 $ 250,089 $ 668,120 $ 23,186,744 $ 3,795,504 $ 34,093 $ 3,829,597 








(Continued) 
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NONMAJOR GOVERNMENTAL FUNDS 
COMBINING BALANCE SHEET 


JUNE 30, 2020 















































Permanent Funds 
Total 
Cemetery Nonmajor 
Perpetual Governmental 
Cemeteries Care Libraries Education Subtotal Funds 
ASSETS 
Cash and cash equivalents. $ - §$ 301,744 $ 424,447 $ - §$ 726,191 $ 24,016,132 
Investments.................:: 1,002,856 6,827,228 6,596,753 300,948 14,727,785 15,054,897 
Receivables, net of uncollectibles: 
TAXNIGNS viens voce vicoss saccade vedainiaas demntenadeede eee. - - 3,009 
Community preservation fund surtax.. : - 18,039 
Intergovernmental - other..............0. eis - - 2,639,948 
Community preservation state share................. = - 374,380 
LOANS fin cnsectcrerteeetied side iadenvnadnietieriien - - 363,912 
TOTAL ASSETS. a5. cecacvensecn teeisecneu ei cei teat eeeds $ 1,002,856 $ 7,128,972 $ 7,021,200 $ 300,948 $ 15,453,976 $ 42,470,317 
LIABILITIES 
Warrants payable............. cc cceeeeeeeeeeseeeeeneeeeees $ $ - $ 11,974 $ $ 11,974 $ 447,875 
Accrued payroll..........c cece eeceeeee reese eee eeeeeeee - - 194,776 
Fees collected in advance..............:cceeeeeeeeeeees - - 886,870 
TOTAL LABIEMIES 225 ccszcsteecsacteveceesinsieeaceeesstses : 11,974 11,974 1,529,521 
DEFERRED INFLOWS OF RESOURCES 
Taxes paid in advance.............c cece ee ee eeeeee rece = - 6,352 
Unavailable revenue...............:.0ccceeeeeeeeeee eee - - 2,281 331 
TOTAL DEFERRED INFLOWS OF RESOURCES. . - - 2,287,683 
FUND BALANCES 
Nonspendable.. 3 114,500 2,275,088 2,421,976 56,058 4,867,622 4,867,622 
PBSC. 152i aszisiciarciandiardiardiavdinediavdanediaveas 888,356 4,853,884 4,587,250 244,890 10,574,380 33,785,491 
TOTAL FUND BALANCEG.........00..::cc:eeeeeeeeeeeeeee 1,002,856 7,128,972 7,009,226 300,948 15,442,002 38,653,113 
TOTAL LIABILITIES, DEFERRED INFLOWS OF 
RESOURCES, AND FUND BALANCEG............. $ 1,002,856 $ 7,128,972 $ 7,021,200 $ 300,948 $ 15,453,976 $ 42,470,317 
(Concluded) 
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NONMAJOR GOVERNMENTAL FUNDS 
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES 


YEAR ENDED JUNE 30, 2020 








Special Revenue Funds 











































































































Town Town Community School School 
Revolving Gifts & Development School Revolving Gifts & Library 
Funds Grants Grants Lunch Funds Grants Funds 
REVENUES: 
Tax liens. - $ - § $ - § $ 2% 
Charges for services 890,661 - - - - 
Fees and rentals 70,009 - - : - 62,850 
Intergovernmental - other. 33,225 1,430,980 898,765 346,795 5,604,356 
Intergovernmental - COVID-19 relief. - 238,635 - - = - - 
Departmental and other. 2,217,049 114,557 833,591 2,527,488 2,687,193 3,019 
Community preservation taxes - - - - 
Community preservation state match.. - - - e - - 
Contributions and donations... 30,883 14,862 : 6,051 - 25,700 
Investment income 801 569 513 - : 159 
TOTAL REVENUES vccecattztseecassetteeseeasaeetieeeeeeazicss 3,242,628 1,799,603 899,278 1,180,386 2,533,539 8,291,549 91,728 
EXPENDITURES: 
Current: 
General government..............ccccceceeeceeeeeeeeeeeeeeeeeeeees 894,349 6,600 - - 
Public safety. . 1,804,580 210,569 - - - 
Education - - 1,287,411 2,219,253 8,068,517 
Public works 55,680 195,772 - - - - 
Community development 544,363 899,278 : - 
Human services 208,814 342,196 - : - 
Culture and recreation... 110,293 44,993 a . - 
Library 69,942 - - 63,220 
Community preservation... - - - 
COVID-19 238,573 : - 
Employee benefits - - - 
Debt service: 
PRINCIPAL secs ee es ss5 sta Guuiuuuuuuusuusbaibeiesseueeaeesssnnaanssais - - - 
LTA) (1) : : - 
TOTAL EXPENDITUREG.........00...::cccseeeeeeeeee 3,073,716 1,653,008 899,278 1,287,411 2,219,253 8,068,517 63,220 
EXCESS (DEFICIENCY) OF REVENUES 
OVER (UNDER) EXPENDITURES. ............c ee 168,912 146,595 (107,025) 314,286 223,032 28,508 
OTHER FINANCING SOURCES (USES): 
Premium from issuance of bonds.... - - - : - 
Transfers in a 104,930 - 116,563 - 
WANS HOMS: OUlts2 is ssesssciasaeiddiddsdddaeidedeesedseeiaedeeieeiddiciieds (296,650) (16,460) : (116,563) : 
TOTAL OTHER FINANCING SOURCES (USES)...... (296,650) 88,470 : : 
NET CHANGE IN FUND BALANCEG..........0.....:00 eee (127,738) 235,065 (107,025) 314,286 223,032 28,508 
FUND BALANCES AT BEGINNING OF YEAR..............055 1,355,650 1,051,018 794,693 3,719,194 4,036,792 60,959 
FUND BALANCES AT END OF YEAR..........000:::::eeeeeees 1,227,912 $ 1,286,083 $ $ 687,668 _ $ 4,033,480 $ 4,259,824 $ 89,467 
(Continued) 
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Special Revenue Funds 


Capital Project Funds 






































Receipts Special Other Community Capital Other 
Reserved for Revenue Special Preservation Symmes Highway Tax Levy Capital 
Appropriation Trust Funds Revenue Fund Property Fund Subtotal Projects Projects Subtotal 
$ = $ - § 1,824 $ - $ 1,824 $ $ - $ 
- - 2 - 890,661 - 
= 90,599 - - 223,458 - 
- 40,202 131,544 918,458 9,404,325 - - 
- - : : - - 238,635 - - - 
71,550 : 1,060,042 - 673,225 - 10,187,714 - - - 
- - - 1,894,735 - - 1,894,735 - - 
- - - 374,380 - 374,380 - - 
- 85,228 = - o 162,724 - : 
30,476 15,834 24 48,376 : 
71,550 30,476 1,291,905 2,270,939 804,793 918,458 23,426,832 : : 
- - 471,825 2 - 1,372,774 440,828 e 440,828 
- - 29,645 - - - 2,044,794 150,655 - 150,655 
: 3,500 : : - : 11,578,681 326,022 - 326,022 
- - 83,228 - 700,000 1,034,680 1,016,728 3,870 1,020,598 
- 354,769 : - - 1,798,410 29,699 29,699 
1,358 20,135 ss 204,930 a 777,433 21,491 - 21,491 
- 2,757 35,704 - - - 193,747 32,545 - 32,545 
= 8,216 1,187 - - 142,565 54,544 : 54,544 
. i ? 1,966,914 - 1,966,914 - - - 
- : 62 : - 238,635 - 7 7 
- - 110,883 : - - 110,883 - - - 
: - - - 615,000 - 615,000 - - 
: : : 58,225 : 58,225 : : 
15,831 1,107,376 1,966,976 878,155 700,000 21,932,741 2,072,512 3,870 2,076,382 
71,550 14,645 184,529 303,963 (73,362) 218,458 1,494,091 (2,072,512) (3,870) (2,076,382) 
- - 3,141,245 - - - 3,141,245 - - - 
34,279 - 1,460 15,000 - 272,232 3,917,995 10,000 3,927,995 
. (41,828) (3,643,439) : (4,114,940) (322,921) (8,152) (331,073) 
34,279 (41,828) (500,734) 15,000 : (701,463) 3,595,074 1,848 3,596,922 
105,829 (27,183) (316,205) 318,963 (73,362) 218,458 792,628 1,522,562 (2,022) 1,520,540 
634,893 795,753 2,366,716 3,465,892 322,444 - 18,604,004 2,257,824 36,115 2,293,939 
$ 740,722 768,570 $ 2,050,511 $ 3,784,855 $ 249,082. $ 218,458 19,396,632. $ 3,780,386 $ 34,093 $ 3,814,479 
(Continued) 
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NONMAJOR GOVERNMENTAL FUNDS 
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES 


YEAR ENDED JUNE 30, 2020 

















































































































Permanent Funds 
Total 
Cemetery Nonmajor 
Perpetual Governmental 
Cemeteries Care Libraries Education Subtotal Funds 
REVENUES: 
Tax liens. sate - $ $ =. 9 $ - $ 1,824 
Charges for services. son5 - - - - 890,661 
Fees and rentals - - - - 223,458 
Intergovernmental - other. re : - - - 9,404,325 
Intergovernmental - COVID-19 relief. vi - : - : 238,635 
Departmental and other. eek - - - - 10,187,714 
Community preservation taxes anh - - - - 1,894,735 
Community preservation state match.. - - - - - 374,380 
Contributions and donations... - 13,500 636,116 649,616 812,340 
Investment income 40,198 284,360 260,843 11,085 596,486 644,862 
TOTAL REVENUES vccecatezsteeccssssteteeciadsetiiresdisastti: 40,198 297,860 896,959 11,085 1,246,102 24,672,934 
EXPENDITURES: 
Current: 
General governMent..........::ccccssseceeeseessecnesseesteenees - - - - 1,813,602 
Public safety... - - - - 2,195,449 
Education és - - - 429 429 11,905,132 
Public works 4,689 33,539 - 38,228 2,093,506 
Community development... - - - - - 1,828,109 
Human services - - - - 798,924 
Culture and recreation... ties - - - - 226,292 
Library Y - 152,324 152,324 349,433 
Community preservation... Ee - - - - 1,966,914 
COVID-19 eset - - - - 238,635 
Employee benefits ane - - - - 110,883 
Debt service: 
Principals csc Wvevssreestuavesereacvavveuecaccauvvarsaiieassaneaaiuelass - - - - 615,000 
LCi >) BRR eee REE CCER EEE RECE EEE ERE EERE EERE REER TREE REPT errr enc - - - - 58,225 
TOTAL EXPENDITUREG..........0.0..:cecceeeeeeeees 4,689 33,539 152,324 429 190,981 24,200,104 
EXCESS (DEFICIENCY) OF REVENUES 
OVER (UNDER) EXPENDITURES. .............0 eee 35,509 264,321 744,635 10,656 1,055,121 472,830 
OTHER FINANCING SOURCES (USES): 
Premium from issuance of bonds.... - - - - 3,141,245 
Transfers in Aer - 500 : 500 4,200,727 
MWANS{OTS: OU tii. sd2see seve sdsdesveeidciaissedisaiisidesidisiteeeiiiaéii - (210,000) 497 (209,503) (4,655,516) 
TOTAL OTHER FINANCING SOURCES (USES)....... - (209,500) 497 (209,003) 2,686,456 
NET CHANGE IN FUND BALANCEG...........0....::c eee 35,509 54,821 745,132 10,656 846,118 3,159,286 
FUND BALANCES AT BEGINNING OF YEAR.............:0055 967,347 7,074,151 6,264,094 290,292 14,595,884 35,493,827 
FUND BALANCES AT END OF YEAR..........00:::::eeeeeeeeees $ 1,002,856 $ 7,128,972 $ 7,009,226 $ 300,948 $ 15,442,002 $ 38,653,113 
(Concluded) 
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Private Purpose Trust Funds 


Scholarship Funds — This fund is used to account for educational scholarships held by the Town to benefit 
individuals. 


Elderly and Disabled Trust — This fund is used to account for the elderly and disabled tax relief trust fund held by 
the Town to benefit individuals. The trust was set up under Massachusetts General Law Chapter 60, Section 3D 
to allow eligible elderly and disabled persons to defray their real estate taxes if they meet certain income 
requirements. 


Human Services Related Trusts — This fund is used to account for trust funds designated for widow assistance 
and council on aging held by the Town to benefit individuals. 
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PRIVATE PURPOSE TRUST FUNDS 
COMBINING STATEMENT OF NET POSITION 


JUNE 30, 2020 


Total 
Human Private 
Scholarship Elderly and Services Purpose 
Funds Disabled Trust Related Trusts Trust Funds 
ASSETS 
Cash and cash equivalents.............0.:::0cceseeeeeeeeeee $ 288,716 $ 4,849 $ 26,840 $ 320,405 
Investments: 
U.S. treasury NOES........ cece eee eee eee teen tere eens 622,235 z 146,987 769,222 
Corporate bOnds...........::0ecceeeeeeeeeeeeeeeee eee eeees 951,760 - 224,829 1,176,589 
Equity S@CUTrItICS.............. ce eeeeeeeeeeeeeeeeeeeeeeeenes 3,368,619 - 795,753 4,164,372 
Municipal Donds.............::ccceeeeeeeeeeeeeeeeeeeeee eee 444,488 - 104,999 549,487 
Real estate investment truSt.................ccceeeeeee es 90,712 - 21,428 112,140 
TOUALZASSERS ve isieeececocas tars ced arnt iterate 5,766,530 4,849 1,320,836 7,092,215 
LIABILITIES 
Warrants payable............ eect eee - : 120 120 
NET POSITION 
Held in trust for other pUrpOSeS.............eeeeeeeeee renee $ 5,766,530 $ 4,849 $ 1,320,716 $ 7,092,095 
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PRIVATE PURPOSE TRUST FUNDS 
COMBINING STATEMENT OF CHANGES IN NET POSITION 


YEAR ENDED JUNE 30, 2020 


Total 
Human Private 
Scholarship Elderly and Services Purpose 
Funds Disabled Trust Related Trusts Trust Funds 
ADDITIONS: 
Contributions: 
Private donations: :2.2:2: scsi open teeck. gone aiebsden dee tacks $ 137,473 $ 7,601 $ - $§$ 145,074 
Net investment income: 
Investment inGOMe.<s. cave: ates evince een eae eleeeeeenes 227,437 143 36,149 263,729 
TOTAL ADDITIONG......... 0.00.0. cccce ec cceeeeeeceseeeneaeeeenens 364,910 7,744 36,149 408,803 
DEDUCTIONS: 
HUMAN SCFVICES 4302 ss00 a Se A ee ett ee - 11,350 16,356 27,706 
Educational scholarships...............::cceeeeeeeeneeeeeeeeeen een eeees 238,311 - - 238,311 
TOTAL DEDUCTIONG............. 0c... cc ccceceseeeeeeneeeeeeeenees 238,311 11,350 16,356 266,017 
NET INCREASE (DECREASE) IN NET POSITION......... 126,599 (3,606) 19,793 142,786 
NET POSITION AT BEGINNING OF YEAR................0c0ceeeeees 5,639,931 8,455 1,300,923 6,949,309 
NET POSITION AT END OF YEAR..............0c0ceceeeeeeeeeeeeeees $ 5,766,530 $ 4,849 $ 1,320,716 $ 7,092,095 
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Agency Fund 


Fund Description 


The Agency Fund is used to account for the collection and payment of charges for firearms license fees, 
performance bonds, and fees collected on behalf of other governments. 
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ASSETS 
CURRENT: 


Cash and cash equivalents 


LIABILITIES 
Warrants payable 
Liabilities due depositors 


TOTAL LIABILITIES 


Town of Arlington, Massachusetts 


AGENCY FUND 
STATEMENT OF CHANGES IN ASSETS AN 


YEAR ENDED JUNE 30, 2020 


June 30, 
2019 A 
ae nena Sekt thas tease $ 30,982 $ 
Saha ohatcuatae one ea gece $ - §$ 
mat bagi hedd dts tseat Ante) Te oh Cod. of 30,982 
dew ataabvaetaaent Shae eateweriadeted $ 30,982 $ 
123 


D LIABILITIES 

June 30, 
dditions Deletions 2020 
915,634 $ (918,186) $ 28,430 
230,816 $ (222,957) $ 7,859 
684,818 (695,229) 20,571 
915,634 $ (918,186) $ 28,430 
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Statistical Section 





McClellan Park 


Statistical Section 


Statistical tables differ from financial statements since they usually cover more than one year and may present 
nonaccounting data. The following tables reflect social and economic data, financial trends, and fiscal capacity. 
Financial Trends 


e These schedules contain trend information to help the reader understand how the Town’s financial 
performance and well-being have changed over time. 


Revenue Capacity 


e These schedules contain information to help the reader assess the Town’s most significant local revenue 
source, the property tax. 


Debt Capacity 


e These schedules present information to help the reader assess the affordability of the Town’s current 
levels of outstanding debt and the Town’s ability to issue additional debt in the future. 


Demographic and Economic Information 


e These schedules offer demographic and economic indicators to help the reader understand the 
environment within which the Town’s financial activities take place. 


Operating Information 


e These schedules contain service and infrastructure data to help the reader understand how the 
information in the Town’s financial report relates to the services the Town provides and the activities it 
performs. 


SOURCES: Unless otherwise noted, the information in these schedules is derived from the Town’s financial 
statements for the relevant year. 
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Governmental activities 
Net investment in capital assets... 
ROStiCte esccccescdicesectocsieeeenncivs 
Unrestricted.......... ce eeeseeeeeeeeeee 


Total governmental activities net position................ 


Business-type activities 
Net investment in capital assets 
Unrestricted 








Total business-type activities net position................ 


Primary government 
Net investment in capital assets... 
Restricted... 
Unrestricted... 


Total primary government net position 





Net Position By Component 


Last Ten Years 
































(1) = Unrestricted net position has been revised to reflect the implementation of GASB Statement #68. 
(2) = Unrestricted net position has been revised to reflect the implementation of GASB Statement #75. 


Town of Arlington, Massachusetts 


2011 2013 2014 (1) 2015 2016 2017 (2) 2018 2019 2020 
88,836,285 $ 97,950,516 $ 104,460,350 $ 104,863,992 $ 103,704,315 $ 103,203,353 $ 106,071,887 $ 109,953,884 $ 115,052,294 
11,742,585 14,380,013 16,661,963 17,656,840 19,200,144 20,701,128 22,105,819 23,581,105 25,157,724 
4,035,012 6,869,530 (111,690,572) — (117,522,507) _ (119,932,142) (227,419,971) (236,703,046) — (248,947,335) — (258,867,888) 
104,613,882 $ 119,200,059 $ 9,431,741 $ 4,998,325 $ 2,972,317 $ (103,515,490) $ (108,525,340) $ (115,412,346) $ (118,657,870) 
13,065,709 $ 14,827,000 $ 16,204,401 $ 17,203,440 $ 17,852,129 $ 20,736,946 $ 20,877,369 $ 22,091,083 $ 23,233,149 
9,320,188 8,966,332 3,125,804 5,537,768 7,743,484 6,650,123 6,471,875 6,218,352 7,131,792 
22,385,897 $ 23,793,332 $ 19,330,205 $ 22,741,208 $ 25,595,613 $ 27,387,069 $ 27,349,244 $ 28,309,435 $ 30,364,941 
101,901,994 $ 112,777,516 $ 120,664,751 $ 122,067,432 $ 121,556,444 $ 123,940,299 $ 126,949,256 $ 132,044,967 $ 138,285,443 
11,742,585 14,380,013 16,661,963 17,656,840 19,200,144 20,701,128 22,105,819 23,581,105 25,157,724 
13,355,200 15,835,862 (108,564,768) — (111,984,739) — (112,188,658) (220,769,848) (230,231,171) _ (242,728,983) (251,736,096) 
126,999,779 $ 137,091,684 $ 142,993,391 $ 28,761,946 $ 27,739,533 $ 28,567,930 $ (76,128,421) $ (81,176,096) $ (87,102,911) $__ (88,292,929) 
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2011 2012 2013 2014 2015 2016 (1) 2017 2018 2019 2020 





Expenses 
Governmental activities: 


General government. $ 9,947,609 $ 10,355,512 $ 10,813,564 $ 11,362,970 $ 11,994,175 $ 11,984,655 $ 12,894,571 $ 13,826,811 $ 13,949,950 $ 13,917,121 



































































































































































































Public safety 23,871,641 23,275,317 25,861,607 25,960,607 26,530,179 27,170,555 29,438,861 28,821,034 30,302,482 29,988,771 
Education. 77,192,270 80,540,822 90,812,950 95,698,115 92,752,859 100,991,589 107,943,200 112,983,324 121,355,303 135,159,188 
Public works 12,048,448 11,598,855 12,993,064 13,073,357 13,783,618 12,652,291 14,089,422 17,127,685 16,327,039 15,126,859 
Community development. 5,576,161 5,029,219 5,683,462 3,658,595 3,235,477 3,428,730 3,048,321 4,158,369 4,518,395 3,193,768 
Human services.... 1,739,411 1,792,014 2,023,675 1,880,010 2,112,859 2,254,316 2,285,633 2,599,295 2,805,007 2,807,079 
Culture and recreatio 481,634 652,529 795,686 926,550 1,085,309 1,286,389 1,203,788 1,505,571 565,478 352,672 
Hibrattyccc.2.2...0e8%s 3,262,313 3,352,988 3,375,967 3,605,979 3,655,453 3,905,708 3,984,518 4,036,606 4,294,607 4,378,409 
Community preservation. - - - - - - 403,542 507,421 678,550 595,562 
COVID-19.... - : : : : - : - : 518,978 
Claims and judgment: - - - - - - 70,000 - - - 
WIMGTESE fin. nc os cocoa enettnd et res none en erences 1,749,050 1,361,552 1,802,643 1,231,900 1,544,213 1,529,365 1,605,337 2,302,742 2,183,780 3,353,261 
Total government activities expenseS................cccceeeeeeee 135,868,537 137,958,808 154,162,618 157,398,083 156,694,142 165,203,598 176,967,193 187,868,858 196,980,591 209,391,668 
Business-type activities: 
Walet/Sewor/2.::..2.2.ck nt nthe a td eek 15,957,414 16,430,637 17,587,856 18,010,392 18,305,620 18,063,661 18,750,207 20,173,115 20,113,477 20,988,479 
Youth Services: 420,751 387,042 465,735 582,744 590,265 585,950 587,722 627,650 667,794 739,064 
Council on Aging 80,716 100,544 121,014 120,856 109,930 114,109 81,089 88,375 83,109 93,351 
Ed Burns Arena 538,807 603,557 601,659 646,235 610,885 632,989 605,009 594,477 597,908 511,962 
Recreation... 575,960 587,327 627,364 671,791 665,280 664,753 758,047 746,935 1,668,972 1,749,175 
Total business-type activities expenses................00ccceeeeee 17,573,648 18,109,107 19,403,628 20,032,018 20,281,980 20,061,462 20,782,074 22,230,552 23,131,260 24,082,031 
Total primary government expenseS.................0ccceceeeeeeee $_ 153,442,185 $ 156,067,915 $ 173,566,246 $ 177,430,101 $ 176,976,122 $ 185,265,060_$_197,749,267_$_ 210,099,410 _$ 220,111,851 _$ 233,473,699 
Program Revenues 
Governmental activities: 
General government charges for services. $ 2,112,160 $ 3,052,376 $ 2,053,773 $ 2,526,690 $ 2,246,235 $ 2,268,154 $ 1,913,039 $ 2,853,495 $ 2,812,240 $ 2,405,159 
Public safety charges for services. 3,514,618 4,359,394 4,374,659 4,234,027 4,355,275 4,795,099 4,321,115 5,384,293 4,687,433 4,613,530 
Education charges for services. 3,683,999 3,380,703 2,164,240 2,611,699 2,957,503 3,410,682 3,423,190 4,383,173 4,916,225 4,270,762 
Other charges for services... 1,722,409 1,889,450 2,075,978 2,322,698 2,517,365 3,685,216 3,503,615 3,005,599 2,339,330 2,112,532 
Education operating grants and contributions 25,590,462 26,207,950 26,803,620 30,016,694 23,079,726 27,595,657 31,485,908 32,339,575 33,858,165 39,003,585 
Other operating grants and contributions. 5,823,061 5,669,665 6,654,675 4,731,763 3,712,772 3,372,823 3,006,122 3,276,150 4,076,250 3,924,800 
Education capital grants and contributions ee : 2,573,103 6,013,420 1,058,974 84,847 - : 104,259 568,133 3,562,104 
Other capital grant and contributions. 818,797 279,891 787,547 1,574,503 251,334 930,611 480,762 1,752,958 1,232,553 1,245,997 
Total government activities program revenueS....................6+ 43,265,506 47,412,532 50,927,912 49,077,048 39,205,057 46,058,242 48,133,751 53,099,502 54,490,329 61,138,469 
Business-type activities: 
Charges for services - Water/Sewer... 13,342,361 10,718,706 13,126,789 14,433,144 15,434,590 14,332,631 14,921,004 14,292,387 14,657,665 16,795,882 
Charges for services - Youth Services. 68,539 195,357 224,617 273,070 296,069 270,051 329,933 303,199 304,336 392,693 
Charges for services - Council on Aging 43,927 31,312 15,449 37,909 18,441 17,551 14,333 11,906 16,528 11,028 
Charges for services - Ed Burns Areni 539,889 553,362 557,404 596,111 593,985 603,721 629,928 618,284 552,927 514,132 
Charges for services - Recreation 544,353 531,798 538,383 566,459 659,888 770,213 741,733 877,983 1,713,646 1,264,599 
Operating grants and contribution 129,185 107,968 91,703 147,512 199,514 227,591 206,521 430,684 279,232 290,764 
Capital grants and contributions... - - - - 600,000 750,000 600,000 - 600,000 600,000 
Total business-type activities program revenues...................- 14,668,254 12,138,503 14,554,345 16,054,205 17,802,487 16,971,758 17,443,452 16,534,443 18,124,334 19,869,098 
Total primary government program revenueS................0.00+ 57,933,760 59,551,035 65,482,257 65,131,253 57,007,544 63,030,000 65,577,203 69,633,945 72,614,663 81,007,567 
Net (Expense)/Revenue 
Governmental activities. (92,603,031) (90,546,276) $ (103,234,706) $ (108,321,035) $ (117,489,085) $ (119,145,356) $ (128,833,442) $ (134,769,356) (142,490,262) $ (148,253,199) 
Business-type activities. (2,905,394) (5,970,604) (4,849,283) (3,977,813) (2,479,493) (3,089,704) (3,338,622) (5,696,109) (5,006,926) (4,212,933) 
Total primary government net expense..................sceeeeeees (95,508,425) (96,516,880) (108,083,989) (112,298,848) (119,968,578) (122,235,060) (132,172,064) (140,465,465) (147,497,188) (152,466,132) 
General Revenues and other Changes in Net Position 
Governmental activities: 
Real estate and personal property taxes, 
net of tax refunds payable. 85,205,036 94,167,638 97,180,236 100,765,625 104,296,793 107,065,630 110,970,183 116,133,281 122,614,263 132,061,642 
Tax liens.................. 297,796 459,150 510,933 220,270 609,501 449,555 386,418 243,714 1,219 215,859 
Motor vehicle excise taxe: 3,898,459 3,921,568 4,066,173 4,560,606 4,668,133 5,021,825 4,775,678 5,639,563 5,312,690 5,087,563 
Hotel/motel tax. ! 240,164 262,094 283,497 300,875 330,739 363,125 303,939 378,783 479,530 453,651 
Meals tax... ob : 307,037 326,726 413,163 401,870 409,308 415,173 444,161 467,654 457,149 
Community preservation tax.. : : : - : 1,563,920 1,612,843 1,520,324 1,473,559 1,901,538 
Penalties and interest on taxes. e 338,835 252,493 352,869 294,295 420,679 388,691 295,521 314,667 409,223 317,289 
Payments in lieu of taxes. é 13,973 14,419 50,941 24,750 = 51,519 25,337 25,361 25,386 
Grants and contributions not restricted to 
specific programs. 7,057,873 6,939,154 7,046,868 7,502,207 7,133,944 7,660,494 7,906,743 8,481,230 8,607,543 8,620,937 
Unrestricted investment income. 1,522,798 239,339 1,291,139 2,122,915 940,814 75,230 2,282,581 2,149,636 2,062,485 2,016,061 
Gain on sale of capital assets. - - 2,873,618 - 65,000 - 28,000 - - - 
Miscellaneous. 292,732 - - 27,040 - - - - - - 
Transfers (6,361,094) (6,282,301) (5,859,464) (5,909,465) (5,836,554) (5,878,430) (6,651,472) (5,571,190) (5,850,271) (6,149,400) 
Total:governmental activities i222. .2 snc ance arc rein 92,492,599 100,280,145 108,087,014 110,348,472 113,055,669 117,119,348 122,377,126 129,759,506 135,603,256 145,007,675 
Business-type activities: 
Unrestricted investment income. 40,850 46,339 39,218 39,822 53,942 65,679 71,822 87,094 116,846 119,039 
Transfers 6,361,094 6,282,301 5,859,464 5,909,465 5,836,554 5,878,430 6,651,472 5,571,190 5,850,271 6,149,400 
Total business-type activities......................:cccesereeeeesereeeeee 6,401,944 6,328,640 5,898,682 5,949,287 5,890,496 5,944,109 6,723,294 5,658,284 5,967,117 6,268,439 
Total’ primary government :2-2.04../teetetis ene ices eet edd $_ 98,894,543 $ 106,608,785 $ 113,985,696 $ 116,297,759 $ 118,946,165 $ 123,063,457 _$ 129,100,420 $ 135,417,790 $ 141,570,373 _$ 151,276,114 








Changes in Net Position 
Governmental activities. 
Business-type activities. 


$ (110,432) $ 9,733,869 $ 4,852,308 $ 2,027,437 $ (4,433,416) $ (2,026,008) $ (6,456,316) $ (5,009,850) $ (6,887,006) $ (3,245,524) 
3,496,550 358,036 1,049,399 1,971,474 3,411,003 2,854,405 3,384,672 (37,825) 960,191 2,055,506 








Total primary government.............:ccccccceseeseeeseseeeseneeeeeeee $ 3,386,118 $ 10,091,905 $ 5,901,707_$ 3,998,911 $ (1,022,413) $ 828,397 _$ (3,071,644) $ (5,047,675) $ (5,926,815) $ (1,190,018) 








(1) The Town adopted the Community Preservation Act in 2016. 


Town of Arlington, Massachusetts 127 Comprehensive Annual Financial Report 


Fund Balances, Governmental Funds 


Last Ten Years 








2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 

General Fund 

REStriCtEd vacelsets tea nteithentdentestass $ 4,564,703 $ 5,296,611 $ 5,036,732 $ 4,763,651 $ 3,860,841 $ 3,563,902 $ 3,266,956 $ 2,974,554 $ 2,707,499 $ 3,016,302 

COMMUTE feces ssenetsecsieseieneestees - 1,373,224 1,256,780 854,878 946,837 353,626 291,639 292,857 524,213 627,592 

ASSIQN Eri cxsitustheohoseh adept a 1,695,144 2,616,386 4,230,527 3,806,700 7,058,067 8,308,109 6,236,202 5,610,974 12,301,164 9,096,380 

Unassigned: izcnisscaressessgnewieetiy ss 9,076,608 16,808,113 17,915,224 26,292,774 29,667,361 35,231,747 41,337,204 43,327,279 37,629,185 45,452,236 
Total general fund..............0::::eee $ 15,336,455 $ 26,094,334 $ 28,439,263 $ 35,718,003 $ 41,533,106 $ 47,457,384 $ 51,132,001 $ 52,205,664 $ 53,162,061 $ 58,192,510 
All Other Governmental Funds 

Nonspendable..............:::::00:ee100 $ 3,104,881 $ 3,697,719 $ 4,234,268 $ 4,336,231 $ 5,215,587 $ 4,827,300 $ 4,850,516 $ 4,850,291 $ 4,849,599 $ 4,867,622 

Restricted....... # 16,047,091 22,314,764 23,801,892 25,166,155 25,212,323 37,693,918 37,262,898 42,369,725 36,431,587 90,199,415 

Unassigned - (2,107,489) (2,083,643) - - - (59,580) (268,024) - - 





Total all other governmental funds.... $ 19,151,972 $ 23,904,994 $ 25,952,517 $ 29,502,386 $ 30,427,910 $ 42,521,218 $ 42,053,834 $ 46,951,992 $ 41,281,186 $ 95,067,037 
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2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 
Revenues: 
Real estate and personal property taxes, 

NOUOL TAX FOTN siadecussiead tno saadetintsanieniantets $ 85,395,133 $ 94,165,259 $ 97,106,730 $ 100,601,880 $ 104,356,339 $ 106,883,915 $ 110,785,109 $ 116,018,996 $ 122,379,415 $ 131,862,329 
TAX lens. ccseverstesveveeneteexes 299,848 251,050 384,619 355,573 574,342 449,555 470,129 89,006 172,145 257,358 
Motor vehicle excise taxes. 3,898,459 3,937,078 4,066,173 4,560,606 4,668,133 4,952,881 4,775,678 5,551,687 5,332,866 5,049,196 
Hotel/motel tax. 240,164 262,094 283,497 300,875 330,739 363,125 303,939 378,783 479,530 453,651 
Meals tax 307,037 326,726 413,163 401,870 409,308 415,173 444,161 467,654 457,149 
Charges for services - - - - - - - - - 890,661 
Penalties and interest of taxes. 338,835 252,493 352,869 294,295 420,679 388,691 295,521 314,667 409,223 317,289 
Fees and rentals........... 67,640 85,381 83,497 57,259 150,377 924,428 779,888 630,476 763,379 560,778 
Payments in lieu of taxes. - 13,973 14,419 50,941 24,750 - 51,519 25,337 25,361 25,386 
Intergovernmental - state ai 14,325,634 15,212,039 14,523,627 17,631,102 17,535,096 18,612,573 19,250,175 20,991,079 20,500,200 22,915,577 
Intergovernmental - School Building Authority. 2,531,085 2,531,085 2,474,796 2,474,773 2,906,266 2,474,773 2,474,773 104,259 568,133 3,562,104 
Intergovernmental - Teachers Retirement. 11,922,467 12,323,526 12,533,490 12,613,641 5,409,767 8,517,586 11,927,082 13,235,613 13,476,629 17,042,825 
Intergovernmental - other. . 11,622,776 11,873,510 17,433,487 10,904,385 8,613,964 9,861,854 9,041,330 9,932,712 9,449,529 9,404,325 
Intergovernmental - COVID-19 relief.. - - - - - - - - : 518,978 
Departmental and other............. 13,160,357 14,254,287 12,494,313 14,751,042 13,891,222 15,502,783 15,588,461 17,760,883 17,501,394 14,101,104 
Community preservation taxes.... - - - - - 1,563,920 1,612,843 1,516,816 1,469,599 1,894,735 
Community preservation state match. - - - - - 252,700 208,000 232,965 275,520 374,380 
Contributions and donations. 206,037 853,012 1,122,155 446,350 806,893 266,459 357,663 305,596 410,910 812,471 
Investment income 1,522,798 239,339 1,291,139 2,124,371 942,238 76,771 2,283,783 2,149,636 2,062,485 2,016,061 








Total Revenues... 145,531,233 156,561,163 164,491,537 167,580,256 161,032,675 171,501,322 180,621,066 189,682,672 195,743,972 212,516,357 








Expenditures: 






































General government. ...............660:eeeeeeeeeeeeeeeeeeeeeeeeeees 4,770,832 5,591,207 5,371,079 5,768,149 6,431,820 6,037,176 6,745,748 7,898,079 7,258,016 6,953,268 
Public safety.. 14,250,660 14,784,140 15,984,429 15,830,964 16,723,891 16,975,539 17,835,695 18,192,528 18,127,106 18,413,965 
Education.. 48,632,925 51,636,708 57,793,536 60,955,050 65,744,720 69,554,312 71,210,337 76,372,013 82,208,930 86,891,566 
Public works.. 8,528,793 8,373,331 9,499,359 9,441,365 10,189,404 9,013,675 10,050,701 13,095,510 10,796,738 9,871,887 
Community development... 5,298,426 4,793,799 5,300,676 3,313,848 2,847,981 3,062,102 2,666,189 3,780,962 3,957,347 2,633,875 
Human services... 1,353,561 1,434,642 1,573,147 1,494,567 1,672,351 1,809,479 1,796,175 2,105,473 2,188,646 2,094,827 
Library... 2,111,433 2,267,915 2,202,428 2,324,108 2,428,630 2,528,623 2,532,885 2,722,171 2,721,049 2,766,389 
Culture and recreation 537,771 693,334 436,180 748,310 911,712 1,066,656 1,784,548 538,904 429,431 225,975 
Community preservation - - - - - - 403,542 507,421 522,497 362,606 
COVID-19......... - - - - - - - : : 518,978 
Pension benefits. . 6,950,943 7,322,678 7,700,658 8,138,390 8,639,027 9,133,401 9,614,800 11,278,993 11,903,489 12,560,474 
Pension benefits - Teachers Retirement 11,922,467 12,323,526 12,533,490 12,613,641 5,409,767 8,517,586 11,927,082 13,235,613 13,476,629 17,042,825 
Property and liability insurance. 246,375 258,592 261,950 292,555 309,399 328,044 326,617 331,138 337,399 366,271 
Employee benefits..... 16,183,767 13,573,190 14,676,220 15,074,284 15,840,665 15,918,197 16,091,140 15,151,804 15,558,786 16,726,094 
Claims and judgments - > - : - - 70,000 - 7 
State and county charges.. 2,725,122 2,762,765 3,060,174 3,009,401 3,077,899 3,089,181 3,118,634 3,173,429 3,272,899 3,378,962 
Capital outlay... 10,378,952 8,782,789 19,458,251 8,719,465 11,280,462 10,853,054 21,541,712 30,048,312 16,507,406 23,204,348 
Debt service: 

Principal. 6,189,000 6,338,000 6,550,000 7,257,000 7,276,000 7,823,000 8,002,000 8,175,000 8,215,000 8,187,800 

Interest 1,971,479 1,663,330 1,706,492 1,696,169 1,665,452 1,982,228 1,924,703 3,337,614 3,364,455 3,159,184 
TOtal- EXPenGitures so weccmnnmnnmamnnnnnnnnmeeneeeenrerce’ 142,052,506 142,599,946 164,108,069 156,677,266 160,449,180 167,692,253 187,642,508 209,944,964 200,845,823 215,359,294 
Excess (deficiency) of revenues 

over (Under) ExpenditUres............ cee eeeeeeeeeeeeeeeeeeeeee 3,478,727 13,961,217 383,468 10,902,990 583,495 3,809,069 (7,021,442) (20,262,292) (5,101,851) (2,842,937) 





Other Financing Sources (Uses): 
Issuance: of DOndSs. cxccncecunannnennrrereiiet 7,258,000 7,449,350 5,786,650 5,551,000 11,018,000 19,319,000 14,030,300 28,652,700 5,894,408 64,667,392 












Issuance of refunding bonds. - 6,311,000 2,205,000 - - 3,225,000 - - 7 . 
Premium from issuance of bonds and notes. 269,339 300,352 1,135,212 284,084 910,686 767,947 2,050,693 3,584,992 343,305 3,141,245 
Premium from issuance of refunding bonds... - 476,376 198,118 - - 197,395 - - - - 
Payments to refunded bond escrow agent - (6,705,093) (2,330,150) - - (3,422,395) - - - - 
Gain on sale of capital assets... - - 2,873,618 - 65,000 - 28,000 - - - 
Transfers in... 2,050,358 2,676,197 3,199,736 7,266,605 5,035,917 3,347,260 3,985,470 7,847,816 4,454,908 9,991,139 


Transfers out. (8,411,452) (8,958,498) (9,059,200) (13,176,070) (10,872,471) (9,225,690) (9,865,788) (13,419,006) (10,305,179) (16,140,539) 

















Total other financing sources (US@S)...........0::ccceeeseeeeees 1,166,245 1,549,684 4,008,984 (74,381) 6,157,132 14,208,517 10,228,675 26,666,502 387,442 61,659,237 
Net change in fund balance............00: eee eee $ 4,644,972 $ 15,510,901 $ 4,392,452 $ 10,828,609 $ 6,740,627 $ 18,017,586 $ 3,207,233 $ 6,404,210 $ (4,714,409) $ 58,816,300 
Debt service as a percentage of noncapital expenditures.... 6.20% 5.98% 5.71% 6.05% 5.99% 6.25% 5.98% 6.40% 6.28% 5.91% 
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Assessed and Actual Values and Tax Rates 
































Residential & Total Total Total 

Residential Personal Property Commercial Industrial Personal Commercial Commercial Direct Town 

Year Value Tax Rate Value Value Property Value Tax Rate Rate (1) Value 
2011 $ 6,510,546,607 $ 12.41 $ 296,363,250 $ 20,696,800 $ 98,709,740 $ 415,769,790 $ 12.41 $ 1241 $ 6,926,316,397 
2012 6,534,177,068 13.66 297,247,489 20,969,800 102,400,210 420,617,499 13.66 13.66 6,954,794,567 
2013 6,750,291 ,829 13.61 332,259,203 16,149,400 102,576,650 450,985,253 13.61 13.61 7,201 ,277,082 
2014 6,924,743,377 13.79 331,293,424 16,149,400 105,443,220 452,886,044 13.79 13.79 7,377 ,629,421 
2015 7,318,205,556 13.55 332,008,695 16,149,400 103,748,620 451,906,715 13.55 13.55 7,770,112,271 
2016 8,002,595,342 12.80 378,899,077 17,588,600 114,815,530 511,303,207 12.80 12.80 8,513,898,549 
2017 8,427,530,080 12.56 389,586,036 20,065,800 115,034,490 524,686,326 12.56 12.56 8,952,216,406 
2018 9,089,724,151 12.13 435,538,655 21,771,100 119,511,960 576,821,715 12.13 12.13 9,666,545,866 
2019 10,391 ,294,601 11.26 479,923,418 23,734,500 118,455,700 622,113,618 11.26 11.26 11,013,408,219 
2020 11,400,195,250 11.06 502,941,029 25,167,400 128,672,400 656,780,829 11.06 11.06 12,056,976,079 

Total Assessed Value by Classification Total Assessed Value by Classification 
Year Ended June 30, 2019 Year Ended June 30, 2020 





0.21% 
417% | TOM 






0.22% 9, 
4.36% | ee 


___ 94.35% 


94.55% 


= Residential = Commercial = Industrial __= Personal Property = Residential = Commercial = Industrial» Personal Property 


Commercial Value as % of Total Value 


6.4% 
6.2% 
6.0% 
5.8% 
5.6% 
5.4% 
5.2% 
5.0% 


2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 


(1) Weighted average direct tax rate, calculated as weighted average of residential, commercial and personal property tax rates. 
Source: Assessor's Department, Town of Arlington 
All property in the Commonwealth of Massachusetts is assessed at 100% of fair cash value. 


Note: Chapter 59, Section 21C of the Massachusetts General Laws, known as "Proposition 2 1/2", imposes 2 separate limits on the 
annual tax levy of the Town. The primary limitation is that the tax levy cannot exceed 2 1/2 percent of the full and fair cash value. 
The secondary limitation is that the tax levy cannot exceed the maximum levy limit for the preceding year as determined by 
the State Commissioner of Revenue by more than 2 1/2 percent, subject to an exception for property added to the tax rolls and 
for certain substantial valuation increases other than as part of a general revaluation. The secondary limit may be exceeded in any 
year by a majority vote of the voters, however it cannot exceed the primary limitation. 
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Principal Taxpayers 


Current Year and Nine Years Ago 























2020 2011 
Percentage of Percentage of 
Total Taxable Total Taxable 
Nature of Assessed Assessed Assessed Assessed 

Name Business Valuation Rank Value Valuation Rank Value 
FHF Arlington 360 LLC Residential $ 67,624,800 1 0.56% 
US Reif Brigham Square Residential & Commercial 41,782,400 2 0.35% 
Boston Gas Company Utility 38,504,480 3 0.32% 
Nostalgia Properties LLC Residential 37,144,001 4 0.31% 

NSTAR Utility 36,358,280 5 0.30% $ 34,024,430 3 0.49% 
Mirak-Bendetson Dev LLC Residential 33,321,000 6 0.28% 
Old Colony Realty Partners LLC. Residential 27,036,100 vs 0.22% 
Brentwood Realty Partners LLC Residential 22,589,300 8 0.19% 

Millbrook Square Apartments Co. Residential 21,006,200 9 0.17% 15,254,800 9 0.22% 
Claremont Arlington Suites LLC Hotel 20,833,600 10 0.17% 

Arlington Center Garage Auto Sales, Service, & Leasing 47,958,260 1 0.69% 

Wilfert, David & James Commercial & Residential 44,886,500 2 0.65% 

Davidson Arthur & Henry Commercial & Residential 25,056,700 4 0.36% 

Johnson, Elbridge S. Jr. Commercial & Residential 24,112,270 5 0.35% 

New England Telephone Telephone 23,220,311 6 0.34% 

Johnson, Arthur W. Tr. Commercial & Residential 22,486,200 7 0.32% 

Keyspan Utility 20,982,500 8 0.30% 

IWNC Somerset Company Golf Course 13,151,370 10 0.19% 

Totals $ 346,200,161 2.87% $ 271,133,341 3.91% 





Source: Assessor's Department 
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Property Tax Levies and Collections 


Last Ten Years 


Less Percent of 
(1) Reserve for (1) First Year Percent of Delinquent Total Total Tax 


Total Abatemenis & Net Net as % Current Net Levy Tax Tax Collections to 
Tax Levy Exemptions Tax Levy of Total Tax Collections Collected Collections Collections Net Tax Levy (2) 





2011 $ 85,958,974 $ 670,331 $ 85,288,643 99.22% §$ 84,147,130 98.66% $ 663,386 $ 84,810,516 99.44% 
2012 95,002,494 808,924 94,193,570 99.15% 93,056,606 98.79% 296,321 93,352,927 99.11% 
2013 98,009,381 1,454,204 96,555,177 98.52% 96,171,161 99.60% 460,167 96,631,328 100.08% 
2014 101,737,510 1,019,663 100,717,847 99.00% 99,833,961 99.12% 356,262 100,190,223 99.48% 
2015 105,285,021 1,534,082 103,750,939 98.54% 103,386,357 99.65% 624,694 104,011,051 100.25% 
2016 108,977,901 1,746,721 107,231,180 98.40% 108,549,654 101.23% 503,133 109,052,787 101.70% 
2017 112,439,838 1,202,533 111,237,305 98.93% 111,001,544 99.79% 215,560 111,217,104 99.98% 
2018 117,255,201 1,156,229 116,098,972 99.01% 115,609,420 99.58% 203,219 115,812,639 99.75% 
2019 124,010,977 1,245,171 122,765,806 99.00% 122,045,631 99.41% 816,656 122,862,287 100.08% 
2020 133,350,155 503,383 132,846,772 99.62% 131,045,673 0.00% : 131,045,673 98.64% 

g Real Estate Tax Levies vs. First Year Collections 

5 Last Ten Years 
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m Real Estate Tax Levy m First Year Current Tax Collections 
(1) Includes tax liens. 


(2) lf the actual abatements and exemptions are lower than the estimate, the actual collections can exceed the net levy. 
Source: Official Statements, Town of Arlington. 
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Ratios of Outstanding Debt by Type 


Last Ten Years 


Governmental 
Activities Business-type Activities 


General General Total Percentage 
Obligation Obligation Direct Debt of Personal U. S. Census 
Bonds (1) Bonds (1) Borrowing Outstanding Income (2) Population 





2011 $ 51,413,000 $ 2,100,000 $ 3,919,014 $ 57,432,014 3.05% 40,993 $ 1,401 
2012 52,480,350 3,100,000 3,914,645 59,494,995 3.27% 41,724 1,426 
2013 52,911,929 3,455,000 4,427,350 60,794,279 3.53% 42,844 1,419 
2014 50,995,157 4,280,000 4,150,772 59,425,929 3.19% 42,844 1,387 
2015 55,460,548 4,940,000 4,279,232 64,679,780 3.24% 43,711 1,480 
2016 67,321,861 4,540,000 4,608,916 76,470,777 3.64% 44,128 1,733 
2017 74,891 ,220 3,830,000 5,098,200 83,819,420 3.63% 44,815 1,870 
2018 98,032,658 4,133,700 5,330,400 107,496,758 4.56% 45,263 2,375 
2019 94,923,884 3,840,200 4,574,050 103,338,134 4.30% 45,716 2,260 
2020 153,662,705 3,255,000 5,283,200 162,200,905 6.61% 46,173 3,513 


(1) Presented net of original issuance discounts and premiums. 
(2) Personal income is disclosed on the Schedule of Demographic and Economic Statistics. 


Source: Audited Financial Statements, U. S. Census 
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Ratios of General Bonded Debt Outstanding 


Last Ten Years 


Percentage of 


General Estimated Actual 
Obligation Taxable Value Per 
Bonds of Property (1) Capita (2) 





2011 $ 53,513,000 0.77% $ 1,305 
2012 55,580,350 0.80% 1,332 
2013 56,366,929 0.78% 1,316 
2014 55,275,157 0.75% 1,290 
2015 60,400,548 0.78% 1,382 
2016 71,861,861 0.84% 1,628 
2017 78,721,220 0.88% 1,757 
2018 102,166,358 1.06% 2,257 
2019 98,764,084 0.90% 2,160 
2020 156,917,705 1.30% 3,398 


(1) Property value data is disclosed on the Schedule of Assessed 
Value of Taxable Property by Classification and Tax Rates. 
(2) Population data is disclosed on the Schedule of Demographic 
and Economic Statistics. 


Source: Audited Financial Statements, U. S. Census 
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Direct and Overlapping Governmental Activities Debt 


As of June 30, 2020 


Share of 
Debt Percentage Overlapping 
Overlapping Entities Outstanding Applicable Debt 
Debt repaid with property taxes 
Massachusetts Bay Transit Authority.................. ee $ 5,390,295 1.74% $ 93,899 
me) ake || i-10] ke (-0) re 153,662,705 
Total direct and overlapping Gebt..........eeeeeeceseeeeeneeeeeeneeeeeeaeeeeeeeeeeeeaeeetesaeeeseaaeeeeeaaeeeseaeeesesaeeesesaeeeeneaeeeenae $ 153,756,604 


Source: Official Statements 


Note: Overlapping governments are those that coincide, at least in part, with geographic boundaries of the Town. 
This schedule calculates the portion of the outstanding debt of those overlapping governments that is borne by the 
taxpayers of the Town. This process recognizes that, when considering the government's ability to issue and repay 
long-term debt, the entire debt burden borne by the property taxpayers should be taken into account. However, this 
does not imply that every taxpayer is a resident, and therefore responsible for repaying the debt, of each overlapping 
government. 
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Computation of Legal Debt Margin 
Last Ten Years 


(Amounts in Thousands) 























2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 

Equalized Valuation..........000c ees $ 7,388,658 $ 7,388,658 $ 7,527,776 $ 7,527,776 $ 7,913,085 $ 7,913,085 $ 9,073,201 $ 9,073,201 $ 10,614,147 $ 10,614,147 
Debt Limit -5% of Equalized Valuation............. $ 369,433 $ 369,433 $ 376,389 $ 376,389 $ 395,654 $ 395,654 $ 453,660 $ 453,660 $ 530,707 $ 530,707 
Less: 

Outstanding debt applicable to limit............. 31,562 30,076 32,759 32,369 38,985 38,078 58,621 83,170 81,088 85,026 

Authorized and unissued debt 

applicable to limit.......00..00 ee 39,139 44,327 32,940 39,777 27,646 31,789 63,587 15,713 341,268 275,991 

Legal debt margin 298,732 $ 295,030 $ 310,690 $ 304,243 $ 329,023 $ 325,787 $ 331,452 $ 354,777_ $ 108,351 $ 169,690 
Total debt applicable to the limit 

as a percentage of debt limit..........0..00000. 19.14% 20.14% 17.46% 19.17% 16.84% 17.66% 26.94% 21.80% 79.58% 68.03% 


Source: Assessor's Office 
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Demographic and Economic Statistics 


Last Ten Years 


Per 
Capita 


Population Personal Personal Median School Unemployment 
Estimates Income Income Age Enrollment Rate 





2011 40,993 § 1,882,152,602 §$ 45,914 41.9 4,914 4.7% 
2012 41,724 1,820,710,188 43,637 41.9 4,967 3.8% 
2013 42,844 1,722,500,176 40,204 41.9 5,106 4.8% 
2014 42,844 1,860,029,416 43,414 41.9 5,999 3.8% 
2015 43,711 1,995,581 ,994 45,654 41.9 5,323 3.3% 
2016 44,128 2,098,639,424 47,558 41.9 5,304 2.6% 
2017 44,815 2,311,512,885 51,579 42.3 5,924 4.8% 
2018 45,263 2,397,966,480 52,095 42.3 5,741 2.1% 
2019 45,716 2,405,381 ,074 52,616 42.3 5,939 2.1% 
2020 46,173 * 2,453, 729,233 53,142 42.3 6,041 3.7% 


Source: U. S. Census, Division of Local Services, Massachusetts Department of Employment and Training 
Median age is based on most recent census data 
* Estimated 
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2020 


Employer 


Employment 


Armstrong Ambulance 


American Alarm 


Mirak Hyundai, Inc. 


Whole Foods Market 


Sunrise Assisted Living 


Germain Lawrence, Inc. 


Park Avenue Nursing Home 


Children's Music Network 


Dearborn Academy 


Mirak Chevrolet, Inc. 


Parish of St. Agnes 


Stop & Shop 


Commonwealth of Massachusetts 


United States Post Office 


Johnny's Foodmaster 





Principal Employers 


Current Year and Nine Years Ago 


Nature 
of 
Business 


Medical Transportation 


Security Specialists 


Car Dealership 


Grocery Store 


Elder Care Facility 


Education (Special Needs) 


Elder Care Facility 


Education 


Education 


Car Dealership 


Catholic Elementary School & Youth Center 


Grocery Store 


Social Services 


Mail Delivery Service 


Grocery Store 


Totals 











2011 
Percentage of Percentage of 
Total Town Total Town 
Employees Rank Employees Rank Employment 
350 1 3.82% 350 1 4.37% 
200 a 2.18% 108 6 1.35% 
200 3 2.18% 
148 4 1.62% 
125 5 1.36% 
120 6 1.31% 260 2 3.24% 
110 7 1.20% 
100 8 1.09% 
100 9 1.09% 88 ] 1.10% 
100 10 1.09% 103 8 1.29% 
150 3 1.87% 
131 4 1.63% 
120 5 1.50% 
104 7 1.30% 
79 10 0.99% 
1553 16.95% 1493 18.63% 


Source: Massachusetts Department of Employment and Training and Official Statements 
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Full-time Equivalent Town Employees by Function 


Last Ten Years 











2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 
Function 
General government 92 94 93 94 92 90 94 94 104 102 
Public safety............. pha 160 163 164 165 166 171 173 170 155 170 
Public: Worksy:tesissidelesieslent ase 79 78 77 77 77 76 76 78 69 65 
Human services..............:0006+ 6 6 5 5 5 5 5 5 9 8 
Culture and recreation............ 11 13 13 14 15 15 14 14 22 24 
WPOtal 2 ene ea 348 354 352 355 355 357 362 361 359 369 


Source: Various Town Departments 
Does not include school employees 
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Function/Program 


General Government 
Registered ‘voterSuiis.. ccsccdessecciesdegscchaaietetesvesicaiedesaaderiiss 
Town Clerk: 





Dogsilicensed. v..cc05.cescouuded ene eva ddet la cevetceidedeeacebened 
Zoning Board of Appeals petitions filed...............0..0. 


Public Works 
Recycling: 
Solid Waste (tONS)........... cc er teeeeeeeeeeeeeeetees 
Commingled (tons) 

Yard Waste (tons) 








Police 

Calls for service ("Emergency Calls") 
Crimes reported ("Police Reports")... 2 
AITOSIS is tivnicecnses fascgcdses wees toteesaieddervsastededseseteoeusesecesths 
Motor vehicle citations 
Parking tickets issued... .ce.: scc.eiecess ceeete iveedeeteeteeeet veered 
Animal Control: 

Calls for service ("Animal Complaints").................:005 











Fire 
Fire:related CallSii.c. soci cccssccestceeneectecsdyteestedesadeuereeerested 
Emergency Medical Service responses 
Permits 
EMS staff (EMTs / First Responders) 











Health & Human Services 
Board of Health: 
Permits issued : 
INSPOCHONS 2. see snc eanac shecdetdeeettenann ce seechetseeaadehooeaees 





Recreation 
Season passes: 
Summer... 





Winter... 
Spring... 
Reservoir Tags... 
Kids Care Memberships...............:::ccccssscssseeseeeseeeeeeeees 








Libraries 
CirCulation ss: eke s. Se eee I  eiacae 
NISHONS in seenexecudroawngeeecssenteende emanates sve dueveleh ee seus Eau eas ees 


Education 
Minuteman High School day program participants............... 
Minuteman High School post-graduate program participants.. 


N/A: Information not available 
Source: Various Town Departments 
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1,800 


14,537 
4,395 
2,331 


27,483 
3,638 
226 
4,049 
12,548 


649 


1,960 

2,857 
861 
67/3 


390 
699 


1,832 
1,110 
1,207 
772 
1,364 
n/a 


641,692 
321,898 


102 
13 


14,214 
4,652 
2,381 


30,168 
3,488 
209 
3,914 
13,827 


547 


2,012 

2,740 
982 
73/3 


414 
1,060 


1,823 
1,263 
2,012 
786 
1,364 
n/a 


665,215 
325,550 


123 
16 


Last Ten Years 


30,541 


600 
227 
313 
1,808 
12 


12,602 
5,257 
3,986 


32,101 
3,475 
239 
3,817 
14,327 


468 


1,779 

2,767 

1,032 
73/2 


437 
1,260 


1,165 
1,862 
1,236 
2,826 
1,480 

42 


671,331 
325,915 


125 
14 


140 


12,846 
5,271 
3,488 


28,629 
3,267 
179 
2,855 
15,383 


591 


1,963 

2,845 

1,066 
74/2 


431 
1,241 


2,915 
1,731 
1,860 
2,413 
1,431 

85 


697,679 
313,203 


156 
12 


Operating Indicators by Function/Program 


190 


2,258 
15 


12,603 
5,297 
3,505 


29,405 
3,616 
188 
2,351 
12,196 


414 


1,874 
3,269 
972 
71/1 


443 
1,174 


3,177 
1,924 
2,313 
2,069 
1,281 

148 


735,002 
300,291 


146 
6 


198 


2,229 
23 


13,000 
5,400 
3,500 


28,798 
3,462 
166 
1,923 
12,743 


843 


2,000 
2,768 
1,076 

71/1 


450 
1,200 


3,150 
1,900 
1,300 
2,000 
1,360 

150 


757,028 
296,367 


150 
10 


30,884 


519 
179 
366 
2,214 
21 


12,540 
5,224 
2,578 


31,792 
4,209 
113 
3,100 
18,171 


641 


2,028 
3,177 
1,099 

77/0 


411 
1,695 


2,794 
1,130 
1,300 
1,414 
1,884 

144 


731,597 
286,667 


121 
2 
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30,445 


556 
189 
378 
2,234 
20 


12,714 
5,307 
3,194 


29,998 
3,762 
156 
2,458 
14,370 


633 


1,967 
3,071 
1,049 

77/0 


435 
1,356 


3,040 
1,651 
1,638 
1,828 
1,508 

147 


741,209 
294,442 


139 
6 


31,365 


348 
139 
291 
2,294 
20 


12,262 
4,994 
2,521 


29,032 
3,115 
107 
1,657 
17,423 


640 


1,833 
3,272 
903 
77/0 


493 
1,464 


2,807 
1,042 
2,387 
1,306 
1,217 

130 


749,636 
343,421 


137 
6 


35,000 


512 
181 
352 
2,176 
20 


12,500 
5,000 
3,000 


30,470 
3,695 
117 
2,363 
17,930 


539 


1,943 
3,300 
925 
77/0 


500 
1,500 


2,835 
1,032 
2,411 
1,293 
1,229 

140 


750,000 
350,000 


132 
5 


Capital Asset Statistics by Function/Program 


Last Ten Years 


Function/Program 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 


General Government 





























Number of buildings..................: ee 40 40 40 40 40 37 37 37 37 37 
Police 
Number of stations..............0. ee 1 1 1 1 1 1 1 1 1 1 
Fire 
Number of stations.........0....0c ee 3 3 3 3 3 3 3 3 3 3 
Education 
Number of elementary schools................. 7 7 7 7 7 7 7 7 7 7 
Number of middle schools 1 1 1 1 1 1 1 1 1 1 
Number of high schools..................00008 1 1 1 1 1 1 1 1 1 1 
Public Works 
Number of buildings................... ee 2 2 2 2 2 2 2 2 2 2 
Number of garagesS.............:.c eee 2 2 2 2 2 2 2 2 2 2 
Number of Salt Sheds.... ie 2 2 2 2 2 2 2 2 2 2 
Roads - Public (miles)............0..0. ee 92 92 92 92 92 92 92 92 92 92 
Sidewalks - Public (miles)............0.....0. 131 131 131 131 131 131 131 131 131 131 
Handicap Ramps 1,552 1,552 1,552 1,552 1,552 1,552 1,552 1,552 1,552 1,552 
Water Mains (miles)............... ee 130 130 130 130 130 130 130 130 130 130 
Pressure Regulating Valves................08 6 6 6 6 6 6 6 6 6 6 
Sewer Mains (miles)............... iidite 117 117 117 117 117 117 117 117 117 117 
Sewer Manholes.............. ae 3,356 3,356 3,356 3,356 3,356 3,356 3,356 3,356 3,356 3,356 
Sewer Pumping Stations..............0.....0. 9 9 9 9 9 9 9 9 9 9 
Storm Drains (miles)............... ee 77 77 77 77 77 77 77 77 77 77 
Drain Manholes.................:: cece 2,566 2,566 2,566 2,566 2,566 2,566 2,566 2,566 2,566 2,566 
Catch Basins 3,700 3,700 3,700 3,700 3,700 3,700 3,700 3,700 3,700 3,700 
Pratfie: SiQGnalS:..cj.ts. Ase. acee seats cre ailnedees 29 29 29 29 29 29 29 29 29 29 
Pedestrian Activated Flashers.................. 3 3 3 3 3 3 3 3 3 3 
Beacons, School Zones, Flashers... 8 8 8 8 8 8 8 8 8 8 
Cemetery Buildings................. cee 2 2 2 2 2 2 2 2 2 2 
Cemetery Acreage............:cccceceeeeeeeeeees 68 68 68 68 68 68 68 68 68 68 
Human Services 
Council on aging - senior center............... 1 1 1 1 1 1 1 i 1 1 
Whittemore Robbins House 1 1 1 1 1 1 1 1 1 1 
Culture and Recreation 
Recreation land (acreage).................00 279 279 279 279 279 279 279 279 279 279 
Playgrounds 16 16 16 16 16 16 16 16 16 16 
Ball fiGldSisisscsecccsteoracsi tated leech ei one 24 24 24 24 24 24 24 24 24 24 
Basketball Courts............... eee 11 11 11 11 11 11 11 11 11 11 
Tennis Complexes 4 4 4 4 4 4 4 4 4 4 
Splash Pools/Spray Parks.................000 2 2 2 2 2 2 2 2 2 2 
Off Leash Recreational Area (for dogs)...... 1 1 1 1 1 1 1 1 1 1 
BOCce Gouri tei od ics creer eet 1 1 1 1 1 1 1 1 1 1 
Ice Skating Rinks sa 1 1 | 1 1 1 1 1 1 1 
librarieSscnt.aiecshe edt eects hs 2 2 2 2 2 2 2 2 2 2 





Source: Various Town Departments 
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Priority Bus Lane Installation on Mass Avenue East 


